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Announcement 


CFR  SUPPLEMENTS 

(As  of  January  1.  1960)  - 

Th«  foMowing  Supplement  it  now  available: 

Titles  1-3.  $1.25 

Previously  announced:  Title  3  ($0.60);  Titles  4—5 
($1.00);  Title  7,  Parts  1-50  ($0.45);  ParH  51-52 
($0.45);  Parts  53-209  ($0.40);  ParH  210-399, 
Revised  ($4.00);  Parts  400-899,  Revised  ($5.50); 
ParH  900-959  ($1.50);  Part  960  to  End  ($2.50); 
Title  8  ($0.40);  TiHe  9  ($0.35);  Tides  10-13 
($0,501;  Title  14,  Parts  1-39  ($0.65);  ParH  40- 
399  ($0.75);  Part  400  to  End  ($1.75);  TiHe  15 
($1.25);  Title  16,  Revised  ($6.50);  Title  17 
($0.75);  Title  18  ($0.55);  Title  19  ($1.00); 
TiHe  20  ($1.25);  Title  21  ($1.50);  Titles  22-23 
($0.45);  TiHe  24  ($0.45);  Title  25  ($0.45);  Title 
26  (1939),  ParH  1-79  ($0.40);  ParH  80-169 
($0.35);  ParH  170-182  ($0.35);  ParH  300  to  End 
($0.40);  Title  26,  Part  1  (IS  1.01-1.499)  ($1.75); 
Parts  1  (8  1.500  to  End)-19  ($2.25);  Parts  20- 
169  ($1.75);  Parts  170-221  ($2.25);  ParH  222- 
299  ($1.75);  Part  300  to  End  ($1.25);  TiHes  28- 
29  ($1.75);  TiHes  30-31  ($0.50);  Title  32,  Parts 
1-399  ($2.00);  Parts  400-699  ($2.00);  ParH 
700-799  ($1.00);  ParH  800-999,  Revised 

($3.75);  Parts  1000-1099,  Revised  ($6.50);  Part 
1100  to  End  ($0.60);  Title  32 A  ($0.65);  TiHe  33 
($1.75);  Title  35,  Revised  ($3.50);  Title  36,  Re¬ 
vised  ($3.00);  Title  37,  Revised  ($3.50);  Title  38 
($1.00);  Title  39  ($1.50);  TiHes  40-41,  Revised 
($0.70);  TiHe  42,  Revised  ($4.00);  Title  43 
($1.00);  Title  44,  Revised  ($3.25);  Title  45,  Re- 
.vised  ($3.75);  Title  46,  Parts  1-145  ($1.00); 
Parts  146-149,  Revised  ($6.00);  ParH  146-149 
(1950  Supp.  1)  ($0.55);  Part  150  to  End  ($0.65); 
Title  47,  ParH  1-29  ($1.00);  Part  30  to  End 
($0.30);  Title  49,  Parts  1-70  ($1.75);  Parts  71- 
90  ($1.00);  Parts  91-164  ($0.45);  Part  165  to 
End  ($1.00);  Title  50  ($0.70);  General  Index 
($1.00). 
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Rules  and  Regulations 


Title  5— ADMINISTRATIVE 
PERSONNa 

Chapter  I — Civil  Service  Commission 

PART  27— EXCLUSION  FROM  PROVI¬ 
SIONS  OF  THE  FEDERAL  EMPLOY¬ 
EES  PAY  ACT  OF  1945,  AS  AMEND¬ 
ED,  AND  THE  CLASSIFICATION  ACT 
OF  1949,  AS  AMENDED,  AND  ES¬ 
TABLISHMENT  OF  MAXIMUM 
STIPENDS  FOR  POSITIONS  IN 
GOVERNMENT  HOSPITALS  FILLED 
BY  STUDENT  OR  RESIDENT 
TRAINEES 

Miscellaneous  Amendments 

Sections  27.1  and  27.2  are  restated  for 
clarity  and  uniformity  and  §  27.7  is 
revised  to  give  current  direction  for  in¬ 
quiries  about  Part  27.  As  revised  these 
sections  will  read  as  follows: 

§  27.1  Exclusion  from  provisions  of 
Federal  Employees  Pay  Act  and 
Classification  Act. 

In  accordance  with  the  provisions  of 
section  1  and  section  2  of  Public  Law  330, 
80th  Congress,  approved  August  4,  1947, 
the  following  potions,  in  addition  to 
those  specifically  excluded  by  section  1 
and  section  2  of  such  law,  are  excluded 
from  the  provisions  of  the  Federal  Em¬ 
ployees  Pay  Act  of  1945  (Public  Law  106, 
79th  Congress,  approved  June  30,  1945), 
as  amended,  and  the  Classification  Act 
of  1949  (Public  Law  429.  81st  Congress, 
approved  October  28. 1949) ,  as  amended: 

Auxiliary  medical  therapy  student  posi¬ 
tions,  Department  of  Health,  Education,  and 
Welfare,  as  follows:  vocational  guidance 
counselors  '  (student) ;  recreation  leaders 
(student);  occupational  therapists  (stu¬ 
dent)  :  vocational  rehablUtatlon  advisers 
(student);  teachers  (student)  (educational 
administration  and  supervision) ;  teachers 
(student)  (business  training);  teachers 
(student)  (music);  teachers  (student)  (art); 
and  chaplains  (student). 

Chaplain  interns.  Department  of  Health, 
Education,  and  Welfare,  first ’year  approved 
clinical  training  following  completion  of 
three  or  more  years  approved  postgradiiate 
theological  training. 

Chaplain  residents.  Department  of  Health, 
Education,  and  Welfare,  second  year  ap¬ 
proved  clinical  training  following  comple¬ 
tion  of  four  or  more  years  approved  post¬ 
graduate  theological  training. 

Chaplain  student  Interns,  Department  of 
Health,  Education,  and  Welfare  and  Gov¬ 
ernment  of  the  District  of  Ooltunbla,  ap¬ 
proved  clinical  training  dmlng  second  year 
approved  postgraduate  theological  training. 

Clinical  psychology  Interns,  Department  of 
Health,  Education,  and  Welfare,  second, 
third,  and  fourth  years  approved  postgrad¬ 
uate  training  (predoctoral) . 

Clinical  psychology  Interns,  Government  of 
the  District  of  Columbia,  third  and  fourth 
years  approved  postgraduate  training  (pre¬ 
doctoral). 

Clinical  psjrchology  residents.  Department 
of  Health,  Education,  and  Welfare,  first  and 
second  years  approved  postdoctoral  training. 


Clinical  psychology  residents.  Government 
of  the  District  of  Columbia,  first  year  ap¬ 
proved  postdoctoral  training. 

Dental  hygiene  students.  Department  of 
Health,  Education,  and  Welfare.  iq;>proved 
training  dturlng  clinical  affiliation. 

Dietetic  residents,  second  year  approved 
postgraduate  training. 

Hospital  administration  Interns,  UjS.  Pub¬ 
lic  Health  Service,  first  year  approved  post¬ 
graduate  training. 

Hospital  administration  residents,  second 
year  approved  postgraduate  training. 

Hospital  administration  residents,  Freed- 
men’s  Hospital,  third  year  approved  post¬ 
graduate  training. 

Medical  record  Interns,  UA.  Public  Health 
Service,  one. year  approved  training  after  a 
minimum  of  three  years  college  level 
training. 

Medical  rec(»d  students,  U.S.  Public 
Health  Service,  one  year  approved  training 
after  two  years  college  level  training. 

.  Medical  student  Interns,  approved  training 
dviring  third  and  fourth  years  of  medical 
school. 

Pharmac^tical  Interns,  n.S.  Public  Health 
Service,  one  year  apix’oved  postgraduate 
training. 

Practical  n\irse  aflUlates,  St.  Elizabeths 
Hospital,  three  months  approved  postgradu¬ 
ate  training. 

Psychiatric  nurse  -interns  (postgraduate 
student  nurses),  St.  Elizabeths  Hospital  and 
U.S.  Public  Health  Service,  one  year  approved 
postgraduate  training. 

Psychiatric  nurse  students,  St.  Elizabeths 
Hospital,  approved  training,  undergraduate 
level. 

Recreation  Interns,  Department  of  Health. 
Education,  and  Welfare,  one  year  approved 
postgraduate  training. 

Social  worker  Interns  (student  social  work¬ 
ers),  n.S.  Public  Health  Service,  approved 
postgraduate  training  during  i»-ogram  for 
the  Master  of  Science  degree. 

Student  dental  assistants.  Department  of 
Health,  Education,  and  Welfare,  approved 
training  during  clinical  affiliation. 

Student  dietitians.  Department  of  the 
Army,  approved  training  after  a  mlnlmvun  of 
three  years  college  level  training. 

Student  hospital  administration  Interns, 
n.S.  Public  Health  Service,  approved  training 
prior  to  first  year  postgraduate  training  In 
hospital  administration. 

Student  laboratory  technicians.  Depart¬ 
ment  of  the  Army  and  U.S.  Public  Health 
Service,  one  year  approved  training  after  a 
minimum  of  two  years  college  level  training. 

Student  medical  librarians,  first  and  sec¬ 
ond  years  approved  postgraduate  training 
diurlng  program  for  the  Master  of  Science 
degree. 

Student  medical  technologists  (interns). 
Department  of  the  Army  and  n.&  Public 
Health  Service,  one  year  approved  training 
after  a  minimum  of  three  years  college  level 
training. 

Student  medical  typists.  Department  of 
Health,  Education,  and  Welfare,  approved 
training  for  a  00-day  period. 

Student  nursing  assistants,  Depeurtment  of 
Health,  Education,  and  Welfare,  eighteen 
weeks  approved  clinical  training. 

Student  pharmacists,  UH.  Public  Health 
Service,  approved  training  after  a  minimum 
of  three  years  college  level  training. 

Student  i»actlcal  niirses,  UH.  Public 
Health  Service,  approved  training  during 
clinical  affiliation. 

Student  luaotieal  nurses.  Department  of 
Health,  Education,  and  Welfare,  one  year  ap¬ 
proved  training.  ^ 


Student  practical  nurses,  D.C.  General  Hos¬ 
pital,  approved  training  during  dlnlcal 
affiliation. 

Student  X-ray  technicians,  UH.  Public 
Health  Service,  one  year  to  ei^teen  months 
approved  training. 

Student  X-ray  technicians,  Depctftment  of 
Health,  Education,  and  Welfare,  twenty-fo\ir 
months  approved  training. 

§  27.2  Maximum  stipends  prescribed. 

In  accordance  with  the  provisions  of 
section  3  of  Public  Law  330,  80th  Con¬ 
gress,  approved  August  4,  1947,  the  fol¬ 
lowing  maximum  stipends  (including 
overtime  pay.  maintenance  allowances, 
and  other  payments  in  money  or  kind) . 
except  as  otherwise  provided  in  S  27.3 
are  hereby  prescribed: 

Auxiliary  medical  .therapy  stu¬ 
dents,  Department  of  Health, 

Education,  and  Welfare,  as  fol¬ 
lows — Vocational  guidance  coun¬ 
selors  (student) ,  recreation  lead¬ 
ers  (student),  occupational 
therapists  (students) ,  voca¬ 
tional  rehabUltation  advisers 
(student),  teachers  (student) 
(educational  administration 
and  supervision) ,  teachers  (stu- 
d  e  n  t)  (business  training) , 
teachers  (student)  (miislc), 
teachers  (student)  (art),  chap¬ 
lains  (student):  Approved 
training  afto*  a  mlnlmiun  of  one 
year  college  level  training,  part 

time,  per  semester _  #200. 00 

Chaplains  Interns,  Department  of 
Health.  Education,  and  Welfare: 

First  year,  approved  clinical 
training  following  completion  of 
three  or  more  years  approved 
postgraduate  theological  train¬ 
ing -  2,  800. 00 

Chaplain  residents.  Department  of 
Health,  Education,  and  Welfare: 

Second  year  approved  clinical 
training  following  completion  of 
four  or  more  years  approved 
postgraduate  theological  train¬ 
ing -  S,  100. 00 

Chaplain  student  Interns:  Ap¬ 
proved  clinical  training  dur¬ 
ing  second  year  approved 
postgraduate  theological  train¬ 
ing — 

Department  of  Health,  Educa¬ 
tion,  and  Welfare,  per  month.  200.  00 
Government  of  the  District  of 
Coliunbla.  no  stipend  other 
than  any  maintenance  pro- 
^  vlded. 

Clinical  psychology  Interns: 

Department  of  Health,  Bduca- 
catlon,  and  Welfare — Second 
year  approved  postgraduate 

training  (predoctmal) _  3,400.00 

Depeurtment  of  ^alth.  Educa¬ 
tion.  and  Welfare  and  Govern¬ 
ment  of  the  District  of  Co¬ 
lumbia — ^Third  year  approved 
postgraduate  training  ({Mre- 

doctoral) _ _ _  8, 600. 00 

Department  of  Health,  Educa¬ 
tion,  and  Welfare  and  Oovem- 
ment  of  the  District  of  Co¬ 
lumbia — ^Fourth  year  approved 
postgraduate  training  (pre¬ 
doctoral)  _  4.000.00 
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Olinlcai  pcycbology  residents: 

Department  of  Health.  Bduca- 
tion.  and  Welfare  and  Govern¬ 
ment  of  the  DlsUtet  of  Oo- 
lumbla — ^Plrst  year  approved 

postdoct(H*al  trminlng - $6,000.00 

Department  of  Health,  Educa- 
tkm.  and  Welfare — Second 
year  approved  postdoctoral 

training .  7,000.00 

Dental  hygiene  students.  Depart¬ 
ment  of  Health,  EducaUon.  and 
Welfare:  Approved  training  dur¬ 
ing  clinical  aflUlatlon.  no  sti¬ 
pend  other  than  any  mainte¬ 
nance  provided. 

Dietetic  Interns  (student  dieti¬ 
cians)  :  One  year  approved  post¬ 


graduate  training -  2, 000.  (X) 

Dietetic  residents:  Second  year  ap- 
il»x>ved  postgraduate  training-.  2,400.00 
Hospital  administration  Interns, 

UH.  Public  Health  Service:  First 
year  i^tproved  postgraduate 

training---- _ — - _ _ _  2,000.00 

Hospital  administration  residents: 

Second  year  ai^roved  poet- 
grraduate  training -  3, 000. 00 


Hospital  administration  residents, 
nreedmen’s  Hospital :  Third  year 
approved  postgraduate  training-  2, 600. 00 
Medical  or  dental  Interns  and  resi¬ 
dents: 


Approved  Internship,  per  year —  3, 800.  (X) 

First  year  i4)proved  residency.-  4, 4(X).  00 
Second  year  approved  residency-  4, 800. 00 
Third  year  af^oved  residency-  5, 2(X).  (X) 
Fourth  year  i4>proved  residency-  6, 700.  (X) 


Medical  record  Interns,  UJ3.  Public 
Hecdth  Service:  One  year  i4>- 
proved  training,  after  a  mini¬ 
mum  of  three  years  college  level 

training _  1, 8(X).  (X) 

Medical  record  students,  UJS. 

Public  Health  Service:  One  year 
approved  training  after  two 
3^ars  college  level  training,  no 
stipend  other  than  any  main¬ 
tenance  provided. 

Medical  residents: 

Glenn  Dale  Hospital: 

First  year  approved  resi¬ 


dency _  4, 1(X).  00 

Fourth  year  approved  resi¬ 
dency _  6, 4<X).  00 

Saint  Elizabeths  Hospital: 

First  year  approved  residency.  4. 800. 00 
Second  year  approved  resi¬ 
dency -  6. 200.  (X) 

Third  year  approved  resi¬ 
dency _  6, 600. 00 

Medical  student  Interns: 

Approved  training  during  third 
year  of  medical  school: 

Full-time,  per  month _  2(X).  00 

Half-time,  per  month _  100.  (X) 

Approved  training  diirlng  fourth 
year  of  medical  school: 

Full-time,  per  month _  216. 00 

Half-time,  per  month _  108.  00 

Occupational  therapy  interns 

(student  occupational  thera-  ' 

plats) :  Approved  clinical  train-  . 
ing  In  affiliation  with  an 

approved  school  of  occupational 

therapy,  per  month _  166. 00 

Pharmaceutical  interns,  UH.  Pub¬ 
lic  Health  Service:  One  yesir  ap¬ 
proved  postgraduate  training _  2, 000. 00 

Physical  therapy  Interns  (stu¬ 
dent  ph3r8lcal  therapists) :  Ap¬ 
proved  clinical  training  in  affili¬ 
ation  with  an  approved  school 
of  physical  therapy,  per  month.  166. 00 

Practical  nurse  affiliates.  Saint 


Elizabeths  Hospital :  Three 
months  approved  postgraduate 
training,  no  stipend  other  than 
any  maintenance  provided. 


Psychiatric  nurse  Interns  (post¬ 
graduate  student  nurses) ,  Saint 
EUzabeths  Hospital  and  UJ3. 

PiSi^lc  Health  Service:  One  year 
approved  postgraduate  train¬ 
ing  . $2,000.00 

Psychiatric  nurse  students.  Saint 
Elizabeths  Hospital:  Approved 
training,  undergraduate  level 

per  month _ '  125.00 

Recreation  Interns.  Department 
of  Health,  Education,  and  Wel¬ 
fare:  One  year  approved  ix>st- 

graduate  training _  2. 000. 00 

Social  wcM-ker  Interns  (student 
social  workers) ,  U.S.  Public 
Health  Service:  Approved  post¬ 
graduate  training  during  pro¬ 
gram  for  the  Master  of  Science 

degree,  part-time,  per  month _  87.60 

Eltudent  dental  assistants.  De¬ 
partment  of  Health.  Education, 
and  Welfare:  Approved  training 
during  clinical  affiliation,  no 
stipend  other  than  any  mainte¬ 
nance  provided. 

Student  dietitians.  Department  of 
the  Army:  Approved  training 
after  a  minimum  of  three  years 
college  level  training,  per 

month _ ■  166. 00 

Student  hospital  SMlmlnlstratlon 
Interns,  U.S.  Public  Health 
Service:  Approved  training  prltH* 
to  first  year  postgraduate  train¬ 
ing  In  hospital  administration, 
no  stipend  other  than  any 
maintenance  provided. 

Student  laboratcny  technicians, 
Depfu-tment  of  the  Army  and 
UH.  Public  Health  Service:  One 
year  approved  training  after  a 
minimum  of  two  years  college 

level  training _  1, 6(X).  00 

Student  medical  librarians:  First 
and  second  years  approved  post¬ 
graduate  training  during  pro¬ 
gram  for  the  Master  of  Science 
degree,  total  for  the  program, 

half-time  _  2, 300. 00 

Student  medical  technologists  (In¬ 
terns)  ,  Department  of  the  Army 
and  UB.  Public  Health  Service: 

One  year  approved  training 
after  a  minimum  of  three  years 

college  level  training _  2,  (XK).  00 

Student  medical  typists.  Depart¬ 
ment  of  Health,  Education,  and 
Welfare:  Approved  training  for  a 
90-day  period,  no  stipend  other 
than  any  maintenance  provided. 

Student  nurses: 

Total  for  three  years  training 

(dlpl(»na  coiuse) _  6,  tOO.  00 

Department  of  the  Army:  Ap- 
(noved  training  In  a  degree 
program,  after  a  minimum  of 
two  years  college  level  train¬ 
ing,  part-time,  per  month _  85.  (M) 

Student  nursing  assistants.  De¬ 
partment  of  Health,  Education, 
and  Welfare:  Eighteen  weeks 
approved  clinical  training,  no 
stipend  other  than  any  main¬ 
tenance  in-ovlded. 

Student  pharmacists,  UB.  Public 
Health  Service:  Approved  train¬ 
ing  after  a  minimum  of  three 
years  college  level  training,  part- 


time.  per  month _ -  22. 60 

Student  iwactlcal  nurses: 

D.C.  General  Hospital:  Approved 
training  during  clinical  affilia¬ 
tion,  per  month _ _  20. 00 

Department  of  Health,  Educa¬ 
tion,  and  Welfare:  One  year 
approved  training,  per  month-  -  100. 00 


*  - 

_  sv;"' 

student  practical  nurses — Con. 
UB.  Public  Health  Service:  Ap¬ 
proved  training  during  clinical 

-  '■ 

afflllatlcm,  n.S.  Public  Health 
Service  hospitals  generaUy,  no 
stipend  other  than  any  main¬ 
tenance  provided;  U.S.  Pub¬ 
lic  Health  Service  Hospital, 
New  Ch'leans,  Louisiana,  per 

month _ 

Student  X-ray  technicians: 

U.S.  Public  Health  Service: 

First  nine  months  approved 

$42.00 

training,  per  month _ 

100.00  i 

Subsequent  three  to  nine 

'  • 

months  approved  training 

■  *1  '  1 

per  month _ 

116.00 

Department  of  Health,  Educa- 

•  ^ 

tlon,  and  Welfare: 

First  twelve  months  approved 

training,  per  month _ 

116.00 

Second  twelve  months  ap- 

133.00  .  H! 

proved  training,  per  month. 

Note:  Maximum  stipends  for  Public  Health  O 
Service  where  duty  requires  Intimate  con-  K 
tact  with  persons  affilcted  with  leprosy  are 
Increased  above  prescribed  rates  to  the  same  « 
extent  that  additional  compensation  Is  pro¬ 
vided  by  Public  Health  Service  regulations  0a 
(42  CFR  22.1)  for  employees  under  the  ^ 
Classification  Act. 

§  27.7  Inquiries.  < 

Inquiries  concerning  this  part  may  be  ^ 
directed  in  Washington.  D.C.,  to  the  Pay  ^ 
Systems  Section,  Program  Planning  Di- 
vision.  Bureau  of  Programs  and  Stand-  ''y 
ards,  Dudley  6-3912,  and  in  the  field  to 
the  appropriate  regional  or  branch  office. 

(61  Stat.  727;  5  UB.C.  1051-1058)  ^ 

United  States  Civil  Seev-  ^ 
ICE  Commission,  ^ 

[seal]  David  F.  Williams, 

Director, 

Bureau  of  Management  Services.  M 

[F.R.  Doc.  60-10446;  Filed,  Nov.  7,  1960;  ^ 

8:46  a.m.]  Is 


Title  6— AGRICULTURAL 

CREDIT  ^ 

Chapter  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agriculture 

SUBCHAPTER  B— FARM  OWNERSHIP  LOANS 

[FHA  Instruction  428.1]  v 

PART  331— POLICIES  AND 
AUTHORITIES 


Average  Values  of  Farms;  Michigan 

On  October  17,  1960,  for  the  purposes 
of  Title  I  of  the  Bankhead-Jones  Farm 
Tenant  Act.  as  amended,  average  values 
of  efficient  family-type  farm-manage¬ 
ment  units  for  75  of  the  83  counties 
identified  below  were  determined  to  be 
as  herein  set  forth.  The  average  values 
heretofore  established  for  said  75  coun¬ 
ties,  which  appear  in  the  tabulations  of 
average  values  under  6  CFR  331.17,  are 
superseded  by  the  average  values  set 
forth  below  for  said  counties.  ■ 

Michigan 


Average 
County  value 

Alcona _ $35.  (XX) 

Alger  _  20. 000 

Allegan  —  45. 000 


Average 
County  value 

Alpena _ $36,  (X)0 

Antrim _  40,  <X)0 

Arenac _ -  46,000 
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Average 

Average 

County 

value 

County 

value 

Baraga 

$20,  (XX) 

Lenawee _ 

$50,  (XX) 

Barry  - 

45,000 

Livingston  . 

46,000 

Bay  - 

60,000 

Luce _ 

25,000 

Benzie  .... 

40,000 

Mackinac _ 

26,000 

Berrien 

60, 000 

Macomb _ 

50,000 

Branch 

60,000 

Msmlstee _ 

36,000 

Calhoun  — 

46,000 

Marquette  . 

20,000 

45,000 

Miunn 

45,000 

Charl-volx  _ 

40,000 

Mecoeta _ 

40,000 

Cheboygan  - 

30,000 

Menominee 

30,000 

Chippewa  — 

25,  000 

Midland  ... 

45,000 

Clare - 

40,000 

Missaukee  _ 

35,000 

Clinton - 

60,000 

Monroe _ 

50,000 

Crawford  — 

30,000 

Montcalm  . 

45,000 

Delta - 

24,000 

Montmo- 

Dickinson _ 

20,000 

rency  .... 

35,000 

Eaton - 

45,000 

Muskegon _ 

40,000 

Emmet  .... 

30,000 

Newaygo _ 

40,000 

Genesee _ 

60,000 

Oakland _ 

50, 000 

Gladwin  — 

40,000 

Oceana  .... 

40,000 

Gogebic  — 

20,000 

Ogemaw _ 

35,000 

Grand  TTav- 

■ 

Ontonagon. 

20,000 

erse _ 

46,000 

Osceola  .... 

33,000 

Gratiot  .... 

60,000 

Oscoda _ 

35,000 

Hillsdale  ... 

48,000 

Otsego _ 

35,000 

Houghton  . 

20,000 

Ottawa _ 

48,000 

Huron _ 

50,000 

Presque  Isle 

35,000 

Ingham  .... 

50,000 

Roscommon 

20,000 

Ionia _ 

60,000 

Saginaw _ 

50,000 

Iosco  _ 

35,000 

St.  Clair  ... 

45,000 

Iron _ 

20,000 

St.  Joseph  . 

50,000 

Isabella _ 

.  46,000 

Sanilac  .... 

45,000 

Jackson  _ 

45, 000 

Schoolcraft- 

23,000 

Kalamazoo  . 

45,000 

Shiawassee. 

50,000 

Kalkaska _ 

30,000 

Tuscola  ... 

60,000 

Kent _ 

60,000 

Van  Buren  . 

50,000 

Keweenaw  . 

6,0<X) 

.  Washtenaw 

45,000 

Lake _ 

30,000 

Wayne _ 

40,000 

Lapeer _ 

Leelanau _ 

60,000 
40,  000 

Wexford _ 

30,000 

(Sec.  41,  60  Stat.  628,  as  amended;  7  U.S.C. 
1015;  Ordn*  of  Acting  Sec.  of  Agr.,  19  FJt.  74, 
22  F.R.  8188) 

Dated:  November  2,  1960. 

K.  H.  Hansen, 
Administrator, 

Farmers  Home  Administration. 

(PJl.  Doc.  60-10466;  Filed,  Nov.  7,  1960; 
8:47  ajn.] 
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PART  331~POLICIES  AND 
AUTHORITIES 

Average  Values  of  Farms;  New  York 

On  October  18,  1960,  for  the  purposes 
of  Title  I  of  the  Bankhead-Jones  Farm 
Tenant  Act,  as  amended,  average  values 
of  efllcient  family-tsrpe  farm-manage¬ 
ment  units  for  51  of  the  54  counties  iden¬ 
tified  below  were  determined  to  be  as 
herein  set  forth.  The  average  values 
heretofore  established  for  said  51  coun¬ 
ties,  which  appear  in  the  tabulations  of 
average  values  under  6  CFR  331.17,  are 
superseded  by  the  average  values  set 
forth  below  for  said  counties. 

New  York 


Average  Average 

County  value  County  value 

Albany _ $30,000  Cortland  __  $30,000 

Allegany _  26, 000  Delaware _  30, 000 

Broome -  30, 000  Dutchess _  40, 000 

Cattaraugus  25,000  Brie _  30,000 

Cayuga _  25, 000  Bssex _  26, 000 

Chautauqua  26,000  Franklin  25,000 

Chemung  25, 000  Pulton _  25, 000 

Chenango  .  30,000  Ctenesee  ...  28,000 

Clinton _  25,000  Greene _  30,000 

Columbia  80, 000  Herkimer  ..  26, 000 


New  York — Continued' 


Ax>erage 

Average 

County 

value 

County 

value 

Jefferson _ 

$26,000 

Saratoga _ 

$80,000 

Lewis  _ 

25,000 

Schenec- 

Livingston  . 

28,000 

tady _ 

80,000 

Madison _ 

25,000 

Schoharie _ 

30,000 

Monroe _ 

30,000 

Schuyler _ 

25,000 

Montgomery 

30,000 

Seneca  .... 

25,000 

Niagara  .... 

25,000 

Steuben _ 

26,000 

Oneida  .... 

25,000 

Suffolk  — - 

40,000 

Onondaga  . 

30,000 

Sullivan _ 

40,000 

Ontario _ 

26,000 

Tioga  - 

25,000 

Orange _ 

40,000 

Tompkins  . 

25,000 

Orleans  .... 

25,000 

Ulster _ 

40,000 

Oswego  — - 

25,000 

Warren  .... 

30,000 

Otsego _ 

30,000 

Washing- 

Putnam _ 

40,000 

ington _ 

30,000 

Rensselaer  . 

30,000 

Wayne _ 

25,000 

Rockland _ 

40,000 

Wyoming _ 

25,000 

St.  Law¬ 
rence  .... 

25,000 

Yates _ 

25,000 

(Sec.  41,  60  Stat.  628,  as  amended;  7  U.S.C. 
1016;  Order  of  Acting  Sec.  of  Agr.,  19  FJt.  74, 
22FJt.  8188) 


Dated;  November  2, 1960. 

K.  H.  Hansen, 
Administrator, 

Farmers  Home  Administration. 

[FJl.  Doc.  60-10456;  nied,  Nov.  7,  1960; 
8:48  am.] 


Chapter  IV — Commodity  Stabilization 

Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B — LOANS,  PURCHASES,  AND 
OTHER  OPERATIONS 

[Arndt.  4] 

PART  446 — PEANUTS 

Subpart — 1960  Crop  Peanut  Price 
Support  Program 

The  regulations  issued  by  Commodity . 
Credit  Corporation  (hereinafter  re¬ 
ferred  to  as  “CCXJ”)  with  respect  to  the 
1960  Crop  Peanut  Price  Support  Pro¬ 
gram,  as  amended  (25  FJl.  5437,  7091, 
8472,  and  9594)  are  further  amended  by 
revising  certain  provisions  relating  to  the 
purchase  of  No.  2  peanuts  so  that  an 
otherwise  eligible  sheller  will  not  be  pro¬ 
hibited  from  selling  No.  2  peanuts  to 
CCC  because  of  the  fact  that  he  may 
have  purchased  farmers  stock  peanuts 
prior  to  October  10,  1960,  without  Fed¬ 
eral  or  Federal-State  inspection  or  at 
a  price  lower  than  the  producer  advance 
value.  However,  any  such  farmers  stock 
peanuts  shall  not  be  used  by  the  sheller 
for  the  purpose  of  supporting  offers  of 
No.  2  peanuts  to  CCC. 

The  regulations  issued  in  §§  446.1201 
to  446.1250  are  amended  as  specified 
below. 

1.  Section  446.1237(c)  is  amended  to 
read  as  follows: 

§  446.1237  Eligibility  requirements  for 
No.  2  shelled  peanuts. 

•  •  •  •  * 

(c)  Not  exceed  200  pounds  per  ton, 
net  weight,  of  eligible  1960  crop  farmers 
stock  peanuts  of  the  same  type  which, 
prior  to  offering,  the  sheller  (1)  pur¬ 
chased  from  producers,  on  the  basis  of 
grades  determined  by  Federal  or  Fed¬ 
eral-State  inspectors,  at  a  price  not  less 


than  the  prodtioer  advanced  value  there¬ 
of,  calculated  on  the  basis  of  the  grade 
shown  on  the  inspection  certificate,  or 
(2)  purchased  from  an  Association 
which  redeemed  such  farmers  stock 
peanuts  from  the  price  support  loan. 

2.  Paragraphs  (b)  and  (d)  of 
S  446.1238  are  amended  to  read  as  fol¬ 
lows: 

§  446.1238  EUgiUe  sheUer. 

•  •  G  •  • 

(b)  Pay  a  price  not  less  than  the  pro¬ 
ducer  advance  value  for  each  lot  of  1960 
farmers  stock  peanuts  purchased  from 
a  producer  during  the  period  beginning 
October  10,  1960  and  ending  January 
31,  1961  if  such  peanuts  are  eligible  for 
a  price  support  loan; 

•  •  •  •  • 

(d)  Purchase  from  producers,  during 
the  period  beginning  October  10,  1960, 
and  ending  January  31,  1961,  only  those 
peanuts  for  which  inspection  certificates 
have  been  issued  by  inspectors  of  the 
Federal  or  Federal-State  Inspection 
Service:  Provided,  however,  Ihat  the 
sheller  may,  without  affecting  his  eligi¬ 
bility  to  sell  No.  2  peanuts  to  CX^C,  pur¬ 
chase  a  quantity  not  to  exceed  two 
himdred  tons  of  farmers  stock  peanuts 
for  which  such  inspection  certificates 
have  not  been  issued  if  the  Federal  or 
Federal-State  Inspection  Service  deter¬ 
mines  that  inspection  services  cannot 
practically  be  made  available  with  re¬ 
spect  to  such  peanuts:  Provided,  further. 
That  peanuts  for  which  such  infection 
certificates  have  not  been  issued  shall 
not  be  used  in  calculating  the  quantity 
of  No.  2  peanuts  that  may  be  delivered 
to  CCC. 

(Sec.  4,  62  stat.  1070,  as  amended;  15  UJS.C. 
714b.  Interpret  or  apply  sec.  5,  62  Stat. 
1072,  secs.  101,  401,  63  Stat.  1051,  1064,  sec. 
201,  68  Stat.  899;  73  Stat.  178;  15  UJS.C. 
714c,  7  U.S.C.  1441,  1421) 

Issued  this  3d  day  of  November  1960. 

Clarence  D.  Palmby, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.R.  Doc.  60-10454;  Filed,  Nov.  7,  1960; 

'  8:47  am.] 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Lemon  Reg.  870,  Arndt.  1  ] 

PART  953— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 

Findings.  1.  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  53,  as  amended  (7  CFR  Part  953), 
regulating  the  handling  of  lemons  grown 
in  California  and  Arizona,  effective  imder 
the  applicable  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  $t  seq.; 
68  Stat.  906,  1047),  and  upon  the  basis 
of  the  recommendation  and  information 
submitted  by  the  Lemon  Administrative 
Committee,  established  under  the  said 
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amended  marketing  agreement  and 
order,  and  upon  other  available  infor¬ 
mation,  it  is  hereby  found  that  the 
limitation  of  handling  of  such  lemons  as 
hereinafter  provided  will  tend  to  effectu¬ 
ate  the  declared  policy  of  the  act. 

2.  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
amendment  imtU  30  days  after  publica¬ 
tion  hereof  in  the  Peoerai,  Register  (5 
U.8.C.  1001-1011)  because  the  time  inter¬ 
vening  between  the  date  when  informa¬ 
tion  upon  which  this  amendment  is  based 
became  available  and  the  time  when  this 
amendment  must  become  effective  in 
order  to  effectuate  the  declared  policy  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended,  is  insufBcient, 
and  this  amendment  relieves  restriction 
on  the  handling  of  lemons  grown  in 
Califomia  and  Arizona. 

Order,  as  amended.  The  provisions  in 
paragraph  (b)(1)  (ii)  of  S  953.977 
(Lemon  Regulation  870;  25  F.R.  10414) 
are  hereby  amended  to  read  as  follows; 

(ii)  District  2:  279,000  cartons. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
eOl-674) 

Dated:  November  3,  1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar~ 
keting  Service. 

[FJl.  Doc.  60-10439;  FUed,  Not.  7,  1960; 

8:45  ajn.] 


PART  997— FILBERTS  GROWN  IN 
OREGON  AND  WASHINGTON 

Expenses  of  Filbert  Control  Board, 
Operating  Reserve  Fund  and  Fixing 
Rate  of  Assessment  for  1960-61 
Fiscal  Year 

Notice  was  published  in  the  Federal 
Register  on  October  5,  1960  (25  F.R. 
9550)  that  there  was  imder  considera¬ 
tion  a  proposal  regarding  expenses  of 
the  Filbert  Control  Board  and  related 
rate  of  assessment  for  the  1960-61  fiscal 
year  which  began  August  1,  1960.  The 
proposal  was  based  on  the  reccmimenda- 
tion  of  the  Filbert  Control  Board  and 
other  available  information,  in  accord¬ 
ance  with  the  applicable  provisions  of 
Marketing  Agreement  No.  115,  as 
amended,  and  Order  No.  97,  as  amended 
(7  CFR,  Part  997)  .  'regulating  the  han¬ 
dling  of  filberts  grown  in  Oregon  and 
Washington.  Said  amended  marketing 
agreement  and  order  are  effective  under 
the  provisions  of  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937,  as 
amended  (§§  1-19,  48  Stat.  31,  as 
amended;  7  U.S.C.  601-674). 

The  notice  afforded  interested  per¬ 
sons  opportunity  to  file  written  data, 
views,  or  argiunents  concerning  the  pro¬ 
posal.  The  prescribed  time  has  expired 
and  no  such  communication  has  been 
received. 

After  consideration  of  all  relevant 
matters  presented,  including  the  pro¬ 


posal  in  the  notice,  it  is  hereby  found 
that  expenses  of  the  Board  in  the 
amoimt  of  $23,600  are  reasonable  and 
likely  to  be  incurred  by  Uie  Board  during 
the  1960-61  fiscal  year  and  that  a  rate 
of  assessment  of  0.175  cent  per  pound  of 
assessable  filberts  should  assure  ade¬ 
quate  funds  to  meet  authorized  Board 
expenses.  There  is  on  hand  in  the  op¬ 
erating  reserve  fund  that  was  estab¬ 
lished  during  1959-60  fiscal  year  (24  F.R. 
9655)  $5,000  and  it  is  not  contemplated 
that  the  fund  be  maintained  in  an 
amoimt  above  that  level  for  the  current 
fiscal  year.  The  reserve  is  available  for 
use  in  accordance  with  the  aiH>licable 
provisions  of  the  amended  marketing 
agreement  and  this  part. 

Therefore,  the  expenses  of  the  Filbert 
Control  Board  and  rate  of  assessment 
for  the  fiscal  year  beginning  August  1, 
1960,  are  authorized  and  established  as 
follows; 

§,997.305  Expenses  of  the  Filbert  Con¬ 
trol  Board,  and  rate  of  assessment 
for  1960—61  fiscal  year. 

(a)  Expenses.  The  budget  of  ex¬ 
penses  of  the  Filbert  Control  Board  for 
the  1960-61  fiscal  year,  beginning  August 
1.  1960,  shall  be  in  the  total  amount  of 
$23,600,  such  amoimt  being  reasonable 
and  likely  to  be  incurred  for  the  main¬ 
tenance  and  functioning  of  the  Board, 
and  for  such  purposes  as  the  JSecretary 
may,  pursuant  to  the  provisions  of  the 
amended  marketing  agreement  and  this 
part,  determine  to  be  appropriate. 

(b)  Rate  of  assessment.  The  rate  of 
assessment  fixed  fcr  the  said  fiscal  year, 
payable  in  accordance  with  said  amend¬ 
ed  marketing  agreement  and  this  part  by 
each  handler  to  the  Filbert  Control 
Board  on  demand,  shall  be  0.175  cent 
per  pound  of  assessable  filberts. 

(c)  Operating  reserve  fund.  The  op¬ 
erating  reserve  fund  for  said  fiscal  year 
is  fixed  at  $5,000. 

Dated  November  -2,  1960, 'to  become 
effective  30  days  after  publication  in  the 
Federal  Register. 

S.  R.  Smith, 
Director, 

Fruit  and  Vegetable  Division. 

(FJl.  Doc.  60-10440;  Filed,  Nov.  7,  1960; 
8:45  a.m.] 

Title  14— AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  C — AIRCRAFT  REGULATIONS 

[Reg.  Docket  No.  509;  Arndt.  220] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Piaggio  P.136-L2  Aircraft 

A  proposal  to  amend  Part  507  of  the 
regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  requir¬ 
ing  rerouting  of  engine  oil  system  lines 
on  Piaggio  P.136-L2  aircraft  was  pub¬ 
lished  in  25  FJl.  9061. 


Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  amendment.  No  objections 
were  received. 

In  consideration  of  the  foregoing  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  FJl.  6489), 
§  507.10(a) ,  (14  CFR  Part  507) ,  is  hereby 
amended  by  adding  the  following  new 
airworthiness  directive; 

Piaggio.  Applies  to  all  Model  P.136-L2  air¬ 
craft. 

Compliance  required  within  25  hours’  time 
in  service  from  the  effective  date  of  this  dl-. 
rectlve. 

In  order  to  prevent  hazardous  quantities  of 
pil  from  flowing  into  the  engine  compart¬ 
ment  in  the  event  of  a  Are,  the  engine  oil 
system  lines  must  be  rerouted  in  accordance 
with  Piagg;lo  Change  Order  No.  36-55  which 
covers  this  same  subject. 

This  amendment  shall  become  effec¬ 
tive  on  December  8,  1960. 

(Secs.  313(a),  601,  603;  72  Stat.  752,  775,  776; 
49  n.S.C.  1354(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  No¬ 
vember  1,  1960. 

S.  A.  Kemp, 
Acting  Director, 
Bureau  of  Flight  Standards. 

(P.R.  Doc.  60-10425;  Filed,  Nov.  7,  1960; 
8:45  ajn.) 


[Reg.  Docket  No.  556;  Arndt.  218] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Vertol  42  and  44  Series  Helicopters 

As  a  result  of  the  failure  of' a  lower 
directional  bellcrank  assembly  on  a 
Vertol  44  Series  helicopter,  it  has  been 
determined  that  the  assembly  must  be 
retired  upon  accumulation  of  2,500  hours’ 
time  in  service.  Failwe  of  the  part 
could  lead  to  loss  of  the  directional  con¬ 
trol  system  which  affects  safety  of  the 
helicopter. 

For  this  reason  it  has  been  found  that 
notice  and  public  procedure  hereon  are 
impracticable  and  that  good  cause  exists 
for  making  this  amendment  effective 
upon  publication  in  the  Federal  Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Adipinistrator  (25  F.R.  6489) , 
§  507.10(a) ,  (14  CFR  Part  507) ,  is  hereby 
amended  by  adding  the  following  new 
airworthiness  directive: 

Vertol.  Applies  to  all  Vertol  42  and  44  Series 
helicopters. 

Compliance  required  as  Indicated. 

As  a  result  of  a  recent  fatigue  failure  ot 
the  lower  directional  bellcrank  assembly, 
P/N  22C1611-13,  aU  Vertol  parts  P/N 
2201611-13  must  be  retired  upon  the  ac¬ 
cumulation  of  2,500  hours  of  time  In  service. 

This  amendment  shall  become  effec¬ 
tive  November  8,  1960. 

(Sec.  313(a).  601,  603;  72  Stat.  752,  776,  776; 
49  U.S.C.  1364(a).  1421,  1423) 

Issued  in  Washington,  D.C.,  on  Novem¬ 
ber  1,  1960. 

S.  A.  Kemp, 
Acting  Director, 
Bureau  of  Flight  Standards.  * 

[FJt.  Doc.  60-10426;  Filed,  Nov.  7.  I960; 

8:46  am.] 
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[Reg.  Docket  No.  667;  Arndt.  219] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Vickers  Viscount  Aircraft 

On  the  basis  of  fatigue  tests,  it  has 
been  determined  that  the  retirement 
time  for  cylinder  and  ram  parts  specified 
in  Amendment  196  (25  P.R.  8071),  Vick¬ 
ers  Viscount  745D  and  810  Series  aircraft, 
may  be  extended  from  20,000  to  30,000 
flights.  Accordii^ly,  Amendment  196  is 
being  amended  to  provide  for  the  addi¬ 
tional  niunber  of  flights  and  to  add  the 
pertinent  Preliminary  Technical  Leaflet 
reference. 

Since  this  amendment  is  a  relaxation 
and  imposes  no  burden  on  any  person, 
notice'and  public  procedure  hereon  are 
unnecessary  and  the  amendment  will 
become  effective  upon  publication  in  the 
Federal  Register. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489) , 
§  507.10(a)  (14  CrPR  Part  507),  is 

amended  as  follows: 

Amendment  196,  Vickers  Viscount  745D 
and  810  Series  aircraft  (25  F.R.  8071)  is 
amended  by: 

1.  Deleting  the  20,000  retirement  time 
flights  for  cylinder  and  ram  parts  and 
inserting  in  lieu  thereof  30,000  flights  as 
follows: 


Cylinder  P/N  70026-1 . 30,000  (») 

Cylinder  P/N  70726-41 . .30,000  30,000 

Ram  P/N  70026-6 . .30,000  30,000 


2.  Changing  the  parenthetical  refer¬ 
ence  sentence  to  read:  “(Vickers- Arm¬ 
strongs  Co.  PTL  161  Issues  5  and  6  (for 
700  Series)  and  PTL  22  Issues  5  and  6 
(for  800/810  Series)  cover  this  subject.)” 

This  sunendment  shall  become  effective 
November  8,  1960. 

(Sec.  313(a),  601,  603;  72  Stat.  762,  776,  776; 
40  UJS.C.  1364(a).  1421,  1423) 

Issued  in  Washington,  D.C.,  on  Novem¬ 
ber  1,  1960. 

S.  A.  Kemp, 
Acting  Director, 
Sureau  of  Flight  Standards. 

[F.R.  Doc.  60-10427;  Piled,  Nov.  7,  1960; 
8:46  a.m.] 


SUBCHAPTER  E — AIR  NAVIGATION 
REGULATIONS 

[  AirspcMse  Docket  No.  60-WA-214] 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  POSI- 
ITIVE  CONTROL  ROUTE  SEGMENTS, 
AND  POSITIVE  CONTROL  AREAS 

Modification  of  Control  Area 
Extension 

On  August  27,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  F.R.  8234)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  modify  the  Indians4>olis,  Ind., 
control  area  extension. 

No  adverse  comments  were  received 
regarding  th6  proposed  amendment. 


Interested  persons  have  been  afforded 
an  opportunity  .to  participate  in  the 
making  of  the  nile  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  •  of  the  proposed 
amendment  having  been  published, 
therefore,  pursuant  to  the  authority  dele¬ 
gated  to  me  by  the  Administrator  (24 
F.R.  4530)  and  for  the  reasons  stated  in 
the  Notice,  §  601.1099  (14  CFR  601.1099) 
is  amended  to  read: 

§  601.1099  Control  area  extension 
(Indianapolis,  Ind.). 

Within  a  15-mile  radius  of  the  In¬ 
dianapolis,  Ind.,  VORTAC,  within  5 
miles  either  side  of  the  Weir  Cook  Mu¬ 
nicipal  Airport  ILS  localizer  SW  course 
extending  from  the  15-mile  radius  area 
to  20  miles  SW  of  the  ILS  OM,  and  in¬ 
cluding  the  area  boimded  by  a  line  be¬ 
ginning  at  the  INT  of  the  N  boundary  of 
VOR  Federal  airway  No.  14  N  alternate 
and  the  Indianapolis  15-mile  radius  con¬ 
trol  area  extension,  extending  W  and 
SW  along  the  N  and  NW  boundary  of 
Victor  14  N  to  the  E  boundary  of  VOR 
Federal  airway  No.  7;  thence  N  along  the 
E  boimdary  of  Victor  7  to  a  25-mile 
radius  are  centered  on  the  Purdue  Uni¬ 
versity  Airport,  Lafayette,  Ind.  (latitude 
40"24'45"  N.,  longitude  86*55'57"  W.), 
thence  counterclockwise  along  this  25- 
mile  radius  arc  to  latitude  40°23'30"  N., 
longitude  86®27'30"  W.;  thence  counter¬ 
clockwise  along  a  25-mile  radius  arc 
centered  on  Bunker  Hill  Air  Force  Base, 
Peru,  Ind.  (latitude  40*39'38"  N.,  longi¬ 
tude  86“08'31"  W.).  to  the  NW  edge  of 
VOR  Federal  airway  No.  11  W  alternate; 
thence  SW  along  the  NW  edge  of  Vic¬ 
tor  11  W  to  the  Indianapolis  15-mile 
radius  control  area  extension. 

This  amendment  shall  become' effec¬ 
tive  0001  e.s.t.  January  12,  1961. 

(Sec.  307(a).  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  No¬ 
vember  1, 1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Traffic  Management. 

[P.R.  Doc.  60-10428;  PUed,  Nov.  7,  1960; 

8:46  a.m.] 


[Airspace  Docket  No.  60-NY-901 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  POSI- 
ITIVE  CONTROL  ROUTE  SEGMENTS, 
AND  POSITIVE  CONTROL  AREAS 

Modificatioiv  of  Control  Zone 

On  August  27,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  FJl.  8236)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  modify  the  Westfield,  Mass., 
control  zone.’ 

No  adverse  cmnments  were  received 
regarding  the  proposed  amendments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  rule  herein  adopted,  and  due 
consideration  has  been  given  to  all  rde- 
vant  matter  presented. 


The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  stated  in  the  No¬ 
tice,  the  following  actions  are  taken: 

§  601.1984  [Amendment] 

1.  In  the  text  of  §  601.1984  (14  CFR 
601.1984)  “Westfield,  Mass.:  Barnes  Air¬ 
port.”  is  deleted. 

2.  In  Part  601  (14  CFR  601),  the  fol¬ 
lowing  section  is  added: 

§  601.2424  Westfield,  Mass.,  control 
zone. 

Within  a  5-mile  radius  of  the  Barnes 
Airport  (latitude  42'*09'35"  N.,  longitude 
72®42'55"  W.),  and  within  2  mil^  either 
side  of  the  S  course  of  the  Westfield  RR 
extending  from  the  5-mile  radius  zone 
N  to  the  RR.  excluding  the  portion  that 
coincides  with  the  Westover  Air  Force 
Base,  Mass.,  control  zone  (§  601.2276). 
This  control  zone  shall  be  In  effect  from 
0700  to  2300  hours,  local  standard  time, 
daily. 

These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.,  January  12,  1961. 

(Sac.  307(a),  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  No¬ 
vember  1,  1960. 

D.  D.  Thomas. 
Director,  Bureau  of 
Air  Traffic  Management. 

[FJt.  Doc..  60-10430;  PUed,  Nov.  7.  1960; 
8:46  a.tn.] 


[Airspace  Docket  No.  60-LA-63] 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  POS¬ 
ITIVE  CONTROL  ROUTE  SEGMENTS, 
AND  POSITIVE  CONTROL  AREAS 

PART  608— RESTRICTED  AREAS 

Modificatian  of  Control  Area  Exten¬ 
sion  and  Restricted  Area 

On  August  6,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  F.R.  7468)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  modify  the  Riverside,  Calif., 
control  area  extension  and  the  Camp 
Pendleton,  Calif.,  Restricted  Area  (R- 
294)  (San  Diego  Chart). 

No  adverse  comments  were  received 
regarding  the  proposed  amendments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rules  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. ' 

The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FJt.  4530, 
25  F.R.  8005)  and  for  the  reasons  stated 
in  the  notice,  the  following  actions  are 
taken: 

1.  In  §  601.1068  (25  F.R.  1991)  “and 
Restricted  Area  (R-294)”  is  deleted. 

2.  In  the  text  of  §  608.14  California, 
Camp  Pendleton,  Calif.,  Restricted  Area 
(R-294)  (San  Diego  Chaii;)  (23  FJt. 


10650 


RULES  AND  ItEGULATlONS 


8576)  “U8MC,  Cftmp  Pendleton.  Cnltf.’* 
is  deleted  and  ‘federal  Avlayoa  Agener. 
Lob  Angles  ARTC  Center.”  is  subett- 
tuted  therefor. 

TTieee  amendments  shall  become  eflee* 
tive  0001  e.8.t  JantnuT  12, 1961. 

(Sec.  807(s) ,  72  Sts*.  Tte;  49  UB.C.  \94B) 

Issued  In  Washington,  D.C.,  on  Novem¬ 
ber  1, 1960. 

D.  D.  Thomas, 
Director,  Bureau  of 
Air  Truffle  Management. 

(PJt.  Doc.  00-10429;  Filed,  Not.  7,  1900; 
8:45  ajn.] 


ri^  32— NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 
SUtCHAfTBt  &— MILITA8Y  BMICATION 

PART  542— SCHOOLS  AMO 
COLLEGES 

Miscellaneous  Amendments 

1.  Add  new  §  542.9a  to  read  as  follows: 
*  §  542.9a  Accreditation. 

Schools  desiring  to  conduct  the  NDCC 
(Division  A)  program  of  instruction 
must  be  accredited  by  the  appropriate 
regional  or  State  accrediting  agency. 

2.  In  §  542.10,  add  new  paragraphs  4.1 
and  9  to  the  application  form,  and  add 
new  paragrs4>h  (c) ,  as  toUaws: 

§  542.10  Apidication. 

(a)  •  •  • 

4.1  Regional  or  State  accrediting  agency 
by  whlcli  accredited; _ _  (This  In¬ 

formation  to  be  furnished  by  those  schools 
desiring  to  participate  in  the  DlTlsion  A 
program  of  Instruction.) 

•  •  •  «  * 

9.  If  this  application  is  approved,  it  is 
desired  that  MDOC  training  commence: 


***** 

(c)  At  the  time  at  approving  the  ap- 
plicatiim,  the  Department  of  the  Army 
will  confirm  the  date  which  the  NDCX7 
training  will  commence.  General  Orders 
covering  the  establishment  of  the  train¬ 
ing  program  at  the  school  will  be  pub¬ 
lished  by  Headquarters,  Department  of 
the  Army. 

3.  Revise  1 542.13(a)  to  read  as 
follows: 

§  542.13  Requisitioras. 

(a)  Government  property.  All  re¬ 
quests  from  NDCC  institutions  to  parent 
installation  accountable  property  officers 
for  authorised  equipment  and  su{H>Ues 
will  be  sulmitted  on  DA  Form  1546  ex¬ 
cept  for  training  ammunition.  DA  Form 
1546  will  be  prepared  as  outlined  in  AR 
145-421  (Administrative  regulations  per¬ 
taining  to  supply  and  flccmintJng-  pro¬ 
cedures)  and  forwarded  to  the  ai^ro- 
priate  accountable  property  officer  of  the 
parent  installation  as  directed  by  the 
Army  commander.  Requests  for  train¬ 
ing  ammunition  will  be  prepared  and 
submitted  in  accordance  with  procednres 
prescribed  by  the  Army  commander. 


4.  Add  new  S  542.15a.  as  follows: 

§  S42.15«  Uniforms. 

Uniforms  worn  by  NDCC  students  will 
be  procured  and  maintained  at  no  ex¬ 
pense  to  the  Government.  Institutions 
may  adknH  a  uniform  of  any  style  or 
color  they  desire  provided  there  is  no 
conflict  with  regulation  uniforms  of  the 
Armed  Services  or  with  any  provisions  of 
law.  Institutions  desiring  to  adopt  a 
uniform  which  is  basically  similar  to  the 
Army  Uniform  must  secure  approval  of 
the  Department  of  the  Army  before 
adoption  for  wear  at  the  institution. 
NDCC  students  are  not  authorized  to 
wear  identical  uniforms  of  the  Armed 
Forces. 

Effective  date.  These  amendments 
shall  become  effective  upon  their  publi¬ 
cation  in  the  Feisral  Register. 

[C  3.  AB  350-250.  October  18.  1900]  (Sec. 
3012.  70A  Stst.  157;  10  UB.C.  3012.  Interpret 
or  apply  sees.  3540.  4651.  70A  Stst.  202,  260; 
lOnB.C.3540, 4651) 

R.  V.Les. 

Major  General.  US.  Army, 

The  Adjutant  GenerxU. 

[FH.  Doc.  60-10422;  Filed,  Nov.  7,  1960; 

/  8:45  am.] 


SUaCHAPTEt  F — PBISONMEL 

PART  577— MEDICAL  AND  DENTAL 
.  ATTENDANCE 

Miscellaneous  Amendments 

1.  Revise  i  577.65(c)  (3)  (i)  as  foUows: 

§  577.65  Medical  care  for  dependente  at 
medical  facilities  of  the  nniformed 
services. 

***** 

(c)  Medical  care  authorized.  *  *  • 

(3)  When  a  hospitalized  dependent 
patient  requires  care  beyond  the  cap¬ 
abilities  of  the  medical  facility,  the 
commanding  officer  or  officer  in  charge 
of  the  facility  is  authorized  to  arrange 
for  the  required  care  by  one  of  the 
following  means: 

(i)  Transfer  the  patient  to  the  nearest 
medical  facility  of  the  uniformed  serv¬ 
ices  where  the  required  care  is  available. 
Government  transportation  may  be 
utilized  for  transfer.  Movement  by 
commercial  transportation  at  Govern¬ 
ment  expense  is  not  authorized. 

2.  In  !  577.67,  revise  the  note  fcdlow- 
ing  paragraph  (b)  (1)  (iv)  (c).  and  re¬ 
vise  paragraphs  (bXlXvXd),  (dX5), 
(e)  (1)  and  (g)  (2).  as  foUows: 

§  577.67  Medicid  care  for  spoascs  and 
children  in  civilian  medical  facilities. 

***** 

(b)  Medical  and  hoepital  care  author¬ 
ized  from  civilian  tomreea.  (1)  The  fol¬ 
lowing  medical  and  surgical  care  is 
authorized  spouses  and  children  from 
civilian  sources: 

***** 

Non:  Any  patient  hospitalised  In  a  civil¬ 
ian  hospital  for  treatment  'authoriaed  by 
subdivlsians  (i)  ’through  (tv)  of  this  sub- 
paragnqth  may  be  transferred  to  a  hoqpital 
of  the  uniform  services  subject  to  the  avatt- 
abiUty  of  space  and  fad  li  ties  and  the  oepa- 


bilities  of  the  professional  staff.  Govern¬ 
ment  transportation  may  be  utilised  for 
transfer  to  the  uniformed  services  hoepital. 
Movement  by  commercial  transportation  at 
Ooverrunent  expense  Is  not  authorized.  Ar¬ 
rangements  for  transfer  should  be  made 
between  the  sponsor  or  patient  and  th 
commander  of  the  nearest  \mlformed  serv¬ 
ices  medical  facility. 

(v)  Treatment  in  a  hospital  for  acute 
emotional  disordaE  is  authorized  as 
follows: 

•  •  *  •  * 

(d>  With  special  exceptions,  as  au¬ 
thorized  by  the  Surgeon  General  of  a 
uniformed  service,  additional  care  for 
an  acute  emotional  disorder  may  be 
provided  in  a  hospital  of  the  uniformed 
services  in  accordance  wiUi  S  577,65 (d) 
(2).  In  such  cases.  Government  trans¬ 
portation  may  be  utilized  for  trans¬ 
fer  to  the  uniformed  services  hospital. 
Movement  by  commercial  transportation 
at  Government  expense  is  not  authorized. 

«  •  •  •  • 

(d)  Medical  care  not  authorized. 
Medical  care  and  services  specified  iu 
this  section  shall  not  be  authorized  for 
any  of  the  following: 

•  •  *  •  • 

(5)  Civilian  ambulance  service. 

***** 

(e)  Administrative  procedures  for  de¬ 
pendent  patients  who  become  ineligible 
for  civilian  ettre.  (1)  Spouses  and  chil¬ 
dren  of  members  of  the  uniformed  serv¬ 
ices  receiving  treatment  in  a  civilian 
medical  facility  at  Government  expense 
at  the  time  of  death  of  a  member,  or 
such  spoiises  and  children  requiring  care 
in  a  civilian  facility  as  a  result  of  being 
in  the  same  accident  or  episode  (e.g., 
disaster  type  situation)  which  proved 
fatal  to  the  member,  if  continued  hos¬ 
pitalization  is  required,  shall  be  trans¬ 
ferred  to  a  uniformed  services  medical 
treatment  facility  as  soon  as  the  physi¬ 
cal  condition  of  the  patimit  permits. 
Government  transportation  may  be  uti¬ 
lized  for  transfer  to  the  uniformed  serv¬ 
ices  hospitaL  Movement  by  commercial 
tranqx>rtatioa  at  Government  expense 
is  not  authorized.  Request  for  transfer 
should  be  made  to  the  commander  of  the 
nearest  uniformed  services  medical 
treatment  facility.  The  cost  of  medical 
and  hoH>ital  care  authorized  from  ci¬ 
vilian  sources  which  was  furnished  to 
the  dependent  during  the  period  of  hos¬ 
pitalization  in  the  civilian  facility  shall 
be  borne  by  the  Ctovemment  subject  to 
the  charges  provided  in  paragraph  (f) 
of  this  section. 

***** 

(g)  Hospitalization  beyond  period  of 
365  days.  •  •  • 

(2)  Government  transportation  may  be 
utilized  to  transfer  the  spouse  or  child 
from  the  civilian  hospital  to  a  uniformed 
services  hospitaL  Movement  by  com¬ 
mercial  transportation  at  Government 
expense  Is  not  authorized. 

§  577.93  [Revocation] 

3.  Section  577.93,  Transportation  of 
patients,  is  revoked. 
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Effective  date.  This  amendment  shall 
become  effective  upon  publication  in  the 
Federal  Register. 

IC  2,  AR  40-121.  and  C  3,  AR  40-122,  October 
7.  1960]  (Sec.  3012.  70A  Stat.  167;  10  U.S.C. 
8012.  Interpret  or  appy  secs.  101-303,  70 
Stat.  260-264;  37  U.S.C.  401-423) 

R.  V.  Lee, 

Major  General,  U.S.  Army, 

The  Adjutant  General. 

(F.R.  Doc.  60-10423;  Filed,  Nov.  7.  1960; 
8:46  a.m.] 


SUBCHAPTER  G — PROCUREMENT 

PART  590— GENERAL  PROVISIONS 

PART  591— PROCUREMENT  BY 
(FORMAL  ADVERTISING 

PART  592— PROCUREMENT  BY 
NEGOTIATION 

PART  594-^NTERDEPARTMENTAL 
AND  COORDINATED  PROCURE¬ 
MENT 

PART  596— CONTRACT  CLAUSE 

PART  601— LABOR 

PART  606— SUPPLEMENTAL 
PROVISIONS 

Miscellaneous  Amendments 

1.  Subpart  B,  Part  590,  is  revised  to 
read  as  follows: 

Subpart  B— Definition  of  Terms 

§  590.201  Definitions. 

As  used  throughout  Subchapter  A, 
Chapter  1  of  this  title  and  this  sub¬ 
chapter  the  words  and  terms  defined  in 
this  subpart  shall  have  the  meanings  set 
forth  in  this  subpart,  unless  (a)  the 
context  in  which  they  are  used  clearly 
requires  a  different  meaning,  or  (b)  a 
different  definition  is  prescribed  for  a 
particular  paragraph,  part,  or  section. 

§  590.201—14  Procuring  activity. 

Procuring  activities  with  the  Depart¬ 
ment  of  the  Army  are: 

Technical  Services : 

Army  Medical  Service. 

Chemical  Corps. 

Corps  of  Eng;ineers. 

Ordnance  Corps. 

Signal  Corps. 

Quartermaster  Corps. 

Transportation  Corps. 

Zone  of  Interior  Armies: 

First  United  States  Army. 

Second  United  States  Army. 

Third  United  States  Army. 

Fourth  United  States  Army. 

Fifth  United  States  Army. 

Sixth  United  States  Army. 

Uajor  Oversea  Commands: 

United  States  Army,  Alaska. 

United  States  Army,  Caribbean. 

United  States  Army.  Europe  (Bear) /Com¬ 
munications  Zone. 

United  States  Army,  Hawaii. 

United  States  Army,  Japan. 

Military  District  of  Washington,  United 
States  Army. 

National  Ouard  Bureau. 

No.  218- 
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§  590.201—15  Secretary. 

The  term  “Secretary”  means  the  Sec¬ 
retary  of  the  Army  or  Under  Secretary 
of  the  Army  or  Assistant  Secretary  of  the 
Army  (Logistics) . 

§  590.201—18  Sources  of  supplies. 

(a)  Within  the  United  States.  Puerto 
Rico,  or  the  Virgin  Islands,  “sources  of 
supplies”  shall  be  as  defined  in  §  1.201-18 
of  this  title. 

(b)  Outside  the  United  States,  Puerto 
Rico,  or  the  Virgin  Islands,  “sources  of 
supplies”  shall  be  as  defined  in  §  1.201-18 
of  this  title,  except  *  lat  paragraph 
(b)(2)(ii)  thereof  does  not  apply,  and 
shall  include  intermediaries,  provided 
such  sources  are  not  prohibited  by  local 
foreign  law.  An  “intermediary”  shall  be 
deemed  to  be  any  one  of  the  following: 

(1)  A  person  (or  firm)  who  owns,  op¬ 
erates.  or  maintains  a  place  of  business, 
regularly  engaged  in  performing  certain 
services  which  directly  or  indirectly  in¬ 
crease  the  value  of  the  materials,  sup¬ 
plies,  articles,  or  equipment  being  pro¬ 
cured  (servlet  to  consist  of  such 
functions  as  the  recovery  from  con¬ 
signees  and  redistribution  to  manufac¬ 
turers  and  producers  of  containers  and 
packing  materials;  the  receiving,  stor¬ 
ing,  repacking,  and  reshipping  of  items 
being  procured;  the  collection,  consoli¬ 
dation,  assembling,  packing,  and  ship¬ 
ping  of  items  being  procured,  etc.;  and 
not  the  mere  soliciting  of  business,  taking 
of  orders,  rendering  assistance  to  manu¬ 
facturers  or  producers  by  the  preparation 
of  receiving  and  pa3mient  documents,  ar¬ 
ranging  for  transportation  facilities, 
etc.). 

(2)  A  person  (or  firm)  who  owns,  op¬ 
erates  or  maintains  a  place  of  business, 
regularly  engaged  in  the  importing  and 
exporting  business,  provided  that  the 
items  procured  are  not  being  imported 
from  within  the  United  States,  Puerto 
Rico,  or  the  Virgin  Islands. 

(3)  Agencies  or  instrumentalities  of 
a  foreign  government. 

(c)  Procurement  of  perishable  sub¬ 
sistence:  Perishable  subsistence  may  be 
procured  from  other  than  “regular 
dealers”  as  required  by  §  1.201-18  of  this 
title. 

§  590.201—50  Chief  Officer  responsible 
for  procurement. 

The  term  “chief  officer  responsible  fer 
procurement”  when  used  in  Subchapter 
A,  Chapter  1  of  this  title  and  this  sub¬ 
chapter  means  the  Head  of  a  Procuring 
Activity  (§  1.201-7  of  this  title). 

§  590.201—51  Purchasing  office. 

The  term  “purchasing  office”  when 
used  in  this  subchapter  means  any  in¬ 
stallation  or  activity,  or  any  division, 
office,  branch,  section,  unit,  or  other 
organizational  element  of  an  installation 
or  activity  within  the  Department  of  the 
Army .  (including  post,  camp,  and  sta¬ 
tion),  charged  with  the  functions  of 
buying,  purchasing,  or  contracting  for 
supplies  or  services.  The  term  “purchas¬ 
ing  activity”  when  used  in  Subchapter 
A,  Chapter  1  of  this  title  shall  be  In¬ 
terpreted  to  mean  “purchasing  office”. 
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§  590.201—52  Principal  purchasing  of¬ 
fices. 

The  following  are  principal  purchas¬ 
ing  offices  of  the  Department  of  the 
Army: 

Chemical  Corps 

U.S.  Army  Chemical  Procurement  District, 
New  Ycark. 

Corps  op  Engineers 

Chicago  Procurement  Offices,  Corps  of  Engi¬ 
neers,  Chicago,  Ill. 

District  Engineer  Office,  St.  Louis  District, 
Corps  of  Engineers,  St.  Louis,  Mb. 

Division  Engineer  Office,  South  Atlantic  Di¬ 
vision,  Lumber  Branch,  Corps  of  EnginetArs, 
Atlanta,  Oa. 

District  Engineer  Office,  Portland  District. 
Lumber  Branch,  Corps  of  Engineers,  Port¬ 
land,  Oreg. 

Army  Medical  Service 

Procurement  Branch.  Supply  Division,  Office 
of  The  Surgeon  General,  Washington,  D.C. 

Ordnance  Corps 

Army  Ballistic  Missile  Agency,  Redstone  Ar¬ 
senal.  Ala.  I 

Army  Rocket  and  Guided  Missile  Agency, 
Redstone  Arsenal,  Ala. 

Ordnance  Ammunition  Command,  Joliet,  HI. 

Ordnance  Tank-Automotive  Command,  De¬ 
troit,  Mich. 

Frankford  Arsenal,  Philadelphia,  Pa. 

Ordnance  Weapons  Command,  Rock  Island, 
HI.  • 

Raritan  Arsenal,  Metuchen,  N.J. 

Redstone  Arsenal,  Redstone  Arsenal,  Ala. 

Watervllet  Arsenal.  Watervllet,  N.Y. 

Rossford  Ordnance  Depot,  Toledo,  Ohio. 

Birmingham  Ordnance  District,  Birmingham, 
Ala. 

Boston  Ordnance  District.  Boston,  Mass. 

Chicago  Ordnance  District,  Chicago,  HI. 

Cincinnati  Ordnance  District,  Cincinnati, 
Ohio. 

Cleveland  Ordnance  District,  Cleveland,  Ohio. 

Detroit  Ordnance  District,  Detroit,  &flch. 

Los  Angeles  Ordnance  District,  Pasadena, 
Calif. 

New  York  Ordnance  District,  New  York,  N.Y. 

Philadelphia  Ordnance  District,  Philadelphia. 
Pa. 

St.  Louis  Ordnance  District,  St.  Louis.  Mo. 

San  Francisco  Ordnance  District,  Oakland, 
Calif. 

Quartermaster  Corps 

Columbus  General  Depot.  United  States 
Army,  Columbus,  Ohio. 

Military  Clothing  and  Textile  Supply  Agency, 
Philadelphia,  Pa. 

Military  General  Supply  Agency,  Richmond, 
Va. 

Military  Subsistence  Supply  Agency,  COiicago, 
Ill. 

Signal  Corps 

United  States  Army  Signal  Supply  Agency, 
Philadelphia,  Pa. 

Laboratory  Procurement  Office,  United  States 
Army  Signal  Supply  Agency,  Fort  Mon¬ 
mouth,  N.J. 

Signal  Corps  Procurement  Office,  Procure¬ 
ment  and  Distribution  Division,  OCSigO, 
Washington.  D.C. 

Fort  Huachuca  Procurement  Office.  United 
States  Army  Signal  Supply  Agency,  Fort 
Huachuca.  Ariz. 

Transportation  Corps 

Transportation  Supply  and  Maintenance 
Command,  St.  Louis,  Mo. 

2.  Revoke  the  following  sections: 

§  590.305  Specifications,  plans,  and 
drawings. 

§  590.305—2-  Mandatory  specifications. 
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RULES  AND  REGULATIONS 


§  S90.J05-6  Pnrrfcw  dotriptioM. 

3.  Subpart  J,  Part  590.  is  revised  to 
read  as  follows: 

Subpart  J — Publicizing  Procuramaat 
Actiem 

§  590.1001  Cenersl  paBej. 

See  S  1.1001  of  this  title. 

§  59ai003  STBftpMS  of  ProfKMed  Pro- 
curements  (RCS  C(MDI--1010)« 

§  590.100S-9  Pi  eparation  awd  trans- 
mittaL 

A  copy  of  each  synopsis  of  a  pr<H>ooed 
procurement  will  be  forwarded  by  mail 
to  the  Industrial  Assistance  and  Procure¬ 
ment  Information  Office,  Office  of  the 
Deputy  Chief  of  Staff  for  Logistics,  De¬ 
partment  of  the  Army,  Old  Post  Office 
Building,  12th  Street  and  Pennsylvania 
Avenue  NW.,  Washington  25.  D.C. 

§  590.1004  Syaopflia  of  Contract  Awards 
(RCSCOMM-1011). 

See  §  1.1004  of  this  title. 

§  590.1004-1  Preparation  and  trana 
aaittal. 

A  copy  of  each  s3mop6is  of  a  contract 
award  will  be  forwarded  by  mail  to  the 
Industrial  Assistance  and  Procurement 
Information  Office,  Office  of  the  Deputy 
Chief  of  Staff  for  Logistics.  Department 
of  the  Army,  Old  Post  Office  Buildimr, 
12th  Street  and  Pennsylvania  Avenue 
NW..  Washington  25,  D.C. 

§  590.1005  Paid  adTertisements  in  new«> 
papera  and  trade  jonmals. 

§  590.1005—5  Anthorky  and  delegation. 

(а)  Authority  to  approve  the  publica¬ 
tion  of  paid  advertisements  in  news¬ 
papers.  magazines,  and  other  periodicals 
in  connection  with  the  dissemination  of 
procurement  information  (invitations 
for  bids  and  proposed  purchases),  re¬ 
cruitment  of  iMth  military  and  civilian 
personnel,  and  other  forms  of  advertis¬ 
ing  authorized  by  law  has  been  delegated 
by  the  Secretary  to: 

(1)  The  Assistant  Secretary  of  the 
Army  (Logistics) . 

(2)  The  Deputy  Chief  of  Staff  for 
Logistics,  Headquarters.  Department  of 
the  Army. 

(3)  Chief,  Procurement  Division.  Of¬ 
fice  of  the  Deputy  Chief  of  Staff  for 
Logistics,  Headquarters,  Department  of 
the  Army. 

(4)  Chief.  Contracts  Branch,  Office  of 
the  Deputy  Chief  of  Staff  for  Logisttcs, 
Headquarters,  Department  of  the  Army. 

(5)  The  Adjutant  General,  Head¬ 
quarters,  D^^artment  of  the  Army,  for 
recruitixig  purposes  cmly. 

(б)  The  Commanding  General.  UJS. 
Army,  Eur(H>e  (Rear)  /Communicatian 
Zone,  for  the  recruiting  of  indigenous 
labor  at  local  wage  rates. 

(7)  Commanding  generals  and  their 
d^mties.  ZI  armies,  for  recruiUng  pur¬ 
poses  only. 

(8)  CSiief  of  Engineers,  for  real  es¬ 
tate  and  construction  matters  in  con¬ 
tinental  United  States  and  overseas,  and 
for  recruitment  of  civilian  personneL 

(9)  Chief  of  Transportation,  for  ad¬ 
vertising  Army-owned  interchange 


freight  and  passenger  car  equipment  in 
official  train  equipment  regis^s,  and 
for  recruitment  of  civilian  personneL 

(10)  The  Quartermaster  General.  The 
Chief  Signal  Officer,  The  Chief  of  Ord¬ 
nance,  The  Chief  CHiemical  Officer  and 
The  Surgeon  General,  for  recruiting 
civilian  personneL 

(11)  Division  Engineers.  Corps  of 
Engineers,  for  civil  and  military  con¬ 
struction  only. 

(12)  The  C^ommanding  Officer,  Army 
Property  Disposal  Center,  Office  of  the 
(Quartermaster  GeneraL  for  the  dispo¬ 
sition  and  sale  of  Army  surplus  and  for¬ 
eign  excess  personal  property.  Such 
delegated  authmity  shaU  not  be  re¬ 
delegated. 

(b)  No  advertisement,  notice,  or  pro¬ 
posal  shall  be  published  in  any 
newspaper  except  in  pursuance  of  writ¬ 
ten  authority  for  such  publication  from 
the  Secretary  or  the  appropriate  official 
named  in  paragraph  (a)  of  this  section, 
or  of  a  person  to  whom  administrative 
duties  have  been  duly  assigned  by  the 
Secretary  or  the  appit^iriate  official 
named  in  paragraph  (a)  of  this  section, 
and  no  bill  for  any  such  advertising  or 
publication  shall  be  paid  unless  there  be 
presented,  with  such  biU.  a  copy  of  such 
writtai  authority. 

§  590.1005-6  Request*  for  authority  to 
place  adrertisement. 

Requests  for  authority  to  place  adver¬ 
tisements  in  newspapers  will  be  sub¬ 
mitted  on  DA  Form  192  (Request  for 
Authority  to  Advertise),  in  quadrupli¬ 
cate,  through  channels,  to  the  appropri¬ 
ate  official  delegated  authority  by  the 
Secretary  to  authorize  such  advertising. 
The  (xiginal  of  the  Authority  to  Adver¬ 
tise  must  be  filed  with  the  first  voucher 
making  payment  thereunder.  A  copy  of 
the  Authority  to  Advertise  will  be  fil^ 
with  the  duplicate  voucher.  A  reference 
to  the  Authority  to  Advertise  will  be 
made  in  the  spaoe  .provided  for  that 
purpose  on  all  subs^uent  advertising 
orders  placed  during  the  period  em¬ 
braced  in  the  authorization. 

4.  Revise  Subpart  L,  Part  590,  as 
follows: 

Subpart  L — Specifications,  Plans,  and 
Drawings 

§  590.1201  General 

Ev&ry  itan  to  be  procure,  either  by 
formal  advertising  or  by  negotiation, 
shall  be  described  by  reference  to  the 
applicable  specifications,  or  by  including 
a  purchase  description  when  permitted 
under  the  provisions  of  §  1.1206  of  this 
title.  Contracting  officers  shall  avcdd,  to 
the  maximum  extent  practicable,  use  of 
the  authority  of  S  3.210-2(m)  of  this  title 
in  negotiating  procurements.  Few  cir¬ 
cumstances  will  mdst  where  this  au¬ 
thority  win  be  appUcable  or  Justified. 
However,  where  this  authority  is  used,  it 
shaU  be  fully  justified  and  documented 
in  accordance  with  S  3.210-3  of  this  title 
and  S  592.210-3  of  this  subchapter.  Regu¬ 
lations  coverixig  the  preparation  and 
issuance  of  specifications  are  contained 
in  AR  715-50  (Administrative  regulations 
of  the  Department  of  the  Army) . 


§  590.1202  M— d*>ory  speaRcatioiis. 

(a)  Use  of  Federal  and  Military  Spec¬ 
ifications.  Applicable  coordinated  Fed¬ 
eral  and  Military  Speciflcatkms  and 
those  Interim  Federal  and  Limited 
Coordination  Military  Specifications 
issued  by  the  technical  services  are  man¬ 
datory  for  use  by  all  procuring  activities 
of  the  Department  of  the  Army. 

(b)  Deviations  and  waivers.  All  devi¬ 
ations  and  waivers  to  Federal  and  Mill- 
tary  Specifications  will  be  subjected  to 
competent  review  in  accordance  with 
procedures  established  by  the  Chief  of 
each  technical  service.  These  proce¬ 
dures  must  provide  for  (1)  adequate 
surveillance  to  minimize  the  use  of  devia¬ 
tions  and  waivers.  (2)  expeditious  routing 
of  data  on  deviations  and  waivers,  or 
other  data  pertinent  to  amendment  or 
revision  developed  during  procurement 
and  inspection,  to  the  activity  within  the 
technical  service  responsible  for  specifi¬ 
cation  requirements,  and  (3)  .expeditious 
action  by  the  responsible  activity  to  ac¬ 
complish  amendment  or  revision  of  the 
specification,  as  necessary,  to  eliminate 
the  need  for  repeated  deviations  and 
waivers,  or  to  keep  the  specifications  up 
to  date. 

§  590.1206  Purchase  descriptions. 

Heads  of  inttcuring  activities  will  in¬ 
sure  that  discretion  is  exercised  in  prep¬ 
aration  of  purchase  descriptions  based 
on  “or  equal,"  in  evaluation  of  bids  and 
proposals,  and  in  award  of  contracts 
ydien  such  descriptions  are  used.  The 
phrase  "or  equal"  will  not  be  used  to 
procure  a  particular  "brand  name"  prod¬ 
uct  under  the  guise  of  competitive  pro¬ 
curement  procedures  to  the  exclusion  of 
similar  products  of  at  least  equal  quality 
and  performance  that  meet  the  actual 
needs.  Use  of  a  purchase  description 
with  the  phrase  "or  equal"  is  not  in¬ 
tended  as  a  device  to  grant  an  advantage 
to  particular  manufacturers  by  favoring 
one  product  over  other  products  or  to 
substantiate  a  determination  that  no 
other  manufacturer’s  products  are  equal 
in  quality  and  performance  to  the  prod¬ 
ucts  specifically  named.  The  procedure 
for  competitive  procurement  must  not 
be  negated  by  improper  iq;>plication  and 
interpretation  of  the  description  of  re¬ 
quirements  made  by  reference  to  a  spe¬ 
cific  manufacturer’s  products  and  the 
phrase  "or  equal."  Rejection  of  a  low 
bid  offering  products  as  equal  to  the 
product  or  products  named  in  the  pur¬ 
chase  description  will  be  based  on  a 
determination  that  the  products  are  in 
fact  not  the  equal  of  the  named  products 
and  do  not  meet  the  actual  needs  of  the 
Government.  Where  a  pnq;>er  determi¬ 
nation  has  been  made  that  one,  and  mily 
one.  supplier  can  furnish  the  required 
item  or  items,  the  iMX)Curement  must  be 
accomplished  by  negotiation  in  accord¬ 
ance  with  Part  3  of  this  title  and  Part 
592  of  this  subchapter. 

5.  Part  591  is  revised  to  read  as 
follows: 

Subpart  A— Um  of  Formal  Advortislog 

Sgc« 

69l!l0a  Policy. 

591.102- 1  Oeneral. 

69 1 .102- 2  dasslfled  procuranents. 
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Subparl  ■— SolicitaH«n  of  IMt 

Bee. 

591.201  Preparation  of  Invitation  for  bids. 

691.202  lifisceUaneous  rules  for  solicita¬ 

tion  of  bids. 

691.202- 1  Bidding  time. 

691.203  Methods  of  soliciting  bids. 

691.203- 1  Mailing  or  delivery  to  pro^>ectlve 

bidders. 

691.204  Office  of  permanent  record. 

591.205  Bidders  mailing  lists. 

591.205-1  Establishment  of  lists. 

591.206  Small  business  and  labor  surplus 

area  set-asides. 

691.209  .  Qualified  products. 

691.250  Distribution  of  invitation  for  bids 
and  requests  for  proposals. 

"  Subpart  C — Submission  of  Bids 

591.350  Assistance  in  preparing  bids. 

591.351  Copies  of  bids  required  in  sub¬ 

mission. 

691.352  Statement  of  contingent  or  other 

fees. 

Subpart  D— Opening  of  Bids  and  Award  of 
Contract 

59 1 .403  Recording  ot  bids. 

591.404  Rejection  of  bids. 

591.404-2  Rejection  of  Individual  bids. 

591 .406  Mistakes  In  bids. 

591.406- 3  Other  mistakes. 

591.406- ^  Actions  referred  to  higher  au¬ 

thority. 

691.406- 51  Record  of  actions  taken. 

591.406- 52  Distribution  of  administrative  de¬ 

terminations  and  Comptroller 
General  decisions. 

691.407  Award. 

591.407- 1  General. 

59 1 .407- 5  Other  factors  to  be  considered. 

69 1 .407- 6  Equal  low  bids. 

691.407- 7  Statement  and  certificate  of 

award. 

59 1 .408  Information  to  bidders. 

591.408- 1  Unclassified  awards. 

691.409  Synopsis  of  contract  awards. 

691.450  Distribution  of  bids  and  ab¬ 

stracts. 

591.451  Protests. 

691.452  Requests  for  decision  by  the 

Comptroller  General. 

Authoritt:  ${  591.102  to  691.462  Issued  un¬ 
der  sec.  3012,  70A  Stat.  157;  33  UB.C.  3012. 
Interpret  or  apply  secs.  2301-2314,  70A  Stat. 
127-133;  10  U.S.C.  2301-2314. 

Source:  C  26,  APP,  3  October  1960. 

PART  591~PROCUREMENT  BY 
FORMAL  ADVERTISING 

Subpart  A— Use  of  Formal  Advertising 

§  591.102  Policy. 

§  591.102—1  General. 

See  §  2.102-1  of  this  title. 

§  591.102—2  Classified  procurements. 

Procurements  of  supplies  or  services 
classified  as  CONFIDENTIAL,  or  higher, 
shall  not  be  made  by  formal  advertising, 
except  when  the  Head  of  a  Procuring 
Activity  considers  this  method  to  be  in 
the  interest  of  the  Government. 

Subpart  B— Solicitation  of  Bids 

§  591.201  Preparation  of  invitation  for 
bids. 

(a)  Invitation  for  bids  number.  Each 
invitation  for  bids  shall  be  assigned  and 
shall  contain  in  the  upper  right  comer 
(unless  otherwise  provided  for  on  stand¬ 
ard  forms) : 

(1)  The  letter  symbol  of  the  procur¬ 
ing  activity  followed  by  a  dash; 


(2)  A  number  consisting  of  the  sta¬ 
tion  number  of  the  (dOce  is«w»«g  it^  if 
one  has  been  assigmed,  a  dash : 

(3)  The  last  two  numerals  of  the  fiscal 
year  in  which  the  Invitation  is  issued, 
regardless  of  the  fiscal  year  fimds  to  be 
expended,  a  dash ;  and 

(4)  The  serial  number  of  the 
invitation. 

Only  one  series  will  be  used  under  any 
one  station  number  for  any  procuring 
activity  for  each  fiscal  year,  and  the  first 
invitation  issued  in  each  fiscal  year  will 
bear  1  as  its  serial  number.  Subsequent 
serial  numbers  will  be  assigned  conse¬ 
cutively,  in  their  order  of  issuance.  A 
serial  number  once  assigned  to  an  invita¬ 
tion  which  has  been  distributed  will  not 
be  used  in  the  same  fiscal  year  for  any 
other  invitation.  For  example,  the  first 
invitation  for  bids  issued  by  Philadelphia 
Quartermaster  Depot  in  the  fiscal  year 
1961  is  numbered  QM-36-030-61-1. 
Other  numbers  or  letters  may  be  prer 
fixed  to  this  number  if  such  action  is 
desired  by  the  head  of  a  procuring 
activity. 

(b)  Availability,  identification,  and 
review  of  specifications.  Each  invitation 
for  bids  shall  list  for  each  item  included 
therein  the  applicable  specifications  or 
description  as  provided  in  Subpart  L, 
Part  1  of  this  title  and  Subpart  L.,  Part 
590  of  this  subchapter.  Such  reference 
to  specifications  shall  include  the  title 
and  symbols,  with  any  revision  letters, 
and  dates,  including  any  amendments 
identified  by  numbers  and  dates.  Prior 
to  issuance  of  invitations  for  bids  the 
proposed  specifications  shall  be  reviewed 
in  accordance  with  procedures  prescribed 
by  heads  of  procuring  activities  (1)  to 
Insure  compliance  with  the  provisions  of 
SulH^art  L,  Part  1,  of  this  title,  and  Sub¬ 
part  L,  Part  590  of  this  subchapter,  and 
(2)  to  eliminate  subsequent  procurement 
actions  which  would  be  prejudicial  to  the 
Government  and  to  potential  bidders. 
Such  review  is  intended  to  eliminate  or 
correct  unduly  restrictive  specifications 
and  to  prevent,  so  far  as  practicable,  the 
necessity  for  amendment  of  invitations 
after  issuance,  and  the  cancellation  of 
invitations  after  opening,  with  conse¬ 
quent  disclosure  of  bids  where  no  award 
is  to  be  made. 

(c)  Identification  of  items  by  broad 
category.  The  item  or  category  of  items 
being  procured  will  be  shown  in  proper, 
simple  nomenclature  in  large  bold  tjqje 
on  the  face  of  each  invitation  for  bids 
and  each  request  for  proposals  issued. 
Also  see  §  590.356  of  this  subchapter  for 
special  factors  to  be  considered. 

§  591.202  Miflcellaneoiu  roles  for  solici- 
tation  of  bids. 

§  491.202—1  Bidding  time. 

In  the  case  of  an  emergency  where  the 
contracting  officer  has  determined  that  a 
lidding  time  of  less  than  the  bidding 
time  prescribed  in  §  2.202-1  of  this  title 
was  necessary,  the  copy  of  the  invitation 
furnished  the  Industrial  Assistance  and 
Prociu’onent  Inf  ormatiem  Office,  Office  of 
the  Deputy  Chief  of  Staff  for  Logistics, 
Headquarters,  Department  of  the  Army 
(f  591.250(a)),  will  bear  on  its  face  the 
following  statement  and  appropriate 


reasons  signed  by  the  contracting  officer : 
“The  date  shown  hereon  for  the  (Opening 
of  bids  cannot  be  a  later  date  for  the 
following  reasons.” 

§  591.203  Methods  of  s<diciting  bids. 

§  591.203—1  Mailing  or  delivery  to  pro¬ 
spective  bidders. 

Contracting  officers  will  determine  the 
extent  to  which  distribution  of  the  invi¬ 
tations  for  bids  will  be  made  among 
prospective  qualified  bidders.  Invita¬ 
tions  for  bids  generally  will  be  issued  by 
the  contracting  officer,  but  may  be  issued 
by  an  agency  or  an  individual  authorized 
by  him.  The  contracting  officer,  how¬ 
ever,  however,  shall  make  each  award 
and  sign  each  contract. 

§  591.204  Office  of  permanent  record. 

(a)  Preaward  transaction  fUe.  (1) 
Each  purchasing  office  which  initiates  or 
effects  procurement  by  formal  advertis¬ 
ing  will  maintain  a  master  file  for  each 
procurement  initiated.  This  file  will 
contain  the  original  or  a  copy  of  each 
paper  related  to  the  procurement,  be¬ 
ginning  with  the  procurement  directive 
or  other  paper  initiating  the  procure¬ 
ment.  The  purpose  of  the  file  is  to  pro¬ 
vide  a  complete  resume  of  the  transaction 
prior  to  and  including  the  award.  This 
master  file  shall  be  preserved  in  the  office 
or  installation  which  initiated  the  pro¬ 
curement  unless  responsibility  for  the  file 
is  transferred  to  another  office,  or.  retire¬ 
ment  or  destruction  is  authorized. 

(2)  In  the  event  the  resulting  con¬ 
tract  or  contracts  are  transferred  to 
other  offices  or  installations  for  adminis¬ 
tration,  only  those  records  that  are 
necessary  for  the  administration  of  the 
contract  are  required  to  be  forewarded 
to  the  administering  office  or  installa¬ 
tion.  The  cover  sheet  for  the  contract 
administration'  file  maintained  by  the 
office  or  installation  administering  the 
contract  (paragraph  (b)  of  this  section) 
shall  identify  the  master  file  and  give  the 
name  of  the  installation  where  the  con¬ 
tract  was  initiated  and  where  all  records 
not  transferred  are  maintained.  Origi¬ 
nal  or  authenticated  copies  of  corre¬ 
spondence  pertinent  to  the  contract  and 
all  required  determinations  and  findings 
with  supporting  data  such  as  are  in¬ 
volved  in  awards  to  other  than  low  bid¬ 
ders.  mistake  in  Ud  cases,  pre-award 
surveys,  invitations  for  bids  and  ab¬ 
stracts  of  bids,  etc.,  pertaining  to  a  par¬ 
ticular  contract  shall  accompany  such 
contract  at  all  times. 

(b)  Contract  administration  file.  Each 
purchasing  office  or  installation  which 
administers  contracts  awarded  by  formal 
advertising  will  maintain  files  which  will 
provide  a  complete  resume  of  the  ad¬ 
ministration  of  each  contract.  These 
files  need  not  be  retained  in  a  central 
location  in  the  purchasing  office  or  in¬ 
stallation  when  it  is  administratively  ad¬ 
vantageous  to  maintain  portions  thereof 
on  the  site  of  performance.  Unless  these 
files  are  set  up  on  an  individual  contract 
basis  they  must  be  so  organized  that  they 
wiU  provide  an  accurate  and  complete 
identification  and  cross-reference  to 
related  files. 

(c)  Record  of  contract  actions.  The 
poltey  and  procedure  for  the  organiza- 
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tion  and  maintenance  of  contract  flies 
are  set  forth  in  8  l.Sll  of  this  title  and 
8  590.311  of  this  subc^iapter. 

§  591^05  Bidders  mailing  lists. 

§  591.20S— 1  EstaMishment  lists. 

Bidders’  list  will  contain  only  the 
names  of  persons  or  firms  qualifsring  as 
“sources  of  supply,”  as  defined  in  8  1.201— 
18  of  this  title,  and  8  590.201-18  of  this 
subchapter,  and  such  other  persons, 
firms,  and  agencies  authorized  by  Sub- 
chi4>ter  A.  Chapter  I  of  this  title  and 
this  subchapter,  or  the  Chief,  Contracts 
Branch.  Office  of  the  Deputy  Chief  of 
Staff  for  Logistics,  Headquarters.  De¬ 
partment  of  the  Army. 

§  391.206  Small  business  and  labor  sur- 
fdos  area  set-asides. 

See  Subparts  O  and  H,  Part  1  of  this 
title  and  l^bparts  G  and  H.  Part  590  of 
this  subchapter. 

§  591.209  Qualified  products. 

See  Subpart  K.  Part  1  of  this  title  and 
Subpart  K,  Part  590  of  this  subchapter. 

§  591.250  Distribution  of  invitations  for 
bids  and  requests  for  prcquMals. 

In  addition  to  the  distribution  of  in¬ 
vitations  for  bids  or  requests  for  pro¬ 
posals  to  prospective  bidders  referred  to 
in  88  2.203-1  and  1.1002  of  this  title,  dis¬ 
tribution  shall  also  be  made  as  follows: 

(a)  Industrial  assistance  and  pro¬ 
curement  information  office.  One  copy 
of  every  unclassified  request  for  pro¬ 
posals  issued  in  the  United  States, 
other  than  Alaska  and  Hawaii,  which  is 
subject  to  being  published  in  the  Depart¬ 
ment  of  Commerce  publication  “Synop¬ 
sis  of  U.S.  Government  Proposed  Pro¬ 
curement,  Ssdes,  and  Contract  Awards” 
(1.1003  of  this  title  and  §8  590.1003-9 
and  591.450  of  this  subchapter)  and  one 
copy  of  every  unclassified  invitation  for 
bids  issued  in  the  United  States,  other 
than  Alaska  and  Hawaii,  and  one  copy 
of  every  amendment  to  each  such  re¬ 
quest  for  proposals  or  invitation  for  bids, 
shall  be  sent  directly,  on  the  date  issued, 
to  the  Industrial  Assistance  and  Pro¬ 
curement  Information  Office,  Office  of 
the  Deputy  CHiief  of  Staff  for  Logistics, 
Department  of  the  Army,  Old  Post  Office 
Building,  12th  Street  and  Pennsylvania 
Av^ue  NW.,  Washington  25,  D.C. 
Letters  of  transmittal  are  not  necessary. 

(b)  Small  business  specialist  at  pur¬ 
chasing  office.  One  copy  of  each  invi¬ 
tation  for  bids  or  request  for  proposals 
and  amendments  thereto,  described  in 
paragrai^  (a)  of  this  section,  will  be 
supplied  for  display  purposes  to  the  small 
business  specialist  at  the  purchasing 
office  of  issuance.  Two  copies  of  DA 
Form  1877,  iwoperly  completed  by  the 
contracting  officer  or  his  authorized 
representative  in  accordance  with  in- 
structimis  contained  in  8  590.752  of  this 
subchapter,  both  will  then  be  (xnnpleted 
by  the  small  business  specialist  in  accord¬ 
ance  with  the  referenced  instructions. 

(c)  Equal  or  identical  bids.  See 
8  591.407-6  for  distribution  of  c<H>ies  of 
invitations  fen:  bids  in  connection  with 
the  procedure  on  the  submission  of  in¬ 
formation  on  equal  or  identical  Mds. 


(d)  Classified  purchases.  See  Part 
505  of  this  chapter  for  instructions  as  to 
the  distribution  of  classified  documents. 
In  such  cases,  instead  of  the  action  indi¬ 
cated  in  paragraph  (a)  of  this  sectiem,  a 
letter  will  be  forwarded  to  the  office 
named  therein,  in  substance  as  follows: 
This  office  has  issued  invitation  for  bids 

No. _ _  dated _ _ 

bids  to  be  opened  on _ _ 

under  Top  Secret,  Secret,  or  Confi¬ 
dential  Project  No. _ . 

(e)  Other  internal  distribution. 
Heads  of  procuring  activities  may  direct 
such  additional  internal  distribution  of 
invitations  for  bids  as  may  be  considered 
necessary. 

Subpart  C — Submission  of  Bids 
§  591.350  Assistance  in  preparing  bids. 

Persons  wnployed  by  or  serving  with 
the  Department  of  the  Army  shall  not 
provide  assistance  under  any  circum¬ 
stance  to  bidders  in  the  preparation  of 
bids.  General  information  which  would 
be  prejudicial  to  other  bidders,  however, 
may  be  furnished  upon  request,  e.g.,  ex¬ 
planation  of  a  particular  contract  clause 
or  particular  condition  of  the  schedule 
in  the  invitation  for  bids. 

§  591.351  Copies  of  bids  required  in 
submission. 

Bidders  will  be  required  to  submit  a 
sufficient  number  of  signed  c(H>ies  of 
their  bids  to  meet  the  requirements  for 
distribution  of  “signed  numbers”  of  con¬ 
tracts  as  set  forth  in  §  606.206  of  this 
subchapter. 

§  591.352  Statement  of  contingent  or 
other  fees. 

The  prescribed  procedure  with  respect 
to  obtaining  information  concerning 
contingent  or  other  fees  paid  by  bidders 
or  contractors  for  soliciting  or  securing 
Government  contracts,  including  the  use 
of  Standard  Form  119  (Contractor’s 
Statement  of  Contingent  or  Other  Fees 
for  Soliciting  or  Securing,  or  Resulting 
from  Award  of.  Contract),  is  set  forth 
in  Subpart  E,  Part  1  of  this  title  and 
Subpart  E.  Part  590  of  this  subchapter. 

Subpart  D— Opening  of  Bids  and 
Award  of  Contract 

§  591.403  Recording  of  bids. 

(a)  Procedure.  Only  approved  ab¬ 
stract  of  bids  forms  (DA  Forms  14,  29, 
and  29a)  will  be  used  for  the  recording 
of  bids.  Since  the  copy  of  the  abstract 
furnished  to  the  Industrial  Assistance 
and  Procurement  Information  Office  is 
exhibited  to  the  public,  care  will  be  ex¬ 
ercised  in  makiiig  the  entries  on  that 
copy.  Information,  such  as  debarment, 
failiire  to  meet  minimum  standards  of 
respemsibility,  or  apparent  collusion  of 
bidders,  will  not  be  entered  on  the  ab¬ 
stract  of  bids,  but  will  be  the  subject 
of  a  separate  classified  communication, 
addresses  to  the  Industrial  Assistance 
and  Procurement  Information  Office, 
Deputy  (Thief  of  Staff  for  Logistics,  De- 
partinent  of  the  Army.  Old  Post  Office 
Building,  12th  And  Pennsylvania  Avenue 
NW..  Washington  25,  D.C. 

(b)  Certification  of  abstract.  (1)  The 
bid  opening  officer  or  his  designated  as¬ 
sistant  shall: 


(1)  verify  the  accuracy  of  the  abstract 
by  comparing  it  with  the  numbered 
copies  of  the  bids  retained  by  him.  and 

(ii)  sign  the  certificate  on  the  ab¬ 
stract  that  he  has  personally  opened  and 
read  all  bids  and  that  he  has  verified 
the  abstract  and  foimd  it  correct. 

(2)  The  contracting  officer  canceling 
the  invitation,  making  the  awards,  or 
rejecting  the  bids  shall  sign  the  appro¬ 
priate  certificate  on  the  abstract  as  to 
the  action  taken  by  him. 

§  591.404  Rejection  of  bids. 

§  591.404—2  Rejection  of  individual 
bid8. 

Prior  to  rejecting  the  lowest  bid  re¬ 
ceived  from  a  firm  believed  not  to  be  a 
source  of  supply,  as  defined  in  §  1.201-18 
of  this  title  and  8  590.201-18  of  this  sub¬ 
chapter,  a  request  shall  be  submitted 
to  the  Head  of  the  Procuring  Activity 
concerned  for  (a)  a  review  of  the  facts 
and  (b)  authority  to  reject  the  bid  on 
the  basis  that  the  bidder  does  not  qualify 
as  a  “source  of  supply”.  In  forwarding 
such  requests,  contracting  officers  will 
be  careful  to  verify  all  statements  con¬ 
tained  therein  which  are  given  as  the 
basis  for  rejection,  in  order  that  there 
may  be  no  just  cause  for  complsdnt. 

§  591.406  Mistakes  in  bids. 

§  591.406—3  Other  mistakes. 

(a)  In  addition  to  the  authority  dele¬ 
gated  in  8  2.406-3  (b)  (1)  of  this  title,  au¬ 
thority  to  make  the  determinations  set 
forth  in  8  2.406-3  (a)  (1)  of  this  title  has 
been  delegated  to  the  Head  of  each  Pro¬ 
curing  Activity  with  power  to  redelegate 
such  authority  to  the  chiefs  of  purchas¬ 
ing  offices,  as  defined  in  8  590.201-51  of 
this  subchapter,  having  legal  counsel 
available,  without  power  of  further 
redelegation. 

(b)  The  action  taken  to  verify  bids,  as 
required  by  §  2.406-3  (e)  (1)  of  this  title 
must  be  sufficiently  complete  to  either 
reasonably  assure  the  contracting  officer 
that  the  bid,  as  confirmed,  is  without 
error,  or  elicit  the  anticipate  allegation 
of  a  mistake  by  the  bidder.  To  insure 
that  the  bidder  concerned  will  be  put  on 
notice  of  a  mistake  suspected  by  the 
contracting  officer,  the  bidder  should  be 
advised,  as  is  appropriate  to  the  particu¬ 
lar  circumstances  of  the  case,  of  (1)  the 
fact  that  his  bid  is  out  of  line  with  the 
next  low  or  with  the  other  bids,  (2) 
important  or  unusual  characteristics  of 
the  specifications,  (3)  changes  in  require¬ 
ments  from  previous  purchases  of  a 
similar  item,  or  (4)  such  other  data  sis 
may  be  proper  for  such  disclosure  to  the 
bidder  sus  will  give  him  notice  of  the 
mistsike  which  the  contrsusting  officer 
suspects. '  Where  the  initisd  confirmation 
of  a  bid  by  a  bidder  does  not  dispel  the 
suspicion  of  an  error,  the  contracting 
officer  should  seek  further  verification 
or  should  employ  other  meeuis  deemed 
appropriate  to  resolve  the  question  of  a 
possiUe  error  in  the  bid. 

§  591.406—4  Disclosure  of  mistakes 
after  award. 

(a)  Information  to  be  furnished  heads 
of  procuring  activities.  A  mistake  in 
bid  or  proposal  alleged  or  disclosed  after 
award  shall  be  forwarded  through  chsm- 
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nels  to  the  Head  of  the  Procuring  Activ¬ 
ity  concerned  and  shall  include  the  fol¬ 
lowing  information: 

(1)  The  data  listed  in  S  2.406-3  (e)  (3) 

(i)  through  (iv)  of  this  title; 

(2)  A  c(H>y  of  the  quotation  or  pro¬ 
posal.  submitted  by  the  ccmtractor,  where 
the  procurement  was  negotiated,  in  lieu 
of  the  invitation  for  bids  specified  in 
§  2.406-3 (e)  (3)  (ii)  of  this  title; 

(3)  A  copy  of  the  contract  and  any 
change  orders  or  supplemental  agree¬ 
ments  thereto;  and 

(4)  A  signed  statement  by  the  con¬ 
tracting  officer  (i)  describing  the  sup¬ 
plies  or  services  involved,  (ii)  specify¬ 
ing  how  and  when  the  mistake  was 
alleged  or  disclosed,  (iii)  summarizing 
the  evidence  submitted  by  the  contrac¬ 
tor  and  any  additional  evidence  con¬ 
sidered  pertinent,  (iv)  stating  in  cases 
where  only  one  bid  or  prop>osal  was  re¬ 
ceived,  the  most  recent  contract  price 
for  the  supplies  or  services  involved,  or 
in  the  absence  of  a  recent  contract  for 
the  item,  the  contracting  officer’s  esti¬ 
mate  of  a  fair  price  for  the  item,  (v) 
setting  forth  his  opinion  whether  a  bona 
fide  mistake  was  made  and  whether  he 
was.  or  should  have  been,  on  construc¬ 
tive  notice  of  any  error  in  the  bid  or 
proposal  prior  to  the  award,  together 
with  the  reasons  for  or  data  in  support 
of  such  (H>inlon,  (vl)  setting  forth  his 
recommendation  in  the  matter  and  the 
basis  therefor,  (vii)  disclosing  the  status 
of  performance  and  pasrment  under  the 
contract  including  contemplated  per¬ 
formance  and  payments,  if  applicable. 

(b)  Designation  of  a  principal  as¬ 
sistant.  Heads  of  procuring  activities 
may  designate  in  writing  the  Deputy 
Head,  Assistant  Head.  Chief  of  Staff  or 
the  Assistant  Chief  of  Staff,  G-4  of  the 
procming  activity  as  their  principal  as¬ 
sistant  with  authority  to  act  for  them 
in  rescinding  or  reforming  contracts  and 
in  denying  relief  requested  by  contrac¬ 
tors',  as  set  forth  in  this  section.  Heads 
of  procuring  activities  will  forward  a 
copy  of  the  instrument  designating  their 
principal  assistant  to  the  Deputy  Chief 
of  Staff  for  Logistics,  Department  of  the 
Army,  Washington  25,  D.C.,  Attn:  Chief, 
Contracts  Branch,  with  respect  to  pro¬ 
curement  matters,  and  to  llie  Quarter¬ 
master  General,  Department  of  the 
Army,  Washington  25,  D.C.,  Attn:  U.S. 
Army  Property  Disposal  Center,  with  re¬ 
spect  to  property  disposal  matters. 

(c)  Authority  to  rescind  or  reform 
contracts.  Heads  of  procuring  actirttles 
and  their  designated  principal  assist¬ 
ants  are  authorized,  without  power  of 
further  redelegation,  to  rescind  or  re¬ 
form  contracts  where  the  evidence  is 
clear  and  convincing  that  a  mistake  in 
the  bid  or  proposal  was  made  by  the 
contractor,  the  mistake  was  mutual  or 
the  contracting  officer  was  or  should 
have  been  on  constructive  notice  of  the 
error  prior  to  the  awmxi,  and  it  is  de¬ 
termined  that  the  contra^  price  should 
be  increased  in  a  procurement  contract 
or  decreased  in  a  sales  contract;  or  that 
the  contract  or  the  item  of  supply  or 
service  involved  in  the  error  should  be 
rescinded;  Provided,  That: 

( 1 )  In  a  contract  to  be  rescinded  in  its 
entirety,  the  total  contract  amount  does 
not  exceed  $500; 


(2)  In  reforming  a  procmement  con¬ 
tract  (i)  the  resultant  deletion  of  an 
item  from  the  contract  does  not  reduce 
the  total  contract  amount  by  more  than 
$500  or  (U)  the  resultant  increase  in 
price  does  not  exceed  $500  and  does  not 
cause  the  corrected  price  to  be  more 
than  the  price  of  the  next  higher  bid  or 
proposal  for  the  item  of  supplies  or 
services  concerned,  if  such  higher  bid 
or  proposal  was  submitted ; 

(3)  In  reforming  a  sales  contract  (i) 
the  resultant  deletion  of  an  item  from 
the  contract  does  not  reduce  the  total 
contract  amount  by  more  than  $500  or 
(ii)  the  resultant  decrease  in  price  does 
not  exceed  $500  and  does  not  cause  the 
corrected  price  to  be  less  than  that  of  the 
next  lower  bid  or  proposal  for  the  item 
of  supplies  or  services  concerned,  if 
such  lower  bid  or  proposal  was  submitted. 

(d)  Authority  to  deny  contractor  re¬ 
lief.  Heads  of  procuring  activities  and 
their  designated  principal  assistants  are 
authorized,  without  power  of  further  re¬ 
delegation,  to  deny  relief  requited  by 
a  contractor,  due  to  an  alleged  mistake, 
where  the  amount  of  relief  requested 
does  not  exceed  $500  and  it  is  deter¬ 
mined  the  evidence  is  not  clear  and  con¬ 
vincing  (1)  that  a  mistake  in  the  bid  or 
proposal  was  made  by  the  contractor, 
or  (2)  that  the  mistake  was  mutual  or 
the  contracting  officer  was  or  should  have 
been  on  constructive  notice  of  the  error 
prior  to  award  of  the  contract. 

(e)  Distribution  of  administrative  de¬ 
termination.  The  contracting  officer 
will  attach  a  copy  of  such  determination 
and  findings  to  all  copies  of  the  contract 
modification  and  distribute  such  deter¬ 
mination  and  findings  as  required  by 
§  591.406-52  (b).  (c).  and  (d).  and 
§  2.407-7  of  this  title. 

§  591.406—50  Actioiu  referred  to  higher 
authority. 

Mistakes  in  bids  requiring  action  by 
higher  authority  or  mistakes  in  bids 
which  the  Head  of  the  Procuring  Ac¬ 
tivity  desires  that  the  determinations  be 
made  by  higher  authority  shall  be  for¬ 
warded  to  the  Deputy  Chief  of  Staff  for 
Logistics,  Department  of  the  Army. 
Washington  25,  D.C.,  Attn:  C!hief,  Con¬ 
tract  Branch,  where  the  alleged  mistake 
relates  to  a  procurement  sictioi^  or  to 
The  Quartermaster  General.  Department 
of  the  Army,  Washington  25,  D.C.,  Attn; 
U.S.  Army  Property  Disposal  Center, 
where  the  alleged  mistakes  relate  to  a 
sales  action. 

(a)  Where  the  mistake  in  bid  is 
alleged  prior  to  award  of  the  contract, 
the  file  forwarded  to  higher  authority 
§hall  include,  in  addition  to  the  support¬ 
ing  data  required  by  §  2.406-3 (e)  (3)  of 
this  title,  a  statement  “that  an  award  has 
not  been  made." 

(b)  Where  the  mistake  in  bid  is 
alleged  after  award  of  the  contract, 
the  file  forwarded  to  higher  authority 
shall  include,  in  addition  to  the  support¬ 
ing  data  required  by  i  591.406-4(a),  a 
statement  by  the  Head  of  the  Procuring 
Activity,  or  his  designated  principal  as¬ 
sistant,  setting  forth  the  reasons  and 
basis  for  f m^arding  the  alleged  mistake 
to  higher  authmlty  for  determination 
(1591.452). 


(c)  Notice  of  significant  change  in 
contract  status  affecting  a  mistake  in 
bid  case  being  considered  at  a  higher 
echelon  will  be  forwarded  promptly, 
through  normal  channels,  to  the  office 
ccmsidering  the  mistake. 

§  591.406—51  Record  of  actions  taken. 

Contracting  (^cers  will  insiu%  that  the 
contract  file  is  fully  documented  to  pro¬ 
vide  a  c(»nplete  account  of  the  actions 
taken  under  the  provisions  of  §  2.406  of 
this  title  and  §  591.406. 

§  591.406—52  Distrilnition  of  adminis¬ 
trative  determinations  and  Comptrol¬ 
ler  decisions. 

(a)  To  Headquarters,  Department  of 
the  Army.  Heads  of  procuring  activities 
will  forward  to  the  Deputy  Chief  of  Staff 
for  Logistics,  Department  of  the  Army, 
Washington  25,  D.C.,  Attn:  Chief,  Con¬ 
tracts  Branch,  in  the  case  of  procure¬ 
ment  matters,  and  to  The  Quartermaster 
General.  Department  of  the  Army, 
Washington  25.  D.C.,  Attn:  UB.  Army 
Property  Disposal  Center,  in  the  case  of 
sales  matters,  by  the  10th  of  each  month, 
the  following  information  relative  to 
each  administrative  determination  made 
during  the  preceding  calendar  month: 

(DA  copy  of  the  contracting  officer’s 
statement  described  in  §  2.406-3 (e)  (3) 
(v)  of  this  title;  a  copy  of  the  adminis¬ 
trative  determination  referred  to  in 
§  2.406-3(a)  of  this  title;  and  such  addi¬ 
tional  data  as  are  material  to  the  deter¬ 
mination.  where  the  action  was  taken 
under  the  authority  stated  in  §  2.406-3 
(a)  of  this  title  and  §  591.406-3 (a)  and; 

(2)  A  copy  of  the  contracting  officer’s  . 
statement  described  in  §  591.406-4 (a) 

(4) ;  a  copy  of  the  administrative  deter¬ 
mination  referred  to  in  §  591.406-4(c) ; 
and  such  additional  data  as  are  material 
to  the  determination,  where  the  action 
was  taken  imder  the  authority  stated  in 
§  591.406-4 (c). 

(b)  To  disbursing  officer.  The  con¬ 
tracting  officer  will  furnish  a  copy  of  the 
administrative  determination,  or  a  copy 
of  the  decision  of  the  Comptroller  Gen¬ 
eral.  if  any.  respecting  a  mistake  in  bid, 
to  the  disbursing  officer  to  support  any 
payment  made  or  to  be  made  by  him. 

(c)  To  General  Accounting  Office  with 

Standard  Form  1036.  (§  2.407-7  of  this 

UUe.) 

-  (d)  To  contract  files.  (§  590.311  of 

this  subchapter.) 

§  591.407  Award. 

§  591.407-1  General. 

Every  effort  shall  be  made  to  make  the 
award  within  the  acceptance  period  al¬ 
lowed  by  the  bidder  in  its  bid.  How¬ 
ever.  where  such  period  Is  insufficient  to 
permit  evaluation,  resolution  of  difficul¬ 
ties,  and  award  prior  to  the  expiration  of 
a  bid,  the  contracting  officer  shall  re¬ 
quest  the  bidder  to  extend  in  writing  the 
bid  acceptance  period  for  a  specified 
number  of  days,  unless  such  action 
would  be  prejudicial  to  the  other  bid¬ 
ders. 

§  591.407—5  Other  factor*  to  be  conaid- 
ered. 

In  the  evaluation  of  bids,  and  prior  to 
making  an  award,  contracting  officers 
will  insure  that  the  prices  to  be  accepted 
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are  fair  and  reasonable  on  the  basis  of 
valid  criteria,  such  as,  but  not  limited  to: 
prices  paid  on  past  procurements;  price 
trend  information  from  the  daily  press, 
trade,  or  Government  publications;  cur¬ 
rent  market  prices  for  comparable  quan¬ 
tities;  extent  of  competitive  pricing; 
cost  anidysis  of  similar  procurements; 
and  current  prices  being  paid  by  other 
purchasing  offices  for  the  same  or  similar 
itons.  The  contract  file  will  be  docu¬ 
mented  in  accordance  with  the  provi¬ 
sions  of  §  590.311  of  this  subchapter  to 
reflect  the  actions  taken  to  determine 
the  reasonableness  of  the  bid  prices. 

§  591.407—6  Equal  low  bids. 

Whenever  identical  or  equal  bids  are 
received  pursuant  to  formal  advertising 
by  any  purchasing  office  located  within 
the  United  States,  and  its  possessions, 
and,  in  the  opinicm  of  the  contracting 
officer,  are  indicative  of  collusive  bidding, 
follow-the-leader  pricing  related  low 
bids,  division  of  business,  uniform  esti¬ 
mating  syst^ns,  or  other  practices 
designed  to  eliminate  competition  or  to 
restrain  trade,  one  copy  of  each  of  the 
following  documents  will  be  furnished  to 
the  Office  of  the  Assistant  Secretary  of 
the  Army  (Logistics),  Attn:  Assistant 
Judge  Advocate  Qenerid:  Invitation  for 
Bids;  Abstract  of  Bids;  the  bid  of  the 
contractor  suspected  of  irregular  prac¬ 
tices;  copies  of  ttie  notice  of  award,  if 
any,  to  any  such  bidder;  and  any  other 
facts  or  pertinent  information  available 
which  might  tend  to  establish  possible 
violation  of  the  antitrust  laws.  Hie  let¬ 
ter  transmitting  the  above  documents 
will  be  in  triplicate  and  will  contain  a 
summary  of  the  pertinent  facts  concern¬ 
ing  each  case  reported. 

§  591.407—7  Statement  and  certificate 

of  award. 

When  the  contracting  officer  deter¬ 
mines  that  an  award  to  other  than  the 
lowest  responsible  bidder  would  be  more 
advantageous  to  the  Government  after  a 
consideration  of  factors  other  than  price, 
he  will  make  a  full  statement  in  writing 
of  the  facts  and  circumstances  and  of 
the  restsons  for  the  action  taken.  The 
statement  made  by  the  contracting  of¬ 
ficer  on  Standard  Form  1036  (State¬ 
ment  and  Certificate  of  Award)  will 
ordinarily  be  considered  sufficient  for 
this  purpose  unless  the  circumstances  of 
the  case  incidate  that  a  fuller  documen¬ 
tation,  complete  with  all  supporting 
evidence,  should  be  msule  for  the  file. 

§  591.408  Information  to  bidders. 

§  591.408—1  Unclassified  awards. 

When  the  workload  does  not  permit 
the  furnishing  of  information  requested 
by  unsuccessful  bidders,  they  will  be 
advised  that  a  copy  of  the  Abstract  of 
Bids  is  available  for  inspection  at  the 
purchsusing  office  and  at  the  Industrial 
Assistance  and  Procurement  Information 
Office,  Office  of  the  Deputy  Chief  of  Staff 
for  Logistics,  Department  of  the  Army, 
Old  Post  Office  Building,  12th  Street  and 
Pennsylvania  Avenue  NW.,  Washington 
25,  D.C.  (S  591.450). 

§  591.409  Synopsis  of  contract  awards. 

($  1.1004  Of  this  titte.) 


§  591.450  Distribution  of  bids  and  ab¬ 
stracts. 

(a)  Contracting  Officer.  The  original 
of  all  rejected  and  unsuccessful  bids,  a 
copy  of  the  accepted  bid,  and  a  copy  of 
the  abstract  of  bids  ^..^all  be  retained  by 
the  contracting  officer.  All  rejected  bids 
shall  be  kept  available  for  inspection  by 
the  duly  authorized  representatives  of 
the  General  Accounting  Office  and  will 
be  forwarded  to  that  office  upon  request 
therefor,  when  required  in  individual 
cases. 

(b)  Head  of  procuring  activity.  Ab¬ 
stracts  and  copies  of  bids  will  be  for¬ 
warded  to  the  Head  of  the  Procuring 
Activity  concerned  only  when  specifically 
directed  by  him  or  when  required  by  the 
instructions  of  the  procuring  activity. 

(c)  Industrial  Assistance  and  Procure¬ 
ment  Information  Office. 

( 1 )  If  it  is  decided  to  cancel  an  invita¬ 
tion  for  bids  before  the  opening  of  bids, 
the  Industrial  Assistance  and  Procure¬ 
ment  Information  Office  will  be  advised 
of  the  cancellation  by  letter,  amendment 
to  the  invitation,  or  telegram. 

(2)  Within  3  days  after  all  bids  have 
been  tabulated,  an  abstract  of  bids 
stamped  “Advance  Information  Copy 
Only — spinal  Awards  Have  Not  Been 
Made”  will  be  mailed  to  the  Industrial 
Assistance  and  Procurement  Information 
Office. 

(3)  Within  3  days  after  all  awards 
have  been  made  on  an  invitation  for  bids, 
a  copy  of  the  abstract  of  bids  received 
will  be  mailed  to  the  Industrial  Assist¬ 
ance  and  Procurement  Information 
Office,  Office  of  the  Deputy  Chief  of 
Staff  for  Logistics,  Department  of  the 
Army,  Old  Post  Office  Building,  12th 
Street  and  Pennsylvania  Avenue  NW., 
Washington  25,  D.C.  This  copy  will 
contain  the  date  of  each  award  and  the 
contract  or  purchase  order  numbers  re¬ 
lating  thereto. 

(4)  If  all  bids  received  are  rejected,  a 
complete  summary  of  the  reasons  for 
such  rejection  will  be  furnished  with 
the  copy  of  the  abstract  of  bids  for¬ 
ward^  to  the  Industrial  Assistance  and 
Procurement  Information  Office.  This 
statement  will  be  detachable  from  the 

'abstract  of  bids. 

(d)  General  Accounting  Office.  (1) 
The  original  of  the  accepted  bid  shall  be 
attached  to  the  signed  number  of  the 
contract  or  award  intended  for  the  Gen¬ 
eral  Accoimting  Office. 

(2)  Where  the  lowest  bid  as  to  price 
is  accepted;  i.e.,  where  the  lowest  bidder 
is  determined  from  the  price  alone,  no 
offsetting  or  equalizing  elements  being 
for  consideration,  and  when  a  certificate 
(on  reverse  of  Standard  Form  1034,  or 
Standard  Form  1036,  as  the  case  may 
be)  to  that  effect  if  furnished  by  a  re- 
^x>nsible  administrative  officer  having 
personal  knowledge  of  the  facts,  neither 
the  rejected  nor  an  abstract  of  the  bids 
need  be  forwarded  to  the  General  Ac¬ 
counting  Office  with  the  contract.  When 
the  abstract  of  bids  is  not  furnished  to 
that  office,  the  it«ns  accepted  on  any 
particular  bid  shall  be  indicated  on 
the  original  number  of  the  bid  which  is 
to  be  furnished  to  that  office. 

(3)  In  all  cases  where  other  than  the 
lowest  bid  as  to  ^rice  Is  accepted,  there 


will  be  furnished  the  General  Account¬ 
ing  Office  on  Standard  Form  1036 
(Stat^ent  and  Certificate  of  Award)  a 
detailed  statement  giving  in  full  the 
reasons  for  the  acceptance  thereof,  to¬ 
gether  with  an  abstract  of  all  bids 
lower  than  the  one  accepted. 

(e)  Extra  copies  of  bids.  (1)  Signed 
copies  of  bids  not  needed  to  comply  with 
the  foregoing  requirements  may  be 
destroyed. 

(2)  If  all  bids  are  rejected,  all  but  one 
original  signed  number  of  each  bid  may 
be  destroyed. 

§  591.451  Protests. 

Protests  or  objections,  raised  at  any 
time  by  any  party  having  a  legitimate 
interest,  to  actions  taken  or  to  be  taken 
by  a  contracting  officer  in  connecticm 
with  a  particular  procurraaent,  shall  be 
process^  in  accordance  with  the  follow¬ 
ing  instructions: 

(a)  Where  a  protest  is  made  prior  to 
making  an  award,  the  award  shall  not 
be  made  pending  resolution  of  the  pro¬ 
test.  except  that  awards  may  be  made  in 
such  cases  where  the  items  to  be  pro¬ 
cured  are  urgently  required,  delivery 
will  be  unduly  delayed  by  failure  to  make 
award  promptly,  or  it  is  otherwise  in  the 
best  interest  of  the  Government.  The 
contracting  officer  shall  document  the 
contract  file  in  sufficient  detail  to  sub¬ 
stantiate  the  need  for  an  inunediate 
award,  and  shall  advise  the  protesting 
party  in  writing  of  such  decision  to 
proceed. 

(b)  Every  effort  shall  be  made  to  re¬ 
solve  protests  at  the  lowest  possible  level. 
However,  if  in  the  opinion  of  the  con¬ 
tracting  officer,  or  higher  echelons,  it  is 
considered  desirable  and  in  the  best 
interests  of  the  Government,  the  protest 
shall  be  submitted  to  higher  authority 
for  resolution. 

(c)  Where  the  person  making  the 
protest  has  indicated  he  intends  to  carry 
the  protest  to  a  certain  higher  level  of 
authority,  the  contracting  officer  shall 
submit  the  protest,  through  channels,  to 
the  indicate  level  of  authority  for  final 
resolution. 

(d)  Where  a  protest  affects  another 
bidder,  a  contractor,  or  any  other  party 
having  a  legitimate  interest,  the  con¬ 
tracting  officer  normally  shall  give 
prompt  notice  of  the  protest  to  such 
parties  in  order  that  they  may  take  ap¬ 
propriate  action  on  their  own  behalf. 
The  extent  of  the  information  to  be 
furnished  to  affected  parties  will  require 
exercise  of  judgment  on  a  case  by  case 
basis,  giving  due  weight  to  salient  as¬ 
pects  of  the  particular  matter.  These 
aspects  may  include,  but  are  not  neces¬ 
sarily  limited  to,  legal  considerations, 
the  interest  of  the  Government,  equi¬ 
table  consideration  for  the  interests  of 
affected  parties,  and  mitigation  of  losses 
or  other  injuries  to  any  and  all  parties 
concerned.  It  must  be  emphasized  to 
the  recipients  of  such  a  notice  of  pro¬ 
test  that  the  notice  in  no  way  relieves 
them  of  any  obligations,  under  a  con¬ 
tract  or  otherwise,  but  is  primarily  in*- 
tended  to  afford  them  a  fair  opportunity 
to  be  heard  by.  and  to  present  evidence 
for  the  consideration  of,  the  agency 
which  will  render  a  decision  in  this  case. 
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(e)  Protests  submitted  for  Anal  reso¬ 
lution  to  levels  of  authority  higher  than 
the  Head  of  a  Procuring  Activity  shall  be 
forwarded  to  the  Deputy  C^ef  of  Staff 
for  Logistics,  Department  of  the  Army, 
Attn:  Chief.  Contracts  Branch,  Wash¬ 
ington  25,  D.C. 

(f)  In  submitting  protests  to  higher 
authority,  the  contracting  officer  shall 
forward  a  completely  documented  case, 
including  the  following: 

(1)  A  signed  statement  from  the  per¬ 
son  making  the  protest  setting  forth  the 
complete  facts  on  which  the  protest  is 
based  together  with  any  additional  sup¬ 
porting  evidence; 

(2)  A  signed  statement,  when  rele¬ 
vant.  from  other  persons  or  bidders  af¬ 
fected  by  or  involved  in  the  protest, 
setting  forth  the  complete  facts  with 
respect  to  their  position  in  the  matter, 
together  with  any  additional  supporting 
evidence; 

(3)  A  copy  of  the  bid  of  the  protesting 
bidder  and  a  copy  of  the  bid  of  the  bidder 
to  whom  award  has  been  made  or  who  is 
being  considered  for  award,  if  relevant 
to  the  protest; 

(4)  A' copy  of  the  invitation  for  bids 
including,  where  practicable,  pertinent 
specifications,  if  relevant  to  tiie  protest; 

(5)  A  copy  of  the  abstract  of  bids; 

(6)  Any  other  documents  which  are 
relevant  to  the  protest;  and 

(7)  A  signed  statement  from  the  con¬ 
tracting  officer  setting  forth  his  findings, 
Actions,  and  recommendations  in  the 
matter,  together  with  any  additional  in¬ 
formation  and  evidence  deemed  to  be 
necessary  in  determining  the  validity  of 
the  protest. 

(g)  Protest  cases  sutoiitted  by  con¬ 
tracting  officers  to  higher  levels  of  au¬ 
thority  for  forwarding  to  the  Chief, 
Contracts  Branch,  Deputy  Chief  of  Staff 
for  Logistics,  Headquarters,  Department 
of  the  Army,  shall  contain  the  recom¬ 
mendations  of  such  intervening  levels  of 
authority  through  which  the  protest  is 
transmitted. 

(h)  Protests  filed  with  echelons  of  a 
procuring  activity  other  than  the  con¬ 
tracting  officer  shall  be  promptly  for¬ 
warded  to  the  contracting  officer  for 
processing  in  accordance  with  this 
subchapter. 

(i)  A  notice  similar  to  that  specified  in 
paragraph  (d)  of  this  section  shall  be 
furnish^  the  affected  party  where  (1) 
an  inquiry  from  the  Comptroller  Gen¬ 
eral  indicates  a  complaint  against  a 
specific  procurement  and  implies  pos¬ 
sible  intervention  therein  by  the  Comp¬ 
troller  General,  or  (2)  advance  informa¬ 
tion  is  received  that  a  formal  protest  has 
been  filed  with' any  level  of  the  chain  of 
command,  or  with  the  Comptroller  Gen¬ 
eral.  Advance  information  is  frequently 
received  by  procurement  echelons  in  the 
form  of  information  copies  of  formal 
protest  letters  addressed  to  the  Presi¬ 
dent,  Secretary  of  Defense.  Comptroller 
General,  etc. 

§  591.452  Request  for  decision  by  the 
Comptroller  General. 

Where  a  decision  by  the  Comptroller 
General  is  desired  or  where  the  Comp¬ 
troller  General  has  indicated  that  he 
will  reiser  a  decision  on  procurement 


matters  Involving  mistakes  in  bids  or 
proposals,  rescission  or  reformation  of 
contrsu^ts,  remission  of  liquidated  dam¬ 
ages  or  similar  contract  issues,  procuring 
activities  will  forward  a  proposed  request 
in  accordance  with  the  procedures  set 
forth  below. 

(a)  Administrative  report.  Each  case 
submitted  for  a  Comptroller  General  de¬ 
cision  will  be  accompanied  by  an  admin¬ 
istrative  report  which  shall  include  a 
summary  of  the  matter  at  issue,  the  po¬ 
sition  of  the  contracting  officer,  and  the 
position  and  recommendation  of  the 
Head  of  the  Procuring  Activity.  At¬ 
tached,  as  a  separate  part  of  the  report, 
will  be  a  signed  statement  of  the  con¬ 
tracting  officer  setting  forth  his  findings, 
actions  taken,  recommendation,  and  any 
additional  information  or  evidence 
deemed  necessary.  In  addition  to  the 
above,  the  report  will  include  all  docu¬ 
ments  and  items  of  information  which 
are  (1)  specifically  requested  by  the 
Comptroller  General,  (2)  required  by 
Subchapter  A,  Chapter  1  of  this  title  and 
this'  subchapter  (e.g.,  §  2.406-3  of  this 
title  and  §  591.451^ ,  and  (3)  which  are 
deemed  pertinent  to  the  issue.  The  ad¬ 
ministrative  report  will  be  signed  by  the 
Head.  Deputy  Head.  Assistant  Head,  the 
Chief  of  Staff,  or  the  Assistant  Chief  of 
Staff.  G-4  of  the  Procuring  Activity. 

(b)  Submission  of  requests — (1)  Tech¬ 
nical  services.  In  submitting  procure¬ 
ment  matters  to  the  Comptroller  General 
for  decision,  the  technical  services  will 
follow  the  special  iN*ocedures  which  have 
been  prescribed  for  their  use. 

(2)  Other  procuring  activities.  Pro¬ 
curement  matters  submitted  to  the 
Comptroller  General  for  decisions  by 
procuring  activities  other  than  technical 
services  and  by  purchasing  offices  not 
under  the  jurisdiction  of  a  procuring 
activity  will  be  forwarded,  by  a  covering 
letter  inclosing  the  administrative  re¬ 
port.  to  the  Deputy  Chief  of  Staff  for 
Logistics.  Attn:  Chief,  Contracts 
Branch,  Department  of  the  Army,  Wash¬ 
ington  25,  D.C. 

(3)  Property  disposal.  When  the  mat¬ 
ter  submitted  for  decision  by  the  Comp¬ 
troller  General  relates  to  projjerty  dis¬ 
posal  matters,  the  administrative  report 
win  be  forwarded  to  The  Quartermaster 
General.  Department  of  the  Army,  Wash¬ 
ington  25.  D.C.,  Attn:  Chief,  Army 
Property  Dispos^  Division,  for  trans- 
mittai  to  the  Assistant  Secretary  of  the 
Army  (Logistics). 

6.  Subpart  D,  Part  592  is  revised  to 
read  as  follows: 

Subpart  D — Types  of  Contracts 

§  592.401—50  Co8t>plu8-a>percentage^f« 
cost  system  of  contracting. 

(a)  General.  “Advise-price”  and 
“Price-To-Be-Negotiated”  subcontracts, 
as  well  as  transactions  evidenced  by  con¬ 
tracts  or  purchase  orders,  issued  after 
performance  has  been  substantially  com¬ 
pleted,  have  attributes  which,  depending 
upon  the  particular  factual  situation, 
may  violate  the  statutory  prohibition 
against  the  cost-plus-a-percent-of-cost 
system  of  contracting. 

(b)  Policy.  Contracting  officers  will 
insure  that  the  review  of  contractual 
instnunents,  including  subcontracts  re¬ 


quiring  aiH>roval.  are  examined  to  ascer¬ 
tain  whether  they  are  cost-plus-a-per- 
centage-of-cost  in  nature  and  therefore 
legally  objectionable. 

(c)  Procedure.  (1)  Such  review  shall 
be  accomplished  as  follows : 

(1)  Prime  contracts,  and  subcontracts 
which  require  the  approval  of  the  con¬ 
tracting  officer,  will  be  reviewed  prior  to 
execution  or  approval;  and 

(ii)  Subcontracts  which  do  not  require 
approval  of  the  contracting  officer  will 
be  reviewed  at  the  time  of  audit  or  prior 
to  final  settlement  and  pasnnent. 

(2)  The  cognizant  audit  agencies  will 
accomplish  such  audits  as  are  requested 
by  contracting  officers  for  the  purpose 
of  securing  data  needed  in  connection 
with  determining  the  reasonableness  of 
contractors’  and  subcontractors’  cost. 
The  Contract  Audit  Manual  (SR  36-70- 
1).  Chapter  I.  paragraph  1-0.016,  con¬ 
tains  instructions  concerning  action  to 
be  taken  by  Army  auditors  in  connection 
with  this  procedure.  Silch  action  will 
not  preclude  audit  personnel  from  com¬ 
menting  on  the  legal  aspects  of  contracts 
or  subcontracts  when  audit  reports  are 
submitted.  However,  questions  arising 
concerning  the  legality  of  general  legal 
sufficiency  of  contracts  and  subcontracts 
will  be  resolved  by  contracting  officers 
concerned,  with  the  advice  of  qualified 
legal  counsel.  Accordingly,  contracting 
officers’  determinations  wiU  be  used  as 
a  basis  for  the  settlement  or  disposal 
of  contracts  or  subcontracts  to  which  this 
procedure  is  applicable. 

(3)  Claims  for  costs  incurred,  under 
any  contract  or  subcontract,  determined 
by  the  contracting  officer  under  this  pro¬ 
cedure  to  be  illegal,  will  be  submitted, 
through  channels,  to  the  Deputy  Chief 
of  Staff  for  Logistics,  Headquarters,  De¬ 
partment  of  the  Army,  Washington  25, 
D.C.,  Attn:  Chief,  Contracts  Branch. 

(d)  Legal  assistance.  These  pro¬ 
cedures  shall  not  be  construed  as  im¬ 
posing  any  restriction  on  contracting 
officers  in  requesting  any  desired  assist¬ 
ance,  legal  or  otherwise,  from  higher 
echelons  of  authority. 

(e)  Exceptions.  Contracting  officers 
shall  not  use  the  above  procedure  in 
connection  with  processing  contractors’ 
claims  for  reimbursment  arising  from 
legally  questionable  subcontracts  and 
purchase  orders  executed  under  cost  re¬ 
imbursement  type  facilities  clauses  in 
supply  contracts  executed  between  the 
dates  of  June  1,  1950  and  March  1,  1953 
and  entered  into  as  a  result  of  the 
Korean  emergency.  Questions  which 
arise  in  connection  with  the  procedures 
set  forth  in  this  section  should  be  di¬ 
rected  to  the  chief  of  technical  service 
concerned  or,  when  appropriate,  to  the 
Deputy  Chief  of  Staff  for  Ix^lstics, 
Headquarters,  Department  of  the  Army, 
Washington  25,  D.C.,  Attn:  Chief,  Con¬ 
tracts  Branch. 

§  592.403  Fixed-Price-Type  contracts. 

§  592.403-3  Fixed-Price  contract  pro¬ 
viding  for  redetermination  of  price. 

(a)  Authority  to  use  price  redeter¬ 
mination  clause  (Type  E).  Pursuant  to 
S  3.403-3(b)  (5)  (iii)  of  this  tiUe,  author¬ 
ity  is  granted  to  chiefs  of  the  technical 
services,  with  power  of  redelegation  to  a 
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senior  officer  (military  or  civilian)  of 
their  headquarters  staff  respcmsible  for 
procurement,  without  authority  of  fur¬ 
ther  rcKlelegation.  to  approve  in  writinsr 
the  use  of  Price  Redetermination  Clause 
(Type  E)  set  forth*  in  S  7.109-6  of  this 
title. 

(b)  Contract  ceiling  price.  The  con¬ 
tract  ceiling  price  to  be  established  in 
price  redetermination  clauses  generally 
should  be  limited  to  110  percent  of  the 
c(»itract  target  price.  The  contract  ceil¬ 
ing  price  in  no  event  will  exceed  125  per¬ 
cent  of  the  contract  target  price  without 
the  prior  approval  of  the  Chief,  Con¬ 
tracts  Branch.  Office  of  the  Deputy  Chief 
of  Staff  for  Logistics,  Department  of  the 
Army,  Washington  25,  D.C. 

(c)  Administration  of  price  redeter¬ 
mination  clauses.  Contracting  officers, 
by  vigilant  and  timely  attention  to  the 
administration  of  each  contact,  will  ex¬ 
ercise  every  effort  to  bring  about  prompt 
redeterminaticm  of  prices,  or  the  setting 
of  firm  target  prices  in  incentive  tsrpe 
contracts. 

(1)  In  price  revision  negotiations,  the 
objective  of  the  contracting  officer  shall 
be  to  negotiate  a  fair  and  reasonable  re¬ 
vised  price  in  which  due  weight  Is  given 
to  all  relevant  factors,  including  those 
set  forth  in  S  3.808  of  this  title  as  well  as 
those  taken  into  account  when  the  initisd 
c<»itract  price  was  negotiated.  By  way 
of  iUustrati(m.  but  not  limitation,  full 
consideration  shall  be  given  to  such  mat¬ 
ters  as  the  contractors’  general  perform¬ 
ance;  efficiency,  economy,  and  ingenuity 
dlq>layed  in  meeting  contract  require- 
mentS  including  delivery  schedules  and 
quality  of  the  product;  the  contractors’ 
’‘make  or  buy”  program;  cost  data  in¬ 
cluding  costs  questioned  and  the  aUoca- 
bility  and  reasonableness  of  costs; 
changes  in  market  conditions;  competi¬ 
tive  aspects  of  the  original  negotiation, 
as  well  as  competitive  prices  for  the 
same  or  similar  items;  extent  of  con¬ 
tractor’s  technical,  production  and  fi¬ 
nancial  risk  including  (government 
assistance  in  the  form  of  facilities,  equip¬ 
ment,  or  financing.  The  above  factors 
shall  be  considered  to  the  extent  per¬ 
tinent  to  the  specific  negotiation  and  no 
price  revision  negotiation  shall  be  based 
solely  on  a  single  factor.  The  record  of 
the  negotiations  shall  be  in  sufficient 
detail  to  refiect  the  most  significant  con¬ 
siderations  controlling  the  establishment 
of  the  revised  price. 

(2)  Cmnpliance  with  the  policy  states 
in  subparagraph  (1)  of  this  paragraph 
requires  that  contracting  officers  rely  on 
educated  judgment  and  not  on  me¬ 
chanical  rules  or  mathematical  for¬ 
mulas.  Pricing  decisions  shaU  not  be 
made  solely  on  the  basis  of  a  determina¬ 
tion  of  cost  and  profit.  It  follows  that 
the  contracting  o^er  need  not  negotiate 
agreements  with  contractors  as  to  the 
individual  elements  of  cost. 

(3)  The  price  redetermination  clauses 
set  forth  in  §  7.109  of  this  title  impose 
upon  contractors  specific  time  limits  for 
submission  data  for  price  redetermi¬ 
nation  purposes.  These  time  limits 
should  not  exceed  a  mayimnm  of  60  dasrs 
after  the  redeteimination  point  is 
reached.  Heads  of  procuring  activities 
will  establish  necessary  administrative 


procedures  and  controls  to  insure  that, 
following  receipt  of  a  ctmtractor’s  price 
redetermination  data,  price  redetermina- 
ti(m  actions  are  completed  and  necessary 
documents  presented  to  contractors  for 
execution  within  a  period  of  time  no 
greater  than  that  prescribed  for  the  con¬ 
tractor  to  submit  price  redetermination 
data  in  accordance  with  the  provisions 
of  the  contract.  Contracting  officers  will 
finalize  price  redetermination  actions 
within  120  calendar  days  after  the  rede¬ 
termination  point  specified  in  the  con¬ 
tract  is  reached.  A  statement  of  the  spe¬ 
cific  reasons  for  any  failure  to  complete 
a  price  redetermination  action  within 
the  time  limits  prescribed  above  will  be 
prepared  and  made  a  part  of  the  indi¬ 
vidual  contract  file  concerned. 

(4)  In  negotiating  price  adjustments 
imder  price  redetermination  clauses,  the 
contracting  officer  will  adhere  to  the  fol¬ 
lowing  rules,  in  addition  to  the  audit  re¬ 
quirements  set  forth  in  §  3.809  of  this 
title  and  §  606.207  of  this  subchapter. 

(i)  The  negotiations  to  redete^ine 
prices  will  ordinarily  take  into  account 
all  changes  in  specifications  which  have 
been  made  up  to  the  time  of  the  negotia¬ 
tions. 

(ii)  The  contracting  officer  will  make 
such  use  and  verification  of  the  estimate 
and  the  supporting  cost  data  submitted 
by  the  contractor  as  he  would  make  with 
respect  to  similar  data  upon  the  negotia¬ 
tion  of  a  price  under  a  new  contract. 

(iii)  The  negotiations  will  be  promptly 
instituted,  diligently  pursued  and  con¬ 
cluded  in  strict  accordance  with  the  pro¬ 
visions  of  the  price  redetermination 
clause. 

(iv)  Upon  the  conclusion  of  each  price 
revision  negotiation,  the  revised  price  or 
prices  will  be  evidenced  by  a  supple¬ 
mental  agreement.  The  supplemental 
agreement  will  clearly  indicate  what 
cost,  if  any,  of  a  nonrecurring  nature 
have  been  recognized  as  having  been  paid 
for  in  prices  of  the  preceding  period  or 
periods  to  avoid  the  possibility  of  a  sec¬ 
ond  pajrment  therefor. 

(V)  When  a  contract  containing  a 
Type  A,  B,  C,  or  D  price  redetermination 
clause  is  modified  by  a  change  order  or 
supplemental  agreement,  which  affects 
the  rate  of  deliveries  or  quantities  of 
items  called  for  by  the  contract,  the 
contracting  officer  will  cover  explicitly 
any  change  in  the  operation  of  the  price 
redetermination  clause  which  he  con¬ 
siders  necessary  as  a  result  of  the  modi¬ 
fication. 

(Vi)  Proper  administration  of  'Type  A, 
B.  C,  or  D  clauses  requires  that  the  con¬ 
tracting  officer  make  regular  periodic 
reviews  of  the  contractor’s  current  pro¬ 
duction  costs  to  ascertain  whether  a 
demand  should  be  served  on  the  contrac¬ 
tor  to  revise  the  contract  price.  No  de¬ 
mand  should  be  made  by  the  contracting 
officer,  and  the  contractor  should  be  dis¬ 
couraged  from  making  such  demand,  un¬ 
less  a  sound  basis  exists  for  believing  thsit 
a  redetermination  of  price  is  necessary 
to  protect  the  interest  of  the  Govern¬ 
ment  or  the  contractor.  The  need  for 
such  a  demand  may  be  indicated  by  such 
factors  as: 

(a)  Comparative  prices; 


(b)  Movements  or  trends  in  such 
prices; 

(c)  Movement  trends  in  the  prices 
asked  by  other  contractors  for  the  same 
or  similar  items; 

(d)  Information  supplied  by  the  con¬ 
tractor  in  the  ordinary  course  of 
business; 

(e)  Changes  in  market  prices  or  ma- ' 
terials  or  components; 

(/)  Changes  in  subcontract  prices; 
and 

(fir)  Changes  in  the  contractor’s  prices 
under  other  Government  contracts. 

(vii)  ’The  revised  forward  prices  nego¬ 
tiated  under  the.  Type  A,  B,  C,  and  D 
clauses  should  be  based  on  projections 
extending  over  the  remaining  life  of  the 
contract  and  should  not  take  into  ac¬ 
count  possible  increases  in  costs. 

(d)  Payments  on  incentive  type  and 
price  redetermination  type  contracts. 
It  is  the  policy  of  the  Diepartment  of' 
the  Army  when  using  incentive  type  and 
price  redetermination  type  contracts  to 
assure  that  prompt  payments  are  made 
of  amoimts  due  for  items  delivered  and 
accepted  or  services  performed;  to  re¬ 
duce  the  need  for  refunds  by  contrac¬ 
tors  ;  and  to  facilitate  timely  adjustment 
of  provisional  billing  prices  and  prompt 
completion  of  final  pricing. 

(1)  The  price  redetermination  clauses 
set  forth  in  §  7.109  of  this  title  contain 
a  Limitation  on  Payments  provision 
which  provides,  during  the  period  for 
which  firm  prices  have  not  been  estab¬ 
lished,  (i)  for  a  quarterly  review  of  the 
contractor’s  cost  statements  and  (ii) 
for  agreement  between  the ,  contractor 
and  contracting  officer  to  adjust  the 
contract  billing  prices.  If  proposed  re¬ 
vised  billing  prices  appear  fair  and  rea¬ 
sonable.  agreement  on  such  prices  should 
be  promptly  concluded.  This  is  espe¬ 
cially  important  when  the  contract  con¬ 
tains  a  price  redetermination  clause, 

'since  the  date  of  the  agreement  estab¬ 
lishes  a  definite  cutoff  point  for  the 
submission  by  contractors  of  their  quar¬ 
terly  cost  statements. 

(2)  It  is  intended  that  payments  at 
contract  billing  prices  will  be  made  be¬ 
fore  submission  of  the  first  required 
quarterly  statement,  and  thereafter  as 
adjusted  during  the  intervals  between 
quarterly  statements. 

(3)  Where  the  contracting  officer  has 
discretion  to  control  pasrments  through 
the  withholding  provision  under  an  exist¬ 
ing  contract  of  the  incentive  or  price 
redetermination  type,  which  does  not 
conta  u  the  Limitation  on  Payments 
provision,  the  contract,  insofar  as  pos¬ 
sible,  shall  be  administered  to  the 
maximum  extent  permitted  by  such 
withholding  provision,  so  that  the  total 
aggregate  payments  will  be  limited  as 
though  the  contract  contained  the  Limi¬ 
tation  on  Payments  provision.  In  the 
event  the  contracting  officer  is  unable  to 
obtain  from  the  contractor  the  neces¬ 
sary  information  to  determine  the 
amount  of  the  i>a3mients  that  would  be 
permitted  if  the  contract  contained  the 
Limitation  on  Pasrments  provision  and 
cannot  obtain  agreements  to  limit  pay¬ 
ments  accordingly,  subsequent  payments 
under  the  contract  will  be  withheld  to 
the  maximum  extent  permitted  in  ac- 
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cordance  with  the  withholding  provision 
of  the  contract. 

(4)  It  is  essential  that  contracting 
officers  and  disbursing  officers  maintain 
close  liaison  in  order  that  pasnnents  will 
be  made  in  accordance  with  the  contract 
provisions.  Unless  the  contracting  offi¬ 
cer  has  cause  to  doubt  or  question  the 
accuracy  of  the  quarterly  cost  statements 
furnished  by  contractors,  such  state¬ 
ments  will  be  relied  upon  and  prompt 
payments  under  the  contract  will  con¬ 
tinue  to  be  made  pending  any  post-audit 
or  post-review  that  may  be  necessary  to 
protect  the  interest  of  the  Giovernment. 

(5)  Contracting  officers  shall  system¬ 
atically  and  periodically  review  all  in¬ 
centive  type  and  price  redetermination 
tsrpe  contracts  for  the  purpose  of  obtain- 
i^  voluntary  interim  price  adjustments 
and  prompt  refunds  as  appropriate.  The 
making  of  voluntary  refunds  in  anticipa¬ 
tion  of  retroactive  price  reductions  will 
be  encouraged.  No  proposed  voluntary 
refund  will  be  refused  or  delayed,  and 
all  such  refunds  will  be  tendered  and 
accepted  without  prejudice  to  final  price 
negotiations.  Contractors  will  not  be 
required  to  furnish  concurrent  itemiza¬ 
tion  of  adjustments  to  be  made  on  past 
billings  or  to  furnish  adjusted  bills  con¬ 
currently,  where  voluntary  refunds  rep¬ 
resent  refimds  incident  to  quarterly 
statements  or  minimum  refunds  pro¬ 
posed  by  contractors  in  connection  with 
final  pricing  proposals.  Such  adjust¬ 
ments  as  may  be  essential  in  connection 
with  refunds  will  be  accomplished  by 
appropriate  Government  personnel,  with 
such  information  as  may  be  essential 
from  contractors  after  refunds  are  made, 
and  the  transmittal,  acceptance  and 
deposit  of  refunds  will  not  be  delayed 
pending  the  making  of  any  necessary 
accoimting  adjustments.  When  reduc¬ 
tions  in  billing  prices  are  proposed  by 
contractors,  the  reductions  will  be  made 
effective  inunediately,  without  prejudice 
to  any  further,  adjustments,  and  billings 
voluntary  reduced  by  contractors  will, 
if  otherwise  proper,  be  paid  at  the  re¬ 
duced  amounts  without  awaiting  con¬ 
tract  amendments. 

(6)  Section  1481  of  the  Internal  Rev¬ 
enue  Code  of  1954  (formerly  Section  3806 
of  the  Internal  Revenue  Code  of  1939) 
provides  for  certain  tax  credits  in  con¬ 
nection  with  contract  price  refimds. 
Contracts  shall  be  administered  in  such 
manner  as  to  allow  this  statutory  tax 
credit  whenever  applicable.  When  there 
is  a  “gross  excess”  under  the  contract 
provisions,  the  amoimt  of  such  tax 
credit  shall  be  allowed  in  partial  settle¬ 
ment  of  the  “gross  excess”  determined 
without  reference  to  such  tax  credit,  and 
only  the  remainder  of  the  excess  after 
such  tax  credit  allowance  shall  be  subject 
to  refund  by  the  contractor.  Also,  ap¬ 
plicable  previous  tax  credits  shall  be 
excluded  in  computing  refunds  pre¬ 
viously  made,  and  the  amount  of>  tax 
credits  shall  be  deducted  from  the  “gross 
excess”  in  ccxnputing  the  amount  that 
may  be  added  or  restored  to  the  unliqui¬ 
dated  progress  payment  amount. 

(e)  Status  of  contract  actions.  To  as¬ 
sist  in  expediting  and  controlling  price 
redeterminations  and  contractor  re¬ 
funds,  contracting  officers  will  establish 
No.  218  S 


and  maintain,  as  an  integral  part  of 
individual  contract  files,  a  control  list 
which  will  indicate  the  current  status 
of  the  items  listed  below  incident  to  all 
Incentive  tsn^e  and  price  redetermination 
type  contracts.  The  control  list  will  re- 
fiect,  as  a  minimum  for  each  contract 
of  the  type  concerned  (1)  contractor’s 
name  and  location.  (2)  contract  num¬ 
ber  and  amount.  (3)  whether  contract 
is  of  the  incentive  or  price  redetermina¬ 
tion  type  (and  tjrpe  of  price  redetermi¬ 
nation  clause),  (4)  whether  contract 
provides  for  partial  or  progress  pay¬ 
ments  and,  if  so,  basis  on  which  progress 
pasrments  are  computed,  (5)  whether 
contract  contains  a  withholding  provi¬ 
sion  and  basis  for  withholding,  (6)  ac¬ 
tual  date  price  redetermination  point  is 
reached,  (7)  date  acceptable  price  re¬ 
determination  data  are  received  from 
the  contractor,  (8)  date  revised  billing 
prices  were  agreed  upon.  (9)  dates  on 
which  audit,  if  applicable,  is  begun  and 
completed.  (10)  dates  price  redetermina¬ 
tion  negotiations  were  begun  and  com¬ 
pleted.  (11)  dates  of  submission  to,  and 
execution  by,  contractor  of  amendment 
or  supplemental  agreement  on  revised 
prices,  (12)  amount  of  contractor  in¬ 
debtedness,  if  any,  resulting  from  price 
redetermination  and  current  status. 
(13)  date  and  amount  of  any  voluntary 
refunds  which  were  made  by  contractor. 
Heads  of  procuring  activities  will  insure 
that  the  above  information  is  maintained 
in  a  current  status  and  readily  avail¬ 
able  at  all  times. 

§  592.44)4  Cost-reimbursement  type  con¬ 
tracts. 

Subject  to  the  provisions  of  §§  3.404, 
3.803  and  3.808  of  this  title,  cost-reim¬ 
bursement  type  contracts  may  be  used 
in  procurements  where  fixed-price  con¬ 
tracts  (with  or  without  provision  for 
adjustment  of  price)  are  not  suitable. 

§  592.404—4  Cost-plus-incentive-fee  con¬ 
tract. 

Consideration  should  be  given  to  using 
the  cost-plus-incentive-fee  provision  in 
production  contracts  involving  reason¬ 
ably  long  production  runs,  where  the 
estimated  costs  of  performance  can  be 
reasonably  forecast,  and  the  contrac¬ 
tor’s  cost  accounting  system  is  suffi¬ 
ciently  reliable  and  accurate  to  identify 
the  costs  of  performance.  Care  must 
be  exercised  in  negotiating  contract  tar¬ 
get  costs.  Infiated  or  excessively  low 
target  costs  may  impair  the  operation 
of  the  incentive  fee  provision  of  the 
contract  without  relating  to  economy  in 
performance. 

(a)  Target  costs.  New  target  costs 
will  be  mutually  determined  whenever 
a  change  order  or  supplemental  agree¬ 
ment  is  made  which  increases  or  de- 
cre£tses  the  work  required  under  the 
contract.  Target  costs  agreed  upon  for 
work  imder  change  orders  and  sui^le- 
mental  agreements  must  be  realistic. 
Negotiations  for  the  establishment  of 
target  costs  should  be  conducted  in  ac¬ 
cordance  with  existing  cost  principles 
(see  Part  15  of  this  title) . 

(b)  Fee  schedule.  The  measure  of  the 
increase  and  the  decrease  in  the  fee 
should  normally  be  the  same.  ITie  con¬ 


tract  schedule  shall  set  forth  target  fees 
for  each  item  and  “maximum”  and 
“minimum”  incentive  fees  for  each  item 
which  normalh^  should  be  equidistant 
from  the  respective  target  fees.  In  ap¬ 
propriate  cases,  the  maximum  and  mini¬ 
mum  incentive  fees  may  be  stated  in 
terms  of  percentages  of  the  target  fees. 
Under  some  circumstances,  it  may  be 
appropriate  to  use  a  sliding  scale;  for 
example,  0.01  cent  for  the  first  $100  of 
increased  or  decreased  cost,  0.02  for  the 
second  $100,  etc.  Under  such  circum¬ 
stances  the  contractor’s  participation 
will  be  on  an  increasing  scale  for  each 
increment,  never  on  a  decreasing  scale. 
The  wording  of  the  Allowable  Cost.  In¬ 
centive  Fee,  and  Payment  clause 
(§  7.203-4(b)  of  this  title)  will  be 
changed  to  reflect  the  sliding  scale  par¬ 
ticipation  when  used. 

(c)  Determination  and  findings. 
Where  a  cost-plus-incentive-fee  contract 
is  used,  a  determination  and  finding  will 
be  prepared  in  accordance  with  the  pro¬ 
visions  of  Subpart  C,  Part  3  of  this  title 
and  Subpart  C  of  this  part. 

(d)  Termination.  In  the  event  the 
contract  is  terminated,  in  whole  or  in 
part,  the  incentive  fee  under  the  cost- 
plus-incentive-fee  contract  shall  be  re¬ 
vised  as  may  be  equitable  under  the  cir¬ 
cumstances,  and  adjusted  in  the  manner 
permitted  or  required  by  the  contract. 
In  the  event  of  a  partial  termination 
such  revision  should  include  an  adjust¬ 
ment  of  target  cost,  target  fee,  and  other 
contract  provisions  with  relation  to  the 
remaining  portion  which  is  affected  by 
the  partial  termination. 

(e)  Limitations  on  fee.  (9  3.404-3  (c) 
of  this  title.) 

§  592.405  Other  types  of  contracts. 

§  592.405—1  Time  and  materials  con¬ 
tract. 

(a)  Justification  of  use.  The  official 
contract  file  shall  contain  a  statement, 
accomplished  by  the  contracting  officer, 
which  will  include  information  such  as 
the  following: 

(1)  Hourly  rates,  including  overhead 
and  profit,  compared  with: 

(1)  Previous  Government  contracts  of 
this  tjrpe; 

(ii)  Rates  normally  charged  on  com¬ 
mercial  contracts  of  this  type;  and 

(iii)  Existing  contracts  with  other 
agencies. 

(2)  Complete  justification  of  profit 
percentages  in  excess  of  10  percent  of 
direct  labor  and  labor  overhead. 

(b)  Reimbursement  for  material.  All 
time  and  materials  type  contracts  wiU 
provide  that  material  purchased,  manu¬ 
factured.  or  otherwise  procured  there¬ 
under  shall  be  reimbursed  by  the  Gov¬ 
ernment  to  the  contractor  at  cost.  For 
the  purpose  of  this  paragraph,  the  term 
“at  cost”  shall  mean: 

(1)  Standard  commercial  parts. 
When  the  contractor  purchases  the  ma¬ 
terial  furnished,  the  net  cost  (cost  after 
deducting  cash  discounts,  trade  dis¬ 
counts,  rebates,  commissions,  and  any 
other  allowances  and  credits  available 
to  the  contractor)  to  the  contractor,  re¬ 
gardless  of  date  purchased,  plus  pr(H>erly 
identified  and  supported  freight  or  trans- 
portation  charges,  if  any,  paid  by  the 
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contractor.  Other  costa,  su^  as  mate- 
rial  hn.nrfHtiy  expense,  vhieh  must  be  in* 
eluded  as  a  part  of  oterhead  in  the  unit 
labor  rate,  are  not  alkmralde  under  this 
section. 

(2)  Fabricated  special  parts.  When 
the  contractor  manufactures  the  mate¬ 
rial  f umisbed  as  a  nonstandard  item,  the 
net  cost,  including  direct  labor  expense, 
direct  material  expense  (after  deducting 
cash  discounts,  trade  discounts,  rdiates. 
commissions,  and  any  other  aUoarances 
and  credits  available  to  the  contractor) 
to  the  contractor,  phis  allocable  freii^t 
or  tranqx>rtati0n  ^larges,  other  direct 
charges,  if  any,  and  rdated  overtiead 
costs  but  no  allowance  for  profit. 

(3)  Fabricated  stamdard  parts.  (1) 
When  the  contractor  manufactures  the 
parts  furnished  as  a  standard  item,  the 
net  cost  (after  deducting  all  cash  and 
trade  discounts,  rebates,  commissions, 
and  other  allowances  and  credits  avail¬ 
able  to  the  contractor,  and  all  charges 
for  the  contractor’s  pi^t)  will  consti¬ 
tute  the  charge  allowable  to  date  of  de¬ 
livery  to  the  Oovemment;  however,  (ii> 
vdien  all  or  some  of  the  parts  furnished 
appear  on  a  current  Federal  Supply 
Schedule  the  contract  will  make  refer¬ 
ence  to  the  applicaUe  schedule  and  the 
cost  win  not  exceed  the  schedule  price 
but  win  be  the  lesser  price  allowed  under 
subdivision  (D  ai  this  8ubparagnu>h. 

§  592.405—3  Letter  contract. 

The  p(^y  of  the  D^iMurtmoit  at  the 
Army  is  to  avoid  use  of  letter  contracts 
to  the  gr^ktest  extent  possible.  In  am¬ 
plification  of  S  3.405-3  of  this  title,  lettm: 
contracts  shall  be  used  only  where  the 
contracting  officer  determines  that  the 
interest  of  the  national  defense  demands 
that  the  contractor  be  given  a  binding 
commitment  so  that  work  can  be  com¬ 
menced  immediately,  negotiation  of  a 
definitive  contract  in  sufficient  time  to 
meet  the  essential  procurement  need  is 
not  possible,  and  that  no  other  type  of 
contract  is  suitable. 

(a)  Approval  requirement.  Letter 
contracts,  or  any  other  type  of  prelimi¬ 
nary  contract,  shall  not  be  used  without 
prior  s^proval  of  the  Chief,  Contracts 
Branch,  Office  of  the  Deputy  Chief  of 
Staff  for  Logistics.  Headquarters.  De¬ 
partment  of  the  Aimy,  Washington  25, 
D.C.,  except  that,  subject  to  the  limita¬ 
tion  set  forth  in  §  3.405-3  of  this  title  and 
this  section,  chiefs  of  technical  services 
and  de^fimated  senior  officers  (military 
or  civilian)  of  their  headquarters  staff 
req;x>nsible  for  procurement  are  author¬ 
ized,  without  authority  of  fiu^er  re¬ 
delegation,  to  approve  letter  contracts 
in  amounts  not  exceeding  50  percent  of 
the  total  estimated  amount  of  the  defini¬ 
tive  contract,  provided,  the  estimated 
amount  of  the  definitive  contract  does 
not  exceed  the  approval  authority  of  the 
chief  of  the  particular  technical  service 
in  S  606.204  of  this  subchapter.  When 
the  total  estimated  amount  of  the  pro¬ 
posed  definitive  contract  exceeds  an 
amount  which  the  chief  of  the  technical 
service  is  authorized  to  approve,  or  where 
the  chief  of  a  technical  service  desires  to 
award  a  letter  contract  in  an  amount  in 
excess  of  50  percent  of  the  total  esti¬ 
mated  amount  of  the  proposed  d^ni- 


tive  contract,  prior  approval  of  the  C^ief , 
contracts  Branch.  Oflloe  of  the  Deputy 
Chief  of  Staff  for  Logistica,  Headquar¬ 
ters,  Department  of  the  Army,  Washing¬ 
ton  25.  DX;..  is  required. 

(b)  Conditions  for  use.  In  addition  to 
the  provisions  of  S  3.405-3  of  this  title, 
the  authority  to  issue  letter  ccmtracts  is 
contingent  upon  compliance  with  the  f  <d- 
lowhig: 

(1)  That  the  definitive  contracts  will 
contain  all  required  staxxiard  clauses,  in 
addition  to  such  standard  optional 
clauses  as  are  necessary  to  protect  fully 
the  intorest  of  the  Government,  and  that 
this  provision  will  be  made  a  condition 
of  each  letter  contract. 

(2)  That  all  fixed-price  contracts, 
when  there  is  no  information  upon  which 
to  base  reasonableness  of  price,  will  con¬ 
tain  aiH^icable  standard  price  redeter¬ 
mination  clauses  with  upward  limita¬ 
tions  thereunder  held  to  a  minimum,  but 
in  no  event  to  exceed  25  percent,  and 
that  this  provision  shall  be  made  a  con¬ 
dition  of  each  applicable  letter  contract. 

(i)  Irrespective  of  total  estimated 
definitive  contract  amount,  a  definitive 
contract  or  letter  contract  providing  for 
a  price  redetermination  clause  with  a 
contract  ceiling  luice  which  will  exceed 
125  percent  of  the  contract  target  price 
must  have  prior  approval  of  the  Chief, 
C(MiUaet8  Branch,  Office  of  the  Deputy 
C2iief  oi  Staff  for  Logistics,  Headquarters, 
Departmoit  of  the  Army.  Washington  25. 
DC. 

(ii)  Reasonableness  of  prices,  cost  esti¬ 
mates.  profits,  and  fees  will  be  estab¬ 
lished  by:  (a)  Cost  and  price  analysis 
($§3,806  and  3.807  of  this  title)  and 
technical  evaluation  of  the  contractor’s 
estimate,  or  (b)  an  independent  Govem- 
mmt  estimate,  luepared  priOT  to  receiv¬ 
ing  ccmtractor’s  estimate,  in  sufflei^t 
detail  to  permit  appraisal  of  the  expected 
cost  and  price  structiire. 

(3)  That  the  fixed  fee  in  a  cost- 
reimbursement  tsrpe  contract  wiU  not 
exceed  the  limitations  set  forth  in 
§  3.404-3(0  of  this  title,  with  further 
consideration  given  to  the  following: 

(1)  The  absmee  at  risk  to  the  con¬ 
tractor. 

(ii)  The  estimated  quantity  of  the  fol¬ 
lowing  as  (Kxnpared  with  the  total  esti¬ 
mated  definitive  contract  price:  (a) 
Material,  (b)  subcontracting,  (c)  pur¬ 
chased  parts,  and  (d)  “off-the-shelT* 
items. 

(iii)  The  size  of  the  i»opo8ed  contract. 

(4)  That  the  profit  to  be  paid  shall  be 
consistent  with  the  protection  afforded 
to  the  contractor  in  the  minimizing  or 
removal  of  risk  to  him,  with  due  consid¬ 
eration  given  to  the  ertimated  quantity 
of  the  following  as  compared  to  the  total 
estimated  contract  price:  (i)  material, 
(ii)  subcontracting,  (iii)  purchased  parts, 
and  (iv)  “off-the-dieir’  items. 

(5)  That  the  duration  of  the  letter 
contract  will  not  exce^  180  days  frmn 
the  date  of  execution.  Extensions  which 
increase  the  duration  beymd  180  days 
will  not  be  made  without  prior  api^roval 
of  the  Chief,  Contracts  Branch,  Office  of 
the  Deputy  Chief  of  Staff  for  Logistics, 
Headquarters.  Department  od  the  Army, 
WashingUMi  25,  D.C. 


(c)  Information  to  be  furnished  when 
requesting  approval  of  letter  contracts. 
Requests  for  authority  to  award  letter  - 
cmitracts  submitted  to  the  Deputy  Chief 
of  Staff  for  Logistics,  Departm«it  of  the 
Army,  Washington  25.  D.C.,  Attn:  Chief, 
Contracts  Branch,  must  indicate  that  the 
use  will  be  in  accordance  with  the  basic 
policies  set  fmth  in  f  3.405-3  of  this  title 
and  this  section,  and  shall  include  the 
following : 

(1)  Statement  as  to  the  necessity  and 
advantage  to  the  Government  the  use 
of  the  proposed  letter  contract. 

(2)  Name  and  address  of  proposed  con¬ 
tractor. 

(3)  Location  where  contract  is  to  be 
performed. 

(4^  Brief  description  of  supplies  and 
quantities  to  be  fiunished  or  services  to 

rendered. 

(5)  Duration  of  letter  contract  in  num¬ 
ber  of  days  from  date  of  execution. 

(6)  Amount  of  letter  contract. 

(7)  Total  estimated  definitive  contract 
amount,  including  estimated  cost  of  (i) 
facilities,  (ii)  special  tooling  equipment, 
etc.,  (iii)  activation  or  reactivation,  (iv) 
training  of  personnel,  and  (v)  sumxhi- 
tracting. 

(8)  Estimated  delivery  schedule. 

(9)  Type  of  definitive  contract  pro¬ 
posed  (fixed-price,  cost-plus-a-fixed-fee, 
etc.). 

(10)  Stat^ent  as  to  whether  the 
definitive  contract  will  contain  all  re¬ 
quired  standard  clauses  in  accordance 
with  Subchapter  A.  Chapter  I  of  this 
title,  this  subchapter,  and  other  Depart¬ 
ment  of  the  Army  directives. 

(11)  List  of  all  standard  optional 
clauses  which  will  be  made  a  part  of  the 
definitive  contract,  including  (i)  Patent 
clauses,  (ii)  Copyright  clauses,  (iii) 
Special  Tooling  clause,  (iv)  Oovemment 
Property  clause,  (v)  Facility  agreement, 
and  (Vi)  Price  Redetermination  clause 
(including  type  of  clause  and  percent¬ 
age  of  upward  revision). 

(12)  Statement  that  the  provisions  of 
paragraphs  (10)  and  (11)  above  will  be 
made  a  condition  of  the  subject  lett» 
contract. 

(13)  Statement  that  the  minimization 
of  risk  through  inclusion  of  the  Price 
Redetermination  clause,  will  be  given 
due  consid^ation  in  determining  the 
rate  of  profit  to  be  allowed,  with  further 
attention  givm  to  the  amount  of  each 
of  the  fc^wing  as  compared  to  the 
total  estimated  contract  amount:  (i) 
Material,  (ii)  subcontracting,  (iii)  pur¬ 
chased  parts,  and  (iv)  “off-the-shelf” 
items. 

(14)  Source  of  funds  to  be  used  in  the 
proposed  iM'ocuranents,  showing: 

(i)  Total  allocated,  and 

(ii)  Total  obligated  to  date,  exclusive 
of  the  proposed  letter  contract. 

(15)  Stat^ent  that  the  C2iief.  Con¬ 
tracts  Branch.  Deputy  Chief  of  Staff  for 
Logistics,  Departmmt  of  the  Army. 
Washington  25.  D.C.,  will  be  notified 
through  the  head  of  the  procuring  ac¬ 
tivity.  without  delay,  as  to  the  date  of 
execution  of  the  letter  contract. 

(16)  Statement  that  the  i;»‘<H)osed 
contractor’s  purchasing  procedures,  sub¬ 
contracting  practices,  and  make-or-buy 
program  have  be^.  or  are  being  sur- 
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veyed,  with  specific  comment  as  to  any 
qualifications  or  limitations  reflected  in 
the  contractile  officer’s  approval  thereof. 

(17)  Stat^ent  of  the  bases  on  which 
the  estimated  total  ccmtract  amount,  in¬ 
cluding  costs,  prices,  profit  or  fee,  is 
considered  to  be  fair  and  reasonable. 
Copies  of  the  technical  evaluation  and 
price  analysis  reports,  or  of  the  inde¬ 
pendent  Government  estimate  (para¬ 
graph  (b)  (2)  (ii)  of  this  section)  will  be 
furnished  with  the  statement. 

(18)  Cite  authority  and  reference  to 
Subpart  B,  Part  3  of  this  title,  under 
which  procurement  is  negotiated. 

(d)  Approval  for  modification  of  letter 
contracts.  Letter  contracts  approved  for 
issuance  by  the  Deputy  Chief  of  Staff  for 
Logistics,  shall  not  be  extended  or 
amended  without  prior  approval  of  the 
Chief.  Contracts  Branch,  Deputy  Chief 
of  Staff  for  Logistics.  Department  of 
the  Army,  Washington  25,  D.C.  Re¬ 
quests  for  approval  of  extensions  or  in¬ 
creases  shall  include  the  following: 

(1)  Name  and  address  of  contractor. 

(2)  Discription  of  work  to  be  per¬ 
formed,  showing  quantity  of  items  origi¬ 
nally  approved. 

(i)  If  quantities  have  been  increased 
subsequent  to  original  approval,  show 
such  quantities,  authority,  and  date. 

(ii)  If  additional  quantities  are  to  be 
procured,  show  such  quantities  and  new 
total. 

( 3 )  Date  originally  approved. 

(4)  Date  letter  contract  was  executed. 

(5)  Duration  originally  approved. 

(i)  If  extensions  in  the  duration  have 
been  made  subsequent  to  original  ap¬ 
proval,  show  such  extensions,  authority, 
and  dates. 

(ii)  If  additional  days  are  required, 
show  number  required  and  new  total 

(6)  Amount  of  letter  contract  orig¬ 
inally  approved. 

(i)  If  increases  have  been  made  sub¬ 
sequent  to  original  approval,  show  each 
increase,  authority,  and  dates. 

(ii)  If  additional  increase  is  required, 
show  amount  and  new  total,  and  source 
of  funds,  including:  (a)  Total  allocated, 
and  (b)  Total  obligated  to  date,  exclu¬ 
sive  of  the  proposed  increase. 

(7)  Estimated  definitive  contract  total 
originally  approved. 

(i)  If  increases  have  been  made  sub¬ 
sequent  to  original  approval,  show  each 
increase,  authority,  and  date. 

(ii)  If  additional  increase  is  required, 
show  amount  and  new  total. 

(8)  Complete  Justification  for  exten¬ 
sion  or  increase  requested,  including  rea¬ 
sons  as  to  why  definitive  contract  cannot 
be  executed  without  such  amendment. 

Note:  The  requirements  of  this  section 
shall  not  be  construed  as  restricting  the  ap¬ 
proval  of  definitive  contracts  by  heads  of 
procuring  activities  within  the  scope  of  their 
authority  as  set  forth  in  S  606.204  of  this 
subchapter. 

§  592.405—5  Indefinite  delivery  type 
contracts. 

(Subpart  K,  Part  606  of  this  sub¬ 
chapter.) 

§  592.405-50  Purchase  orders. 
(Subpart  F  of  this  part.) 


§  592.405—51  Informal  commitments. 

(Part  17  of  this  title) . 

7.  The  heading  of  Part  594  is  changed 
to  read  as  set  forth  in  the  opening  por¬ 
tion  of  this  document,  and  in  S  594.106, 
revise  paragraph  (b)  and  add  paragraph 
(c),  as  follows: 

§  594.106  Federal  Supply  Schedule  with 
multiple  award  provisions. 

•  *  *  *  * 

(b)  When  the  total  purchase  price  of 
the  order  is  $2,500  or  less,  using  activi¬ 
ties  requesting  a  brand  name  item,  other 
than  the  lowest  priced  item  aveiilable, 
will  indicate  the  justification  therefor  on 
their  Purchase  Request  and  Commitment 
(DA  Form  14-115)  or  similar  form.  De¬ 
tailed  Justification  as  in  paragraph  (a) 
of  this  section  is  not  required.  Where 
considered  necessary  to  support  the  pro¬ 
curement.  factors  discussed  in  paragraph 

(a)  (1)  through  (6)  of  this  section  may 
be  used  as  a  guide. 

(c)  When  a  brand  name  item  of  for¬ 
eign  origin  is  requested  from  a  Federal 
Supply  Schedule,  the  using  activity  re¬ 
questing  the  item  will  include,  in  addi¬ 
tion  to  the  Justification  required  by 
paragraphs  (a)  and  (b)  of  this  section, 
information  which  will  enable  the  con¬ 
tracting  officer  to  make  a  determination 
under  the  provisions  of  the  Buy  American 
Act  that  either  (1)  as  provided  in 
§  6.103-2  of  this  title,  there  is  no  known 
domestic  item  which  can  be  used  as  a 
reasonable  substitute  for  the  particular 
foreign  item,  or  (2)  as  provided  in 
§  6.103-3  of  this  title,  the  cost  of  the  do¬ 
mestic  item  is  unreasonable.  Where 
Federal  Supply  Schedules  indicate  that 
the  General  Services  Administration  has 
made  a  determination  imder  the  Buy 
American  Act  that  “there  are  no  compa¬ 
rable  items  manufactured  domestically,” 
the  contracting  officer  is  not  required  to 
make  the  determination  in  subpara¬ 
graphs  (1)  and  (2)  of  this  paragraph. 

8.  Revise  §  596.104,  revoke  S  596.104-12, 
and  revise  §§  596.106  and  596.107(c)  as 
follows: 

§  596.104  Clauses  to  be  used  when  appli¬ 
cable. 

The  contract  clauses  set  forth  in 
9  7.104  of  this  title  and  this  section  shall 
be  used  when  applicable,  subject  to  the 
instructions  contained  in  this  section  and 
9  596.050. 

§  594.104—12  Military  security  require¬ 
ments.  [Revoked] 

§  596.106  Price  escalation  clauses  (es¬ 
tablished  prices). 

Price  escalation  clauses  (as  distin- 
gtiished  from  price  I'edetermlnation 
clauses)  may  be  included  in  contracts 
entered  into  after  formal  advertising  or 
negotiation  in  accordance  with  the  in¬ 
structions  set  forth  in  99  2.201(a)  (21), 
2.407-4,  3.403-2  and  7.106  of  this  title. 

§  596.107  Price  escalation  (labor  and 
material). 

•  •  *  s  • 

(c)  When  it  is  planned  to  include  this 
clause  in  contracts  to  be  awarded  as  a 
result  of  formal  advertising,  the  invita¬ 


tion  for  bids  will  contain  the  provision 
set  forth  in  9  2.201(a)  (21)  of  this  title. 

9.  Revoke  9  596.150-5;  redesignate 
9  596.150-6  as  9  596.150-5;  and  redesig¬ 
nate  9  596.150-7  as-  9  596.150-6.  as 
follows: 

§  596.150-5  Price  redetermination 
clauses.  [Revoked] 

§  596^150—5  (xMt-plus-a-percentage-of- 
cost  subcontracting.  [Redesigna¬ 
tion] 

§  596.150—6  Services-type  contract— —«q»- 
tion  to  renew.  [Rraesignation] 

10.  Revise  99  601.102-2  and  601.102-4, 
as  follows: 

§  601.102-2  Policy. 

(a)  Designees  (9  601.102-4)  shall  use 
the  authority  to  approve  overtime  pre¬ 
miums  and  shift  premiums  Judiciously 
in  conformity  with  the  intent  of  9  12.102 
of  this  title  and  this  section.  Designees 
shall  insure  that  application  of  the  pro¬ 
cedure  set  forth  in  9  12.102  of  this  Utle 
and  this  section  does  not  delay  or  other¬ 
wise  impede  high  priority  or  essential 
programs  or  projects.  Where  questions 
arise  in  connection  with  such  programs 
or  projects.  9  12.102  of  this  title  and  this 
section  shall  be  given  a  liberal  inter¬ 
pretation. 

(b)  Approvals  heretofore  granted  for 
use  of  overtime,  extra-pay  shifts,  and 
multi-shift  operations  by  contractors 
shall  continue  in  full  force  and  effect, 
subject  to  the  review  required  by 
9  601.102-3. 

(c)  Designees  approving  overtime  and 
shift  premiums  imder  9  12.102-4  of  this 
title  and  contracting  officers  adminis¬ 
tering  overtime  under  contracts  requir¬ 
ing  approval  of  all  overtime  and  shift 
premiums,  will  not  require  requests  for 
approval  to  be  submitted  on  a  partial 
basis,  such  as  day-to-day  or  week-to- 
week,  but  should  require  that  such 
requests  be  submitted  to  cover  the  maxi¬ 
mum  period  for  which  the  need  for  over¬ 
time  or  shift  premium  pasunents  can  be 
accurately  forecast.  However,  once  the 
use  of  overtime  and  shift  premiums  has 
been  approved  under  the  contract,  the 
continued  need  for  such  overtime  will  be 
periodically  reviewed  by  the  administer¬ 
ing  contracting  officer  in  accordance 
with  9 12.102-3 (e)  of  this  title  and 
9  601.102-3. 

(d)  Contractors  shall  not  be  required 
to  obtain  prior  approval  from  contract¬ 
ing  officers  for  performance  of  overtime 
and  shift  proniums  stated  under  excep¬ 
tions  in  9  12.102-5  of  this  title.  Compen¬ 
sation  to  contractors  for  such  overtime 
and  shift  pr^niums  is  dependent  upon  a 
determination  that  it  is  all(x:able  to  the 
contract  and  is  reasonable  in  amount. 

(e)  When  two  or  more  purchasing 
offices,  representing  one  or  more  procur¬ 
ing  activities  within  the  Department  of 
the  Army,  have  contracts  with  a  con¬ 
tractor  who  must  perform  overtime  or 
shift  premium  work  in  order  to  meet 
milita^  requirements,  one  purchasing 
office  will  be  designated  to  provide  the 
Department  of  the  Army  representative, 
vdio  will  coordinate  and  administer  the 
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apfiroval  of  the  overtime  end  shift 
premiwn  woric  for  eU  such  oontreets. 

(1)  The  purchasing  ofOces  concerned 
should  exert  everj  effort  locally  to 
reach'  agreement  on  a  representatiTe. 
Normally,  that  pur^asing  ofBce  having 
the  preponderance  of  work  with  the  con¬ 
tractor  should  provide  the  representa¬ 
tive.  Where  agreement  cannot  be 
reached  lo(»dly  or  by  the  Heads  of  Pro¬ 
curing  Activities  concerned  as  td  the 
designation  of  the  Department  of  the 
Army  representative,  the  matter  will  be 
forwarded  for  resolution  to  the  Deputy 
Chief  of  Staff  for  Logistics,  Department 
of  the  Army.  Washington  3S,  D.C^  Attn: 
Contracts  Branch. 

(2)  The  Head  of  the  Procuring  Ac¬ 
tivity  providing  the  Department  of  the 
Army  will  furnish  the  following  Informa¬ 
tion  to  the  Deputy  Chief  of  Staff  for 
Logistics.  Department  the  Army, 
Washington  25.  D.C,  Attn:  Contracts 
Brandi. 

(1)  Name  of  the  designated  Depart¬ 
ment  of  the  Army  representative. 

(ii)  Name  of  the  contractor. 

(iii)  Date  of  designation  of  the  De^ 
partment  of  the  Army  representative. 

(f)  Where  required  work  cannot  be 
acCTmpIlshed  during  a  regular  diift 
(one  shift,  dflht-hour  day,  five-day 
week)  consideration  will  be  given  to  hav¬ 
ing  the  required  work  performed  on  a 
multi-ddft  basis  (two  shifts,  eight-hour 
day,  five-day  week).  Use  of  premium 
pasrment  extended  shift  (one  shlit.  eight- 
hour  dsy,  six-day  week)  will  be  con- 
siev^red  only  if  the  required  work  cannot 
be  p«formed  on  a  regular  or  multi-diift 
basis. 

(g)  Contracting  ofSeers  will  Inform 
the  contractors  of  the  identity  of  appro¬ 
priate  authorities  who  have  been  desig¬ 
nated  to  approve  overtime  and 
shift-iwemium  payments  under  tiietr 
contracts. 

§  601.102-4  Approvals. 

The  following  individuals  have  been 
appointed  designees  by  the  Assistant 
Secretary  of  the  Army  (Lc^istlcs)  for 
the  purpose  of  making  determinations 
and  iqjproving  use  of  overtime  premiums 
and  shift-premiums  by  contractors  at 
Oovemment  expense: 

(a)  The  Deputy  Chief  of  Staff  for 
Logistics;  the  Director  of  Procurement, 
the  Cihief .  Procurement  Division,  and  the 
(Thief,  Contracts  Branch.  Ofllce  of  the 
Deputy  C2iief  of  Staff  for  Logistics; 

(b)  Each  (Thief  of  Technical  Service, 
his  deputy,  and  the  principel  assistant 
in  his  headquarters  ofllce  responsible  for 
procurement; 

(c)  The  Commanding  Gteneral  and 
his  deputy  of:  the  UJS.  Army.  Alaska; 
the  UJS.  Army.  Europe  (Rear)  /(Tommu- 
nications  Zone;  the  UB.  Army.  Japan; 
and  the  n.S.  Army.  Hawaii;  and 

(d)  The  Commanding  (General  and 
his  deputy  of  the  UB.  Army  Ordnance 
Missile  command. 

11.  The  activity  and  symbol  list  in 
S  606.2(NMl(a)  (S)  (iii)  is  Ranged  m 
follows: 


Add  to  list: 

Activity  Symbol 

lHUtery  Cnothlng  and  TeztUa  QiE(CmC) 
Simply  Ageney. 

Military  OvBflnl  Supply  Agency.  QM(lfa8) 
Military  StdwMenoe  Supply  QM(M8S) 
Agency. 

Department  of  Defense  House-  QM(HHO) 
hold  Goods  Oommerclal  Stor¬ 
age  Oaee. 

Military  TraAe  Management  TC(MTMA) 
Agency. 

United  States  Army  Security 
Agency.  AS 

Medical  Procurement  Agency _ MPA 

TVxtUe  and  Apparel  Procure-  TAP 

ment  Agency. 

Army  Bencgotlatkm  Division.  ARD 
Armed  Servloes  Benoglatioa 
Board. 

Trieste  United  States  Troops _ TRC 

United  States  Forces.  Austria _ USAF 

(O  as,  AFP.  Oototw  S.  1060]  (Sec.  SOia,  70A 
Stat.  1S7:  10  UJB.C.  8012.  Interpret  or  M>pi7 
secs.  2301^14,  70A  Stat.  127-133;  10  U.SXT. 
2301-2314) 

R.  V.  Lxi. 

Major  General,  US.  Army, 

The  Adjutant  OeneraL 

[Fit.  Doe.  60-10424;  Filed.  NOv.  7.  I960: 
8:46  ajn.] 

rule  38— PENSIONS,  BONUSES, 
AND  VETERANS'  ROIEF . 

Chaptar  I — ^Veterans  Administration 
PART  17— MEDICAL 
MiscuUanoous  Amondmonts 

1.  In  i  17.30,  paragnq;^  (1)  is  amended 
to  read  as  follows : 

§  17.30  Definitions. 

•  •  •  •  • 

(1)  Medical  services.  “Medical  serv¬ 
ices**  includes,  tu  addition  to  medical  ex¬ 
amination  and  treatment,  optometrists’ 
services,  dental  and  surgical  services,  and 
except  under  provisions  of  9 17.60(a) 
(8)  (i) ,  dental  appliances,  wheelchairs, 
artificial  limbs,  trusses,  and  similar  ap¬ 
pliances,  special  clothing  made  necessary 
by  the  wearing  of  prosthetic  appliances, 
and  such  other  supidies  as  the  Admin¬ 
istrator  determines  to  be  reasonable  and 
necessary. 

2.  In  9  17.50,  paragraph  (i)  is  amended 
to  read  as  follows: 

§  17.50  Utilization  of  facilities  other 
that  those  under  direct  and  exclusive 
jurisdiction  of  the  Yeterans  Admin¬ 
istration. 

•  *  •  •  • 

(I)  The  qualifying  term  “service-con¬ 
nected*’  as  used  in  paragraphs  (b)(1), 
(c),  (f),  and  (g)  of  this  section  is  ap¬ 
plicable  to  an  active  psychosis  adjudi¬ 
cated  the  Veterans  Administration  as 
service  connected  under  tiie  provisions 
of  38  UB.C.  602. 

3.  In  917.60(a),  subparagraphs  (1) 
through  (4),  (6),  and  (7)  are  amended, 
a  new  sifbparagn^  (8)  is  added  and 


former  sid>paragrv>hs  (8)  and  (9)  are 
redesignated  (9)  and  (10)  so  that  para¬ 
graph  (a)  reads  as  follows: 

§  17.60  Ontpatient  treatment  and  exam¬ 
ination. 

(а)  Medical  services  may  be  furnished 
to  the  following  applicants  uiuler  the 
conditions  stated,  except  that  applicants 
for  dental  treatment,  as  defined  in  sub- 
paragraphs  (1)  to  (5),  inclusive,  of  this 
psuagraph,  must  also  meet  the  appli¬ 
cable  provisions  of  9  17.123. 

(1)  Persons  discharged,  released,  or 
retired  from  active  military,  naval,  or  air 
s«ylce,  including  those  who  had  active 
duty  as  monbers  of  the  Women’s  Anny 
Auxiliary  Cmrps.  who  served  during  a 
period  of  war  as  defined  in  9  17.30  and 
who  are  in  need  of  treatment  for  a  dis¬ 
ease  or  injury  adjudicated  by  the  Vet- 
mms  Administration  as  incurred  or 
aggravated  In  such  war  service. 

(2)  Persons  included  in  38  UB.C. 
106(b)  who  are  in  need  of  treatmait  for 
an  injury  or  disease  incurred  in  line  of 
duty  and  for  which  they  are  receiving 
disability  compensation. 

(3)  Persons  who  were  discharged,  re¬ 
leased.  or  retired  under  other  than  dis¬ 
honorable  conditions  from  active 
military,  naval,  or  air  service  for  dis¬ 
ability  incurred  or  aggravated  in  line 
of  duty  in  active  service,  or  who  are  in 
receipt  of  compensation  for  a  service- 
incurred  or  service-aggravated  disability 
and  who  are  in  need  of  treatment  for 
that  condition  which  resulted  in  dis¬ 
charge.  release,  or  retirement  for  dis¬ 
ability  or  for  a  service-incurred  or 
service-aggravated  disability.  A  formal 
claim  for  disability  compensation  will 
not  be  required  of  an  applicant  eligible 
for  outpatient  trefitment  by  reason  of 
discharge,  release,  or  retirement  for  dis¬ 
ability  incurred  or  aggravated  in  line 
of  duty;  and  a  denial  of  a  claim  for  dis¬ 
ability  compensatiim  will  not  debar  out¬ 
patient  treatment  for  such  disability. 

(4)  Persons  pursuing  a  course  of  vo¬ 
cational  training  authorized  under  36 
U.S.C.  ch.  31  who  are  in  need  of  treat¬ 
ment  to  avoid  interruption  of  such 
training. 

(5)  Persons  who  served  in  the  active 
military,  or  naval  service  during  the 
Spanish-Ama*ican  War.  when  dis¬ 
charged  from  such  service  under  other 
than  dishonorable  conditions  who  are  in 
need  of  outpatient  treatment.  Such  out- 
patient.treatment  will  not  include  med¬ 
ical  care  and  treatment  necessary  to  and 
part  of  hoq^tal  care  furnished  a  patient 
while  in  a  hoq;)itaL 

(б)  Persons  who  served  in  the  active 
military,  naval,  or  air  service  on  or  aft^ 
December  7, 1941,  and  before  January  1. 
1947,  or  on  or  after  June  27,  1950,  and 
inrior  to  February  1. 1955,  who  are  in  need 
of  treatment  for  an  active  psychosis  ad¬ 
judicated- by  the  Veterans  Administra¬ 
tion  as  service  connected  under  the  pro¬ 
visions  of  38  n.S.C.  602. 

(7)  Physical  examinations  may  be 
furnished  to  applicants  having  prima 
facie  entitlement  to  ho;^ital  or  domicili¬ 
ary  care  to  determine  their  need  for  such 
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care  and  to  claimants  or  beneficiaries  of 
the  Veterans  Administration  for  pur* 
poses  of  disability  compensation,  pen* 
Sion,  emergency  ofiBcers’  retirement  pay, 
medical  feasibility  for  vocational  train¬ 
ing  under  38  U.S.C.  chs.  31  and  35,  and 
Government  insurance. 

(8)  Persons  eligible  for  hospital  care 
under  §  17.47  under  the  following 
circumstances: 

(1)  Where  such  care  is  reasonably 
necessary  in  preparation  for  admission 
of  a  veteran  who  has  been  determined 
to  need  hospital  care  and  who  has  been 
scheduled  for  admission. 

(ii)  Where  a  veteran  has  been  granted 
hospital  care  and  out-patient  care  is  rea¬ 
sonably  necessary  to  complete  treatment 
incident  to  such  hospital  care.  (Public 
Law  86-639) 

(9)  Persons  properly  referred  by  au¬ 
thorized  ofiBcials  of  other  Fedmral  agen¬ 
cies  for  which  the  Administratco'  of 
Veterans  Affairs  may  agree  to  render 
such  service  under  conditkms  stipulated 
by  him  and  pensioners  of  nations  allied 
with  the  United  States  in  World  War  I 
and  World  War  n  when  duly  authorized. 
Charges  for  services  furnished  to  such 
patients  will  be  at  prescribed  rates. 

(10)  Employees  of  the  Veterans  Ad¬ 
ministration,  their  families,  and  the  gen¬ 
eral  public  in  emergencies,  subject  to 
conditions  stipulated  by  the  Adminis¬ 
trator  of  Veterans  Affairs.  Charges  for 
treatment  of  patients  specified  herein 
will  be  at  prescribed  rates. 

4.  In  §  17.100,  paragraphs  (a)  (2)  and 
(4)  and  (c)  are  amended  to  read  as 
follows : 

§  17.100  Transportation  o£  cbumants 
and  beneficiaries. 

Transportation  at  Government  ex¬ 
pense  will  be  authorized  eligible  claim¬ 
ants  and  beneficiaries  of  the  Veterans 
Administration  for  these  purposes: 

(a)  Admissions  for  fiospitalization  or 
domiciliary  care.  *  •  • 

(2)  Hospital  admission  of  applicants 
under  §  17.47  (c)  and  (d)  for  treatment 
or  nonservice-connected  conditions,  pro¬ 
vided  such  applicants,  except  those 
whose  admission  is  arranged  to  prevent 
interruption  of  training  authorized 
under  38  U.S.C.  ch.  31,  have  made  sworn 
statement  upon  application,  VA  Form 
lO-P-10,  that  they  are  unable  to  defray 
expense  of  transportation. 

•  •  •  •  * 


(4)  Original  admission  for  domicili¬ 
ary  care  of  applicants  under  S  17.47 
(c)  <1)  and  (d)  provided  appUcants  have 
made  sworn  statement  of  Inability  to  de¬ 
fray  expense  of  transportation. 

«  •  «  •  • 

(c)  Preparatory  and  posthosyital  eare. 
When  necessary  to  the  provision  of  med¬ 
ical  sei'vlces  furnished  veterans  lukter 
§  17.60(a)  (8) ;  provided  veterans  who 
are  eligible  for  hospital  care  under  the 
provisions  of  §  17.47  (c)  or  (d)  indicate 
that  transportation  is  required  and  they 
have  made  sworn  statement  that  they  are 
unable  to  defray  such  expense. 

(72  Stat.  1114;  38  UJ3.C.  210) 

These  regulations  are  effective  No¬ 
vember  8,  1960. 

[SEAL]'  R(»KRT  J.  liAlfPHBKE, 

Acting  Deputy  AdminUtrator. 

[PJl.  Doe.  eO-10449;  FUed,  Nov.  7.  I960: 

8:47  a.m.] 


Title  5D— WILDLIFE 

Oiapfer  I — Bureau  of  Sport  Fislieries 
and  Wildlife,  Fish  and  WTildlife 
Service,  Deportment  of  the  Interior 

PART  33— SPORT  FISHMG 

Loxahatchee  National  Wildlife 
Management  Area,  Florida 

The  following  special  regulation  is 
issued. 

§  33.5  Special  regulations;  sport  fish¬ 
ing;  for  individual  wildlife  refnge 
areas. 

Florida 

LOXAHATCHEE  NATIONAL  WILDIFE 
MANAGEMENT  AREA 

Sport  fishing  on  the  Loxahatdiee  Na¬ 
tional  Wildlife  Management  Area,  Flor¬ 
ida  is  permissible  only  under  the  follow¬ 
ing  conditions: 

(a)  Species  permitted  to  be  taken:  As 
prescribe  by  State  regulations. 

(b)  Open  season:  One  hour  befcHe 
sunrise  to  one  hour  after  sunset  Novem¬ 
ber  15,  1960,  through  December  31. 196L 

(c)  Daily  creel  limits:  As  prescribed 
by  State  regulations. 

(d)  Methods  of  fishing: 

(1)  Tackle:  Attended  pole  and  line 
only  and  otherwise  as  prescribed  by  State 
regulations. 


(2)  Boats:  Boats,  including  boats  with 
motors,  are  permitted  except  that  air- 
thrust  boats  may  be  authorized  only  by 
special  permit  issued  by  the  Refuge 
Manager,  and  speedboats  and  racing 
craft  are  prohibited  except  for  ofiBcial 
purposes.  Inboard  and  outboard  motor 
boats  may  not  be  used  in  areas  desig¬ 
nated  by  suitable  posting  by  the  Refuge 
Officer  in  charge  as  closed  to  motor  boat 
operation. 

(e)  Description  of  areas  open  to 
fishing: 

Filling  is  permitted  in  accordance 
with  (a)  above  on  the  posted  area  which 
comprises  approximately  74,492  acres 
and  49.8  percent  of  the  total  refuge  and 
which  is  described  as  follows: 

Beginning  at  the  point  of  intersection  of 
the  west  line  of  T.  44  8.,  R.  41  E.,  TaUahessee 
Meridian  with  the  east  right-of-way  bound¬ 
ary  of  Levee  No.  40;  thence  southeasterly, 
southerly,  and  southwesterly,  with  the  east 
right-of-way  boumlary  of  Levee  No.  40  ap- 
prazimately  24  miles  to  the  point  of  inter¬ 
section  with  the  centerline  of  Levee  No.  39; 
thence  northwesterly  with  the  centerline  of 
Levee  No.  39  approximately  12  miles  to  the 
ix>lnt  of  intersection  with  the  north  Une  of 
Section  10,  T.  46  8..  R.  39  E.,  Tallahassee 
Meridian;  thence  east  approximately  8V^ 
miles  to  the  northeast  comer  of  Section  12. 
T.  46  8.,  R.  40  E.;  thence  north  approximately 
10^  miles  to  the  place  of  beginning. 

(f)  (Dther provisions: 

(1)  The  provisions  of  this  special  regu¬ 
lation  supplement  the  regulations  which 
govern  fishing  on  wildlife  refuge  areas 
generally  which  are  set  forth  in  Title  50, 
Code  of  Federal  Regulations,  Part  33. 

(2)  A  Federal  permit  is  not  required 
to  enter  the  pubUe  fishing  area. 

(3)  The  provisioiis  of  this  special -regu¬ 
lation  are  effective  through  December 
31.  1961. 

(4)  Persons  must  follow  such  routes  of 
travel  within  the  area  as  may  be  desig¬ 
nated  by  posting  by  the  Refuge  Officer 
in  charge. 

(5)  The  Refuge  Officer  in  charge  may 
close  to  fishing  any  portion  of  the  area 
open  to  fishing  in  the  event  a  confiict 
devriofis  between  himting  and  fishing 
uses. 

Walter  A.  Oresh, 
Regional  Director,  Bureau  of 
Sport  Fisheries  and  Wildlife. 

October  31. 1960. 

[FR.-  Doc.  60-10436;  FUed.  Nov.  7.  1960; 

8:45  am.]  , 


Proposed  Rule  Making 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  914  1 

HANDLING  OF  NAVEL  ORANGES 
GROWN  IN  ARIZONA  AND  DES¬ 
IGNATED  PART  OF  CALIFORNIA 

Notice  of  Proposed  Amendment  of 
Rules  and  Regulations 

Notice  is  hereby  given  that  the  De¬ 
partment  is  considering  the  approval  of 
a  proposed  amendment,  hereinafter  set 
forth,  to  the  rules  and  regulations  (7 
CFR  914.100  et  seq.;  Subpart — Rules  and 
Regulations)  of  the  Navel  Orange  Ad¬ 
ministrative  Ccnnmittee,  currently  in  ef¬ 
fect  pursuant  to  the  amended  marketing 
agreement  and  Order  No.  14,  as  amend¬ 
ed  (7  CFR  Part  914) ,  regulating  the  han¬ 
dling  of  Navel  oranges  grown  in  Arizona 
and  designated  part  of  California,  ef¬ 
fective  under  the  iq)plicable  provisions 
of  the  Agricultural  Maiiceting  Agreement 
Act  of  1937,  as  amended  (7  UjS.C.  601- 
674). 

The  proposed  amendment  would  add  a 
new  paragraph  to  §  914.133  Minimum 
quantities  and  types  of  shipments  as  fol¬ 
lows; 

(c)  Any  handler  who  desires  to  fur¬ 
nish,  at  his  own  expense,  oranges  for  ex¬ 
perimental  or  research  work  by  a  univer¬ 
sity  or  other  similar  research  institution, 
which  does  not  involve  the  sale  of  such 
oranges  in  fresh  fruit  channels,  may  do 
so  without  regard  to  volume  and  size  reg¬ 
ulations  then  in  effect.  Any  such 
oranges  shall  be  reported  to  the  commit¬ 
tee  on  N.OA.C.  Form  No.  4,  Report  of 
Weekly  Orange  Movement,  and  shall 
show  the  quantity  of  oranges  furnished, 
and  the  name  and  address  of  the  univer¬ 
sity  or  other  research  institution. 

Consideration  will  be  given  to  written 
data,  views,  or  arguments  pertaining  to 
the  aforesaid  proposal  which  are  received 
by  the  Director,  Fruit  and  Vegetable  Di¬ 
vision,  Agricultural  Marketing  Service, 
Room  2077,  South  Building,  Washington 


25,  D.C.,  not  later,  than  the  10th  day 
after  publication  of  this  notice  in  the 
Federal  Register. 

Dated:  November  3. 1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

(F.R.  Doc.  60-10453;  Filed,  Nov.  7.  1960; 
8:47  a.m.] 

DEPARTMENT  DF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
[21  CFR  Part  1201 

TOLERANCES  AND  EXEMPTIONS 
FROM  TOLERANCES  FOR  PESTI¬ 
CIDE  CHEMICALS  IN  OR  ON  RAW 
AGRICULTURAL  COMMODITIES 

Notice  of  Filing  of  Petition  for  Estab¬ 
lishment  of  Tolerance  for  Residues 
of  1  -Napththyl  N-Methylcarbamate 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,' Drug,  and  Cosmetic  Act  (sec. 
408(d)(1),  68  Stat.  512;  21  UB.C.  346a 
(d)(1)),  notice  is  given  that  a  petition 
has  been  filed  by  Union  Carbide  Corpo¬ 
ration,  270  Park  Avenue,  New  York  17, 
New  York,  proposing  the  establishment 
of  a  tolerance  of  5  parts  per  million  for 
residues  of  1 -naphthyl  N-methylcar- 
bamate  in  or  on  filberts. 

The  analirtical  method  proposed  in  the 
petition  for  determining  residues  of 
-1-naphthyl  N-methylcarbamate  is  that 
described  in  the  Federal  Register  of 
January  9,  1959  (24  Fit.  238),  with 
minor  modifications. 

Dated:  November  1, 1960. 

[SEAL]  Robert  S.  Roe, 

Director,  Bureau  of  Biological 
and  Physical  Sciences. 

[FH.  Doc.  60-10450;  Filed,  Nov.  7.  1060; 
8:47  ajn.] 


Notices 


CIVIL  AERONAUTICS  BOARD 

[Docket  8300.  etc.;  Order  No.  B-169771 

ATC  AGENCY  RESOLUTION 
INVESTIGATION 

Order  To  Show  Couso 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington.  D.C. 
on  the  1st  day  of  November  1960. 

On  June  10,  1959  the  Board  issued  its 
Opinion  and  Order*  in  Docket  8300,  et 
al..  the  ATC  Agency  Resolution  Investi¬ 
gation.  The  Board  found  that  the  reso¬ 
lutions  of  the  Air  Traffic  Conference  of 
America  (ATC)  relating  to  the  selection 
and  retention  of  agents  were  neither 
adverse  to  the  public  interest  nor  in 
violation  of  the  Act,  provided  such 
resolutions  were  revis^  in  accordance 
with  the  Board’s  opinion.*  By  Supple¬ 
mental  Opinion  and  Order,*  dated 
November  12.  1959.  the  Board  ruled  upon 
the  various  amendments  and  revised 
resolutions  filed  by  ATC  which  pur¬ 
ported  to  comply  with  the  Board’s 
original  decision.  Thereafter,  the  Board 
issued  its  Second  Supplemental  Opinion 
and  Order  on  Reconsideration,  Order 
E-14924,  dated  February  15,  1960  in 
which  it.  inter  alia,  ruled  upon  certain 
additional  resolutions  and  amendments 
filed  by  ATC  in  a  further  attempt  to 
comply  with  the  Board’s  original 
decision. 

During  March  1960,  the  Air  Traffic 
Conference  Agency  Committee  (Com¬ 
mittee)  held  its  first  meeting  pursuant 
to  rules  relating  to  the  selection  and  re¬ 
tention  of  travel  agents  adopted  by  the 
members  of  ATC  as  an  outgrowth  of 
the  foregoing  proceedings.  Of  558 
agency  applications  considered  by  the 
Committee  at  this  meeting,  273  were 
approved  and  285  disapproved.  At  the 
June  1960  meeting.  192  applicants  were 
disapproved  and  210  were  approved.  Of 
the  latter,  72  were  applicants  disap¬ 
proved  in  March.  Subsequent  to  these 
Conunittee  meetings,  the  Board  re¬ 
ceived  numerous  letters  of  complaint 
from  rejected  applicants. 

The  Committee  actions,  and  the  com¬ 
plaints  received,  afford  the  Board  an 
opportunity  to  consider  the  adequacy  of 
the  procedures  adopted  by  the  Commit- 


1  Order  E-14012. 

*  The  Board  found  that  the  public  interest 
required  amendment  or  revisloi^  of  the 
resolutions  by  deleting  the  sponsorship  and 
need  proTlslons,  by  requiring  recordation 
and  notlflcatlon  of  reasons  for  disapproving 
applicants  or  agents,  by  requiring  notifica¬ 
tion  and  rebuttal  opportunity  to  agents  re¬ 
viewed  for  violations  or  other  charges,  by 
deleting  the  requirement  that  the  Committee 
review  agents  on  application  of  any  member, 
by  requiring  de  novo  arbitration,  and  by 
r^ulring  annual  reports  to  be  filed  with  the 
Bouxl.  Hie  noord  was  htid  open  for  a 
specified  period  for  the  receipt  of  such 
amendments  or  revisions  of  the  resolutions. 

•  Order  E-14647. 


tee  to  effectuate  the  Board’s  objectives. 
At  the  outset,  it  is  appropriate  to  re¬ 
state,  in  summary,  the  basic  obJecUves 
of  tl:^  Board  regiuding  the  procedures 
for  the  selection  and  retention  oi  travel 
agents  under  ATC  restrictions.  As  Uie 
Board  stated  in  E-14012: 

It  miut  always  be  realized  that  thiw  entire 
system  of  Joint  carrier  screening  of  travel 
agencies  Is  a  substantial  departure  from  the 
n<»inal  free  competitive  practices  of  our 
economy,  and  that  It  would  be  clearly  In 
violation  of  the  Federal  antitrust  laws  were 
it  not  for  the  Immunity  extended  by  Section 
414  of  the  Act.  This  Is  not  a  situation,  there¬ 
fore.  where  we  can  grant  to  the  carriers  on 
the  basis  of  management  expertise  or  discre¬ 
tion  substantial  freedom  to  make  decisions 
without  detailed  Board  supervision  and  con¬ 
trol.  Through  the  ATC  system  the  carriers 
hold  llfe-cmd-death  power  over  travel  agen¬ 
cies,  and  It  Is  unthinkable  that  the  carriers 
should  exercise  these  powers  without  giving 
fuU  notice  of  their  reasons  and  providing 
ample  opportunity  for  appeal.  Certainly  the 
csxilers  who  here  request  the  right  to  pass 
on  'agency  iq>pllcatlons  and  suspensiotis  with 
no  explanation  of  their  actions  and  no  real 
appeal  would  be  the  first  to  plecid  lack  <A 
due  process  If  their  own  affairs  were  so 
regulated  by  the  Civil  Aeronautics  Board.* 

Moreover,  it  is  clear  that  the  Board  in¬ 
tended  to  open  up  the  field  of  travel 
agency  to  all  who  could  qualify  to  serve 
the  public. 

The  letters  of  complaint  from  dissq)- 
pointed  agent  candidates  can  be  char¬ 
acterized  generally  as  charges  that  there 
was  no  fair  basis  for  the  decision  of 
the  Committee.  Since  the  complaining 
agents  were  evidently  not  sufficiently 
aware  of  the  rationale  of  the  Commit¬ 
tee’s  deciskms,  some  imputed  bias,  the 
infiuence  of  ccmpeting  approved  agents, 
the  use  of  a  disguised  “need”  test,  or 
prejudice  against  ag^ts  who  had  deal¬ 
ings  with  sui^lonentals,  as  the  reason 
for  the  outcome. 

The  Board  had  been  aware  that  diffi¬ 
culties  would  ensue  if  the  Ccnninittee 
did  not  fairly  acquaint  the  agents,  with 
particularity,  of  the  basis  for  the  ad¬ 
verse  decision.  In  E-14012,  June  10. 
1959,  the  Board  stated  that  the  required 
notificatkMi  must  be  “a  detailed  notice 
*  *  *  phrased  in  terms  nKH*e  definite 
than  the  (qualification)  standards  them¬ 
selves.”*  and  “will  not  be  sathffied  by 
a  *  *  *  chimera,  couched  in  guarded 
terms  convesdng  little  real  information 
to  the  recipient.”*  This  necessity  for 
particularity  was  r^;)eated  in  E-14647. 
November  12.  1959.  p.  13.  so  that  ATC 
would  be  fully  aware  of  the  importance 
of  this  requirraient. 

On  the  basis  of  these  complaints,  and 
the  Board’s  own  interest  in  insuring  that 
its  policies  are  carried  out.  the  Board 
instituted  an  inspection  of  the  Commit¬ 
tee’s  files  pertaining  to  the  agency  ai>- 
plications  considered  at  the  Committee’s 
March  meeting.  The  inspection  encom- 


*  Opinion  E-14012,  June  10, 1959.  p.  12. 
•E-14012,  at  p.  12. 

•  Id.  at  p.  12,  n.  23. 


passed  a  review  of  379  of  the  disapproved 
appUcations.* 

The  inspection  indicates  tiiat  the 
Committee  has  complied  with  the 
Board’s  decision  in  certain  respects. 
Thus,  for  example,  each  rejected  appli¬ 
cant  received  a  letter  from  the  Conunit- 
tee  which  purported  to  state  the  reasons 
for  unfavoraUe  action,  and  which,  ad¬ 
vised  the  agent  that  such  action  was 
without  prejudice  to  any  future  apidica- 
tion  filed  by  the  rejected  applicant,  and 
that  such  an  appliration  would  be  ctm- 
sidered  on  its  merits.  In  addition,  each 
rejected  applicant  was  advised  of  the 
date  ot  Uie  next  Committee  meeting  and 
the  date  by  which  renewed  applications 
should  be  submitted.  In  some  instances, 
the  Committee  recommended  that  in 
any  future  application  a  further  showing 
be  made  in  certain  areas.  Each  agent 
was  informed,  by  means  of  the  applica¬ 
tion  form,  of  his  right  under  the  Agency 
Resolution  to  institute  arbitration  pro¬ 
cedures.  if  he  were  rejected,  and  of  the 
terms  and  conditions  relating  to  such 
arbitration  procedures. 

The  ATC  files  reveal  that  in  approxi- 
msU;ely  177  instances  (62  percent  of  the 
disapproved  agents)  the  major  stated 
ground  for  disapproval  of  an  agent  was 
that  the  agency  had  not  demonstrated 
satisfactory  willingness,  ability  and  ac¬ 
tivity  in  promoting  and  selling  domestic 
air  transportation.  Coupled  with  this 
conclu8i(Hi.  in  a  large  majority  of  these 
cases,  was  a  finding  that  the  applicant 
did  not  show  that  his  in’esent  personnel 
had  adequate  qualifications  and  experi¬ 
ence  in  making  reservations,  ticketing, 
fare  construction,  reading  tariffs  and 
schedules,  general  travel  guidance,  plan¬ 
ning  ot  itineraries  and  other  functions  of 
the  travel  agent  as  they  bear  on  domestic 
air  pcwsenger  sales  and  promotion.  In 
certain  other  instances,  coupled  with  the 
initial  finding  of  a  lack  of  willingness 
and  ability  to  promote  the  sale  of  do¬ 
mestic  air  transportation,  it  was  as¬ 
serted  that  the  applicant  had  failed  to 
include  with  the  application  any  samples 
of  promotional  material  evidencing  a 
program  for  selling  and  promoting  do¬ 
mestic  air  passenger  tiavel;  that  experi¬ 
ence  in  motor  club  activities  and/or 
selling  surface  transportation  was  not 
necessarily  regarded  as  meeting  the 
qualifications  for  approval;  or  that  a 
mere  proposal  to  open  and  (H>erate  a 
travel  agency  could  not  meet  the  tests  of 
satisfactory  willingness,  ability  and  ac¬ 
tivity  in  promoting  and  selling  domestic 
air  transportation. 

Approximately  seventy  applicants  were 
disapiuroved  on  the  basis  (ff  an  unsatis¬ 
factory  credit  standing.  In  some  in¬ 
stances  this  coiclusion  was  reached  on 
the  basis  of  adverse  credit  information. 
In  a  majoritir  of  cases,  however,  the 


*Th«  ranalnlng  six  applications  disap¬ 
proved  at  the  liardi  msetliig  involved  agents 
upon  whom  action  previously  had  been 
deferred. 
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stated  basis  for  this  conclusion  was  “in- 
adcQuate  working  capital'’  and  the 
i^^t’s  “aivarent  inability  to  finance  the 
volume  of  business  estimated  in  his 
application." 

Approximately  thirteen  applications 
were  disapproved  on  ground  of  “unethi¬ 
cal  practices"  in  the  sale  of  passenger 
transportation  and  services  related 
thereto.  Other  agents  were  disapproved 
on  the  ground  of  inadequate  agency  lo¬ 
cations,  primary  activity  in  other  busi¬ 
nesses,  emphasis  on  overseas  and 
foreign  travel  to  particular  areas,  or 
their  concentration  on  the  promotion  of 
surface  travel. 

The  inspection  revealed  that  approxi¬ 
mately  39  disapproved  applicants  had 
lATA  agency  appointments.  A  substan¬ 
tial  niunber  of  these  were  disapproved 
on  the  ground  that  they  had  not  demon¬ 
strated  satisfactory  willingness,  ability 
and  activity  in  promoting  and  selling  do¬ 
mestic  air  transportation,  and/or  that 
there  was  no  showing  that  the  existing 
personnel  had  adequate  qualification 
relevant  to  the  ticketing  and  handling  of 
domestic  airline  passengers.  Approxi¬ 
mately  fourteen  applicants  disapproved 
on  rimiiar  grounds  showed  previous 
agency  activity  mi  behalf  of  supple¬ 
mental  air  carriers.  In  some  64  in¬ 
stances,  on  the  basis  of  the  letters  of 
disapproval,  it  appears  that  the  appli¬ 
cants’  total  qualifications  may  not  have 
been  considered.  Such  agents  generally 
were  disapproved  on  the  single  basis  of 
unethical  practices,  unsatisfactory  credit 
standing,  or  improper  or  inadequate 
agency  location.  In  other  words,  al¬ 
though  the  Committee  pointed  out  the 
alleged  basis  for  disapproval,  i.e.,  un¬ 
satisfactory  credit  standing,  it  did  not 
indicate  whether  such  applicants  had 
met  the  remaining  qualification  stand¬ 
ards. 

It  is  difficult  for  the  Board  to  accept 
a  finding  that  agents  serving  lATA 
carriers  could  fail  to  meet  the  “willing¬ 
ness  and  ability  to  sell"  and/or  “person¬ 
nel  qualifications"  standards.  It  would 
seem  that  the  promotion  and  sale  of 
international  air  transportation  would 
be  more  demanding  in  these  areas  than 
the  sale  of  dmnestic  air  transportation, 
in  view  of  the  many  considerations  pe¬ 
culiar  to  international  travel. 

The  fact  an  applicant  has  demon¬ 
strated  an  ability  to  generate  business 
for  non-scheduled  carriers  is  some  indi¬ 
cation  of  his  ability  and  willingness  to 
promote  the  sale  of  air  transportation. 
Hiis  does  not  mean  that  the  Board  be¬ 
lieves  that  the  mere  fact  that  an  appli¬ 
cant  has  sold  air  transportation  for  non-- 
scheduled  carriers  qualifies  him  for  ap¬ 
proval.  However,  this  factor  certainly 
should  not  adversely  affect  an  applicant’s 
chances  before  the  Committee.  Indeed, 
the  Board  has  previously  announced  as  a 
matter  of  policy  that  representation  of 
non-Conference  carriers  should  not  be 
considered  by  the  Committee  as  a  factor 
adverse  to  an  agent’s  qualifications.* 

Another  questionable  area  relates  to 
those  agmits  disapproved  allegedly  by 
reason  of  unsatisfactory  credit  standing. 
As  indicated  above,  the  files  of  many 
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such  agents  do  not  contain  any  deroga¬ 
tory  credit  information,  but,  rather, 
merely  show  a  small  working  capital 
ratio  as  compared  to  the  agent’s  esti¬ 
mates  of  the  gross  dollar  volume  of  air 
transportation  he  expects  to  sell  dur¬ 
ing  his  first  and  second  years  of  appoint¬ 
ment.  If  this  consideration  alone  is  the 
basis  for  the  Committee’s  action,  it  ig¬ 
nores  the  fact  that  to  qualify  for  agency 
appointment  an  applicant  must  agree  to 
establish  a  trust  account  to  be  used  ex¬ 
clusively  for  the  deposit  of  all  monies 
collected  on  behalf  of  ATC  members  or 
procure  and  maintain  a  bond  in  the 
form  required  by  ATC  in  a  minimum  pre¬ 
scribed  amount.  Accordingly,  the  car¬ 
riers’  stake  in  the  adequacy  of  the 
agent’s  working  capital  situation  is  very 
limited. 

It  appears  that  since  the  March  1960 
meeting  of  the  Committee,  two  arbitra¬ 
tions  have  been  completed.*  The  right 
to  arbitration  was  dekgned  to  provide  a 
correlative  device  to  aid  in  promoting  a 
fair  hearing.  But  while  the  place  arbi¬ 
tration  has  in  the  procedural  scheme 
gives  it  substantial  importance,  it  is  not 
intended  to  serve  as  a  substitute  for  a 
fair  and  adequate  hearing  before  the 
Committee.  Moreover,  it  may  be  said 
that  arbitration  cannot  properly  fulfill 
its  function  unless  there  has  been  such 
fair  and  adequate  hearing,  with  notifica¬ 
tion  of  specific  findings  on  issues  heard. 
As  the  Board  has  said : 

If  the  disapproved  applicant  or  agent  is 
not  Informed  of  the  factual  discrepancies 
between  his  qualifications  and  the  Resolution 
standards,  he  cannot  intelligently  decide 
whether  to  correct  his  own  deficiencies  or 
to  resort  to  arbitration  for  reversal  of  an 
unjtist  decision.** 

In  addition,  the  arbitration  de  novo  is  not 
an  alternative  easily  taken  by  an  agent- 
applicant  in  view  of  the  substantial  costs 
such  a  procedure  undoubtedly  entails. 

The-  Board,  as  a  result  of  this  inspec¬ 
tion,  and  for  the  further  reasons  which 
will  be  explored  below,  has  reached  the 
tentative  conclusions  that  remedial  ac¬ 
tion  is  necessary  in  order  to  insure  com¬ 
pliance  with  the  spirit  and  intent  of  the 
Board’s  decisions  in  this  proceeding. 

•  The  Board  has  set  forth  above  the 
general  nature  of  the  information  re¬ 
vealed  by  the  agents’  complaints  and 
the  investigation  of  ATC  records.  The 
Board  will  summarize  below  the  factors 
that  support  its  tentative  conclusion  that 
a  modification  of  ATC  Agency  Committee 
procedures  may  insure  more  protection 
to  the  agent-applicants  and  the  greater 
likelihood  of  compliance  with  Board  ob¬ 
jectives.  This  method  is  to  be  preferred, 
if  found  effective,  to  the  alternative  of 
more  direct  Board  participation  in  ATC 
Agency  Committee  proceedings. 

1.  The  investigation  reveals  that  the 
total  qualification  of  certain  applicants 
may  not  have  been  considered  by  the 
Committee  in  detail.  Thus,  the  Commit¬ 
tee’s  disapproval  of  an  application  on  the 
basis  of  a  single  standard  (e.g.,  unethical 
practices)  tends  to  defeat  the  Board- 
given  right  to  an  agent  to  appeal  to  an 


*  A  third,  involving  Mary  McManus,  Is  ciur- 
rently  In  process. 

**C^inlon  B-14012,  June  10,  1069,  p.  11. 


arbitral  tribunal.  For  example,  an  agent 
disapproved  on  the  basis  of  a  single 
standard,  without  consideration  and  no¬ 
tification  by  the  Committee  as  to  all 
other  standards  under  which  he  does 
qualify,  might  carry  his  case  to  arbitra¬ 
tion  and  receive  a  decision  in  his  favor, 
and  subsequently  be  faced  with  disap¬ 
proval  by  the  Conunittee  on  a  point  not 
previously  considered  and,  thus,  not  pre¬ 
sentable  to  the  arbitrators,  and  the  agent 
would  be  at  a  similar  disadvantage  in 
filing  a  further  application  for  agency 
approval.  'The  Board,  therefore,  has 
tentatively  concluded  that  a  decision  by 
the  Committee  should  be  required  on  all 
standards  actually  applied  in  the  selec¬ 
tion  of  agents.  Therefore,  the  Board  has 
made  the  further  tentative  conclusion 
that  the  public  interest  requires  that  the 
Committee  consider  the  total  qualifica¬ 
tions  of  each  applicant  and  notify  the 
agent  as  to  adverse  action  taken  on  each 
of  the  standards  under  consideration. 

2.  While  the  agents,  who  have  com¬ 
plained  to  the  Board  of  the  decisions 
reached,  received  notification  of  the 
Committee  action,  they  are  unable  to  tell 
with  any  particularity  the  evidentiary 
grounds  for  the  adverse  decision.  This 
may  have  been  in  part  responsible  for 
their  view  that  the  decisions  were  arbi¬ 
trary  and  based  on  undisclosed  and  im¬ 
proper  grounds.  ATC  procedures  do  not 
-provide  for  a  hearing  even  in  an  informal 
sense  so  that  the  vague  and  uninforma¬ 
tive  language  of  conclusionary  findings 
in  the  letters  of  notification  cannot  but 
lead  the  agent  to  assumptions  of  arbi¬ 
trary  action,  which  may  be  without  foun¬ 
dation.  By  requiring  a  statement  of  the 
factual  basis  for  each  adverse  finding, 
in  the  letter  of  notification,  with  respect 
to  each  element  of  the  standards  con¬ 
sidered,  the  agent  will  be  better  apprised  I 
of  the  reasons  for  rejection.  Moreover,  ’ 
in  order  to  make  a  reasoned  judgment  as 

to  the  desirability  of  arbitration  the 
agent  needs  to  know  the  factual  basis 
for  the  adverse  decision. 

3.  The  Board  finds  its  extremely  diffi¬ 
cult  to  determine,  with  any  degree  of 
definiteness,  whether  the  Committee  has, 
in  fact,  complied  with  the  spirit  and 
intent  of  the  Board’s  recent  decisions  in 
this  proceeding.  If  the  Board  is  to  make 
certain  that  its  policies  are  carried  out, 
and,  indeed,  it  has  an  affirmative  duty  to 
do  so,  it  must  be  apprised,  in  some  mean¬ 
ingful  fashion,  of  the  actions  taken  by 
the  Committee.  Under  the  present  cir¬ 
cumstances,  the  Board  is  denied  this 
much  needed  information.  Obviously, 
the  limited  information  contained  in  the 
minutes  of  the  Committee  meetings  is 
insufficient.  Therefore,  the  Board  ten¬ 
tatively  concludes  that  the  public  inter¬ 
est  requires  that  the  minutes  of  the  Com¬ 
mittee  meetings  should  provide,  with 
respect  to  each  rejected  applicant,  the 
basis  for  the  Committee’s  action  includ¬ 
ing  (1)  the  reason  or  reasons  for  dis¬ 
approval;  (2)  a  summary  of  the  evidence 
considered  by  the  Committee  to  support 
these  reasons;  (3)  a  summary  of  any 
member’s  or  other  person’s  statements  in 
opposition  to  the  application  Including 
the  name  of  such  member  or  person.  The 
Committee  shall  maintain  in  its  files  any 
material  considered  by  it  in  making  its 


•  ^14012,  pp.  16, 16. 
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decision,  and  make  its  minutes  available 
for  inspection  by  the  Board  upon  request. 

4.  The  Board  believes  that  the  criteria 
as  set  forth  in  the  present  resolution,  i.e., 
“willingness  and  ability  to  sell,”  ”quali- 
personnel,”  and  “credit  standing.” 
are  so  broad  and  indefinite  as  to  be  sus¬ 
ceptible  to  arbitrary  and  non-uniform 
application.  Certainly,  arbitrary  action 
cannot  be  condoned.  It  is  axiomatic  that 
all  applicants  seeking  appointment  from 
a  body  having  the  power  to  restrict  entry 
should  be  afforded  parity  of  treatment. 
Moreover,  arbitrary  action  Is  not  the  sole 
evil  which  can  arise  from  broad,  vague 
standards.  Such  sunorphous  standards 
could  well  lead  to  a  rebirth  of  the  “need” 
provision — a  provision  which  the  Board 
specifically  rejected.  Thus,  for  example, 
an  applicant  might  be  ostensibly  rejected 
on  the  grounds  that  it  had  not  demon¬ 
strated  a  “willingness  to  sell” — which  at 
present  is  an  almost  subjective  stand¬ 
ard — while  in  reality,  the  Committee’s 
action  might  have  been  based  on  the 
belief  no  “need”  existed.  More  definite 
qualification  standards  would  tend  to 
mitigate  against  these  possibilities  and 
insure,  insofar  as  possible,  objective 
rather  than  subjective  determinations. 
However,  even  if  the  inspection  had  not 
indicated  the  possibility  of  rejections  for 
imrecorded  or  improper  reasons,  more 
definitive  criteria  would  nonetheless  be 
warranted.  The  inspection  clearly 
demonstrates  that  because  the  present 
standards  have  not  been  defined  it  is 
virtually  impossible  for  the  Board  to  de¬ 
termine  the  validity  of  the  agent’s  com¬ 
plaints.  Indeed,  unless  the  qualification 
standards  are  defined  and  the  elements 
which  comprise  these  broad  standards 
spelled  out,  the  Board’s  efforts  to  insure 
that  its  policies  are  carried  out  will  be 
thwarted.  The  public  interest  requires 
that  all  subsidiary  criteria  which  enter 
into  the  consideration  of  an  applicant 
under  these  broad  standards  be  set  forth 
in  the  resolution;  that  is,  the  standards 
should  be  defined  and  explained  with 
respect  to  all  elements  to  be  taken  into 
account  in  appraising  an  applicant’s 
qualifications. 

Accordingly,  the  Board  has  tentatively 
decided  that  the  public  interest  requires 
that  the  following  procedural  safeguards 
be  adopted: 

1.  ATC  Agency  Committee  acticm,  if 
adverse,  shall  rule  on  all  elements  of 
qualification  so  that  a  single  arbitration, 
if  favorable  to  the  agent,  can  result  in 
final  approval  without  any  fiurther  ATC 
consideration  of  qualifications. 

2.  ATC  Agency  Committee,  in  the 
written  notification  to  agents  of  adverse 
action,  shall  state  every  basis  for  the 
adverse  findings  with  respect  to  each 
element  of  the  standards  of  qualification 
considered. 

3.  ATC  Agency  Committee  shall  main¬ 
tain  minutes  of  its  meetings  at  which 
agent  qualifications  are  considered  or 
reconsidered,  containing  a  full  state¬ 
ment  of  every  basis  for  the  findings  with 
respect  to  each  element  of  the  standards 
of  qualification  with  a  summary  of  the 
supporting  evidence  and  record  of  the 
votes  of  each  member.  Such  minutes 
shall  be  available  for  inspection  by  the 
Board.  Files  shall  be  maintained  of  any 
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material  considered  by  the  Committee 
directly  or  indirectly  in  making  its 
decision. 

4.  The  ATC  shall  be  required  to  define 
the  terms  “willingness  and  ability  to 
sqU,”  “qualified  personnel,”  and  “satis¬ 
factory  credit  standing,”  with  sufficient 
particularity  to  permit  precise  and  ob¬ 
jective  standards  of  qualification  to  be 
applied  to  the  agent-applicants. 

All  the  procedural  safeguards  the 
Board  has  tentatively  decided  to  require 
will,  of  course,  apply  to  the  extent  rele¬ 
vant,  to  any  proceedings  to  reconsider 
agents’  qualifications. 

Accordingly,  it  is  ordered: 

1.  That  copies  of  this  order  be  served 
upon  all  parties  in  the  ATC  Agency 
Resolution  Investigation,  Docket  8300, 
et  al.; 

2.  That  the  members  of  the  Air  Traffic 
Conference  and  all  other  interested 
persons  be,  and  they  hereby  are,  directed 
to  show  cause  why  the  continued  ap¬ 
proval  of  the  ATC  Agency  Resolution, 
Agreement  5044,  as  amended,  should  not 
be  made  subject  to  the  following 
conditions: 

a.  That  in  considering  applications  of 
agent  applications,  or  review  of  agent 
qualifications,  the  ATC  Agency  Commit¬ 
tee  shall:  (i)  pass  upon  all  of  the  quali¬ 
fications  of  the  agents;  (ii)  make  a  writ¬ 
ten  record  of  ail  action  taken  with 
respect  to  each  standard  or  element 
bearing  on  qualification;  (iii)  notify  re¬ 
jected,  disapproved  or  suspended  agents 
in  writing  of  all  findings;  (iv)  waive  any 
objections  to  the  qualifications  of  the 
agent  as  to  which  adverse  action  is  not 
taken  and  recorded  prior  to  such 
notification; 

b.  That  the  minutes  of  the  ATC 
Agency  Committee  shall  set  forth,  inter 
alia,  with  respect  to  aU  applications  or 
review  of  agents’  qualifications:  (i)  a  full 
statement  of  every  basis  for  the  findings 
with  respect  to  each  element  considered 
in  the  standard  of  qualification;  (ii)  a 
summary  of  the  supporting  evidence  for 
each  such  finding,  including  any  mem¬ 
bers’  or  other  persons’  statements,  to¬ 
gether  with  the  names  of  such  members 
or  persons;  (iii)  a  record  of  the  votes  of 
each  member  with  respect  to  each 
finding; 

c.  That  the  ATC  Agency  Committee 
make  the  minutes  available  for  inspec¬ 
tion  by  the  Board  and  shall  maintain 
files  of  any  material  considered  directly 
or  indirectly  in  making  the  decision. 

3.  ’That  the  members  of  the  Air  Traffic 
Conference  and  all  other  interested  per¬ 
sons  be.  and  they  hereby  are.  directed 
to  show  cause  why  the  continued  ap¬ 
proval  of  Agreement  5044,  as  amended, 
pursuant  to  the  provisions  of  section  412 
of  the  Act,  should  not  be  conditioned 
upon  the  submission  of  an  amendment 
to  said  agreement  within  sixty  days  after 
a  final  order  is  entered  herein,  setting 
forth  a  definition  of  the  terms  “willing¬ 
ness  and  ability  to  sell,”  “qualified  per¬ 
sonnel,”  and  “satisfactory  credit  stand¬ 
ing,”  as  such  terms  are  used  in  Agree¬ 
ment  5044,  as  amended,  in  such  form  as 
to  provide  precise  standards  and  method 
of  application  of  such  standards  in  de¬ 
termining  the  qualifications  of  agents; 


4.  That  any  m^ber  of  the  Air  ’Traffic 
Conference  and  any  other  interested  per¬ 
son  desiring  to  file  objections  to  or  an¬ 
swers  in  support  of  this  order  shall  file 
such  objections  or  answers  within  15  days 
after  the  issuance  of  this  order.  Such 
objections  and  answers  shall  conform 
with  the  general  requirements  of  the 
Board’s  Rules  of  Practice  in  Economic 
Proceedings.  Any  objections  to  the  pro¬ 
posed  order  not  filed  within  said  15-day 
period  shall  be  deemed  waived;  and 

5.  That  this  order  shall  be  published 
in  the  Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[  SEAL  ]  Robert  C.  Lester, 

Secretary. 

[P.R.  Doc.  60-10452;  PUed  Nov.  7,  1960; 

8:47  a.m.l 


(Docket  11654] 

AIR  LINE  PILOTS  ASSOCIATION  AND 
SOUTHERN  AIRWAYS,  INC. 

Notice  of  Postponement  of  Hearing 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act 
of  1958,  as  amended,  that  hearing  in  the 
above-entitled  matter  now  assigned  to  be 
held  on  November  15,  1960,  is  postponed 
to  December  1,  1960,  at  10  a.m..  e.s.t.,  in 
Room  911,  Universal  Building,  Connecti¬ 
cut  and  Florida  Avenues  NW.,  Washing¬ 
ton,  D.C.,  before  Examiner  William  F. 
Cusick. 

Dated  at  Washington.  D.C.,  Novem¬ 
ber  2,  1960. 

[SEAL]  Francis  W.  Brown, 

Chief  Examiner. 

(P.R.  Doc.  60-10451;  Piled,  Nov,  7,  1960; 

8:47  a.m.] 

FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  No.  13596] 

KAHN  RESEARCH  LABORATORIES, 
INC. 

Order  Extending  Time  for  Filing 
Comments 

In  the  matter  of  Part  3  of  the  Com¬ 
mission’s  rules  and  technical  standards 
to  permit  standard  broadcast  stations  to 
operate  with  full  carrier  and  single  side¬ 
band;  Docket  No.  13596. 

1.  The  Commission  has  before  it  con¬ 
sideration  a  request  of  Kahn  Research 
Laboratories,  Inc.,  Freeport,  Long  Idand, 
filed  October  28,  1960,  for  an  additional 
extension  of  time  within  which  to  file 
comments  in  the  above-entitled  proceed¬ 
ing  from  October  31,  1960,  to  November 
30,  1960. 

2.  The  petitioner  states  that  its  re¬ 
sponses  to  the  various  technical  questions 
set  forth  in  the  Commission’s  Notice  of 
Inquiry  have  been  substantially  com¬ 
pleted,  but  that  the  additional  time  re¬ 
quested  will  enable  the  petitioner  to 
nudce  a  more  revealing  presentation  to 
the  Commission.  The  petitioner  further 
states  that  Westinghouse  Broadcasting 
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Company  endorses  the  reQuest  for  addi¬ 
tional  time.  ^ 

3.  Upon  consideration  of  petitioner’s 
reQuest,  the  Commission  is  of  the  opinion 
that  the  public  interest  would  be  served 
by  granting  the  requested  extensl<Hi  of 
time  In  order  that  parties  may  have  the 
fullest  opportunity  to  present  complete 
p.nd  meaningful  comments  on  the  im¬ 
portant  questions  xmder  consideration  In 
this  proceeding. 

4.  In  view  of  the  foregoing:  It  is 
ordered.  This  1st  day  of  November  1960, 
that  the  request  of  Kahn  Research 
Laboratories.  Inc.,  for  a  further  exten¬ 
sion  of  time  is  granted,  and  that  the  time 
for  filing  comments  in  response  to  the 
Notice  of  Inquiry  herein  is  extended 
from  October  31.  1960,  to  November  30, 
1960. 

Released:  November  3,  1960. 

FKDEXAL  COMBTONICATIONS  * 

Commission. 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

(PJR.  Doc.  60-10457;  PUed,  Nov.  7,  1960; 

8:48  a.m.] 


(Docket  No.  13827;  FCC  60-1273 ] 

KWK  RADIO,  INC. 

Order  To  Show  Cause 

In  the  matter  of  Revocation  of  License 
of  KWK  Radio,  Inc.,  for  standard  broad¬ 
cast  Station  KWK.  St.  Louis,  Missouri; 
Docket  No.  13827. 

The  Commission  having  imder  con¬ 
sideration  (1)  the  outstanding  license 
issued  to  KWK  Radio.  Inc.,  authorising 
it  to  operate  Station  KWK  in  the  public 
interest,  convenience  and  necessity  on 
the  frequency  of  1380  kc  at  St.  Louis, 
Missouri;  (2)  various  complaints  with 
respect  to  the  conduct  of  contests  over 
the  facilities  of  Station  KWK;  and  X3) 
the  Commission’s  inquiry  into  said  com¬ 
plaints;  and 

It  appearing  that  during  each  of  the 
periods  from  June  24,  1960,  to  July  18. 
1960,  and  from  July  25, 1960,  to  August  15, 
1960,  Station  KWK  conducted  a  treasure 
hunt  in  which  the  prizes  were  $1,000 
and  $1,500,  respectively;  that  in  each 
case  the  prize  was  not  hidden  until  the 
latter  part  of  the  period;  and  that  con¬ 
sequently  it  was  impossible  for  any  per¬ 
son  to  find  the  prize  during  a  substantial 
portimi  of  each  period;  and 

It  further  appearing  that  in  KWK 
Bonus  Club  contests,  broadcast  by  Sta¬ 
tion  KWK,  the  hblder  of  the  winning 
number  was  required  to  call  a  special 
telephone  number  within  60  seconds,  but 
that  said  number  was  busy  approxi¬ 
mately  half  of  the  time  on  regular  sta¬ 
tion  business,  and  that  consequently  it 
was  not  imusual,  for  the  Bonus  Club 
“winner”  to  fail  to  complete  the  required 
telephone  call;  and 

It  further  appearing  that  prizes  of  va¬ 
cation  trips  and  merchandise  offered  to 
winners  of  Bonus  Club  contests  were  not 
as  represented  in  broadcasts;  that  despite 
knowledge  of  such  misrepresentati<m 
Station  KWK  continued  to  deal  with 


the  same  advertiser,  a  travel  agency; 
and  that  in  several  instances  winners 
were  inconvenienced  as  a  result  of  such 
misrepres^tations;  and 

It  further  app^tring  that  said  li¬ 
censee’s  outstanding  license  provides 
t^t  “Tlie  licensee  shall,  during  the  tenn 
of  this  license,  render  such  broadcasting 
service  as  will  serve  public  interest,  con¬ 
venience.  or  necessity  to  the  full  extent 
of  the  privileges  herein  conferred”;  and 

It  further  appearing  that  in  conduct¬ 
ing  said  treasure  hunts  and  Bonus  Club 
contests.  Station  KWK  was  not  serving 
the  public  interest,  convenience,  or  neces¬ 
sity;  that  it  was  operating  contrary  to 
the  public  interest,  convenience  and  ne¬ 
cessity,  and  was  perpetrating  a  fraud  on 
its  listeners;  that  such  operations  consti¬ 
tute  conditions  which  would  warrant  the 
C(Mnmission  in  refusing  to  grant  a  license 
or  permit  to  the  said  licensee  on  an  orig¬ 
inal  applicati(m;  and  that  said  licensee 
has  willfuUy  and  r^^eatedly  failed  to 
(H>erate  substantially  as  set  forth  in  its 
license; 

It  is  ordered.  This  2d  day  of  Novem¬ 
ber  1960,  pursuant  to  the  provisions  of 
sections 312(a)  (2), 312(a)  (3)  and  312(c) 
of  the  Communications  Act  of  1934,  as 
amended,  that  KWK  Radio,  Inc.,  is 
directed  to  show  cause  why  an  order 
revoking  its  license  for  standard  broad¬ 
cast  Station  KWK,  St.  Louis.  Missouri, 
should  not  be  issued,  and  to  appear  and 
give  evidence  with  respect  thereto  at  a 
hearing  ^  to  be  held  in  St.  Louis,  Missouri, 
at  a  time  and  place  to  be  specified  by 
subsequent  order,  said  time  in  no  event 
to  be  less  than  30  days  after  receipt  of 
this  Order;  and 

It  is  further  ordered.  That  tlie  Secre¬ 
tary  of  the  Commission  send  a  copy  of 


>  Section  1.62  of  the  Commission’s  rules 
provides  that  a  licensee,  in  order  to  avail 
itself  of  the  opportunity  to  be  heard,  shall, 
in  person  or  by  its  attorney,  file  with  the 
Commission.  wlthln_  thirty  days  of  the  re¬ 
ceipt  of  the  order  to  show  cause,  a  written 
statement  stating  that  it  will  appear  at  the 
hearing  and  present  evidence  on  the  matter 
specified  in  the  order.  In  the  event  it  would 
not  be  possible  for  res(>ondent  to  appear  for 
hearing  in  the  proceeding  if  scheduled  to 
be  held  in  St.  Louis.  Bllssouri,  it  should  ad¬ 
vise  the  Commission  of  the  reasons  for  such 
inability  within  five  days  of  the  receipt  of 
this  Order.  If  the  licensee  fails  to  file  an 
appearance  within  the  time  specified,  the 
right  to  a  hearing  shall  be  deemed  to  have 
been  waived.  Where  a  hearing  is  waived,  a 
written  statement  in  mitigation  or  Justifica¬ 
tion  may  be  submitted  within  thirty  days  of 
the  receipt  of  the  order  to  show  cause.  If 
such  statement  contains,  with  particularity, 
factual  allegations  denying  or  justifying  the 
facts  upon  which  the  show  cause  order  is 
based,  the  Hearing  Examiner  may  call  upon 
the  submitting  party  to  furnish  additional 
Information,  and  shall  request  all  opposing 
parties  to  file  an  answer  to  the  written  state¬ 
ment  and/or  additional  information.  The 
record  will  then  be  closed  and  an  initial  de¬ 
cision  issued  on  the  basis  of  such  procedure. 
Where  a  hearing  is  waived  and  no  written 
statement  has  been  filed  within  the  thirty 
days  of  the  order  to  show  cause,  the  alle¬ 
gations  of  fact  contained  in  the  order  to  show 
cause  will  be  deemed  as  correct  and  the 
sanctions  specified  in  the  order  to  show  cause 
will  be 'invoked. 


this  Order  by  Registered  Mail-Return 
Receipt  Requested  to  the  said  KWK 
Radio,  Inc. 

Released:  November  3.  1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

(PJl.  Doc.  60-10459;  Filed,  Nov.  7,  I960; 
8:48  ajn.] 

[Docket  No.  13762;  FOC  60M-1879] 

CYNWYD  TAXI  SERVICE 

Order  Continuing  Hearing 

In  the  matter  of  Anthony  DiLouis,  d/b 
as  Csmwyd  Taxi  Service,  244  Iona  Ave¬ 
nue,  Narberth,  Pennsylvania,  Docket  No. 
13762;  order  to  show  cause  why  there 
should  not  be  revoked  the  license  for 
taxicab  radio  station  KOA-381. 

It  is  ordered.  This  1st  day  of  Novem¬ 
ber  1960,  on  the  Examiner’s  own  motion, 
that  the  hearing  in  the  above-entitled 
matter  now  scheduled  for  November  3, 
1960,  be  and  hereby  is  continued  in¬ 
definitely. 

Released:  November  2,  1960. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

(PH.  Doc.  60-10468;  Piled,  Nov.  7,  1960; 
8:48  am.] 


[Docket  No.  13614;  PCC  60M-18781 

NEW  ENGLAND  MICROWAVE  CORP. 

Order  Scheduling  Hearing 

In  re  applications  of  New  England 
Microwave  Corporation,  Docket  No. 
13614,  File  No.  2305-C1-P-60,  .for  con¬ 
struction  permit  for  new  fixed  video  radio 
station.  Frequency:  6012.5  Me.  Loca¬ 
tion:  Lennox  Mt.  Fire  Tower,  Richmond. 
Massachusetts;  File  No.  23()6-Cl-P-60, 
for  construction  permit  for  new  fixed 
video  radio  station.  Frequency:  6112.5 
Me.  Location:  Hoosac  Tunnel,  North 
Adams,  Massachusetts. 

Pursuant  to  agreements  reached  by 
counsel  for  all  parties  at  the  prehearing 
conference  held  on  this  date,  and  as  fully 
explained  on  the  record  thus  made. 

It  is  ordered.  This  1st  day  of  Novem¬ 
ber  1960,  that  the  following  procedural 
steps  shall  govern  in  this  proceeding: 

Exchange  of  protestant’s  exhibits  with 
copies  to  the  Hearing  Examiner — January. 3, 
1961. 

Notification  of  witnesses  desired  for  cross- 
examination — January  9, 1961. 

(Commencement  of  hearing — January  16, 
1961  (10:00  am.). 

Released:  November  2, 1960. 

Federal  Cobcmunications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[PR.  IXm.  60-10460;  PUed,  Nov.  7.  I960: 

8:48  am.] 
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mencing  at  10:00  ajn.  in  the  offices  of 
the  Commission  at  Washington,  D.C. 

Released:  November  2,  1960. 

Federal  ComruNicATioNs 
Commission. 

[seal]  Ben  F.  Waple. 

Acting  Secretary. 

[P.R.  Doc.  60-10461:  Piled.  Nov.  7,  1960; 
8:48  a.m.] 


Expected  date  of 
oommenoement  of 
operation 


[Docket  Nos.  13430-13432;  PCC  60M-1840] 

ROGUE  VALLEY  BROADCASTERS,  INC. 
(KWIN)  ET  AL. 

Order  Scheduling  Hearing 

In  re  applications  of  Rogue  Valley 
Broadcasters,  Inc.  (KWIN),  Ashland, 
Oregon,  Docket  No.  13430,  File  No. 
BP-11939;  Medford  Broadcasters,  Inc. 
(KDOV),  Medford.  Oregon.  Docket  No. 
13431,  File  No.  BP-12683;  R.  W.  Hansen 
(KCNO) ,  Alturas,  California,  Docket  No. 
13432,  FUe  No.  BP-13055;  for  construc¬ 
tion  permits.  ' 

Pursuant  to  agreement  reached  by  all 
participants  at  the  further  prehearing 
conference  held  on  this  date. 

It  is  ordered.  This  26th  day  of  October 
1960,  that  the  hearing  in  this  proceeding 
shall  be  commenced  at  10:00  a.m., 
November  17,  1960. 

Released:  October  27,  1960. 

Federal  Communications 

COMMBSION, 

[seal]  Ben  F.  Waple. 

Acting  Secretary. 

[PJl.  Doc.  60-10462;  PUed,  Nov.  7,  1960; 
8:48  a.m.] 


Call  letters 


New  (cltancefrom  DA- 
D  operation  notified 
on  List  No.  142  using 
same  pattern). 

CKRB . 


Delete  assignment 
vide  1460  Icc. 


Now  in  operation. 


enwK 


New  (change  in  pattern 
from  that  notified  on 
List  137). 


Now  in  operation 
on  new  frequen¬ 
cy  with  increased 
power. 


CKRB 


Federal  Communications  Commission, 
Ben  F.  Waple, 

Acting  Secretary. 

[PJl.  Doc.  60-10463;  Piled,  Nov.  7. 1960;  8:48  a.m.] 


[seal] 


(Docket  Noe.  13579-13587;  PCC  60M-1881] 

CHARLES  P.  B.  PINSON,  INC. 

Order  Continuing  Prehearing 
Conference 

In  re  applications  of  Charles  P.  B. 
Pinson,  Inc.,  for  a  construction  permit  to 
change  location  and  change  antenna  at 
existing  licensed  two-way  station  KIG289 
in  the  Domestic  Public  Land  Mobile 
Radio  Service  at  St.  Petersburg,  Florida, 
Docket  No.  13579,  File  No.  683-C2-P-59; 
for  a  consthiction  permit  to  change  lo¬ 
cation  and  change  antenna  at  existing 
licensed  one-way  station  KIQ843  in  the 
Domestic  'Public  Land  Mobile  Radio 
Service  at  St.  Petersburg,  Florida,  Docket 
No.  13580,  File  No.  684-C2-P-59;  for  a 
construction  permit  to  establish  a  new 
one-way  signaling  facility  in  the  Domes¬ 
tic  Public  Land  Mobile  Radio  Service  at 
Clearwater,  Florida,  Docket  No.  13581, 
Pile  No.  785-C2-P-59;  for  a  modification 
of  construction  permit  to  extend  date  of 
required  completion  of  construction  and 
change  control  point  for  station  KIN652 
in  the  Domestic  Public  Land  Mobile 
Radio  Service  at  Jacksonville.  Florida, 
Docket  No.  13582,  Pile  No.  263-C2-MP- 
60;  for  renewal  of  the  license  for  station 
RIB386  in  the  Domestic  Public  Land 
Mobile  Radio  Service  at  Tampa,  Florida. 
Docket  No.  13583,  File  No.  207-C2-R-60; 
for  renewal  of  the  license  for  station 


KIG289  in  the  Domestic  Public  Land 
Mobile  Radio  Service  at  St.  Petersburg, 
Florida.  Docket  No.  13584,  File  No.  1069- 
C2-R-60;  for  renewal  of  the  license  for 
station  KIG843  in  the  Domestic  Public 
Land  Mobile  Radio  Service  at  St.  Peters¬ 
burg,  Florida,  Docket  No.  13585,  File  No. 
1380-^2-R-60;  James  C.  Fields,  Tampa, 
Florida,  for  a  renewal  of  the  license  for 
Station  KIK578  in  the  Domestic  Public 
Land  Mobile  Radio  Service  at  Tampa, 
Florida.  Docket  No.  13586,  File  No.  1964- 
C2-R-60;  Alan  H.  Rosenson,  d/b  as  All- 
Florida  Communications  Company. 
Tampa.  Florida,  for  a  modification  of 
the  construction  permit  for  Station 
KIQ516  in  the  Domestic  Public  Land 
Mobile  Radio  Service  at  Tampa.  Florida. 
Docket  No.  13587,  File  No.  2335-C2^dP- 


(Docket  Nos.  RI61-203— RI61-211  ] 

H.  L.  HUNT  ET  AL. 

Order  Providing  for  Hearing  on  and 
Suspension  of  Proposed  Changes 
in  Rates  ^ 

October  28,  1960. 

H.  L.  Hunt,  et  al..  Docket  No.  RI61-203 ; 
Hunt  Oil  Conmany,  Docket  No.  RI61-204 ; 
Hunt  Oil  Company  (Operator),  et  al.. 
Docket  No.  RI61-205;  Hassie  Hunt 
Trust,  Docket  No.  RI61-206;  Pan  Ameri¬ 
can  Petroleum  Corporation,  (Curator), 
et  al..  Docket  No.  RI61-207;  Bridwell  Oil 
Company.  Docket  No.  RI61-208;  Russell 
Maguire  (Operator),  et  al..  Docket  No. 
RI61-209;  Le  Cuno  Oil  Corporation  (Op¬ 
erator).  et  al..  Docket  No.  RI61-210; 
General  Crude  Oil  Company,  Docket  No. 
RI61-211. 

The  above-named  Respondents  have 
tendered  for  filing  propo^  changes  in 
presently  effective  rate  schedules  for 
sales  of  natural  gas  subject  to  the  juris¬ 
diction  of  the  Commission.  The  pro¬ 
posed  changes  are  designated  as  follows: 


The  Hearing  Examiner  having  under 
consideration  the  informal  request  of 
Charles  P.  B.  Pinson,  Inc.,  for  a  con¬ 
tinuance  of  the  prehearing  conference 
herein; 

It  appearing  that  all  parties  have 
consented  to  immediate  consideration 
and  grant  of  the  said  request  and  that 
good  cause  for  a  grant  thereof  is  present; 

It  is  ordered.  This  1st  day  of  November 
1960  that  the  said  request  is  granted  and 
the  prehearing  conference  herein  pres¬ 
ently  scheduled  for  November  10. 1960,  is 
continued  to  November  16,  1960,  com- 


^Thl«  order  does  not  provide  for'the  con¬ 
solidation  for  hearing  <Mr  disposition  of  the 
several  matters  covered  herein,  nor  should  it 
he  eo  construed. 


Location 

Power  kw 

An¬ 

tenna 

Sched¬ 

ule 

Class 

970  kiloegdet 

Fort  St.  John,  British 
Columbia,  46*14'00" 
N.,  120®6y32"  W. 

0.6  kw  N/1  kw  D. 

ttSO  kaocydet 

ND 

U 

III 

Ottawa,  Ontario . 

10  kw . 

DA-t 

U 

III 

St.  Oeorges  de  Beauoe, 
Province  of  Quebec. 

5  kw  D/1  kw  N— 

ItTO  kUoefdes 

DA-N 

u 

III 

Chilliwack,  British  Co¬ 
lumbia. 

10  kw . 

i»90  kUocydtM 

DA-1 

u 

III 

Estevan,  Saskatchewan. 

1  kw . 

DA-t 

u 

III 

H60  kUoetdet 

St.  Georges  de  Beauoe, 
Province  of  Quebec. 

10  kw  D/6kwN. 

DA-N 

u. 

III 
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NCmCES 


1 

Rftf 

Supple¬ 

ment 

No. 

Amount 

1 

Date 

Effective 

Date 

Cents  per  Mef 

Bate  fat 
effect 

Docket 

No. 

Beapondeot 

kobeduls 

No. 

Purduser  sad  prodoetaig  area 

of 

increase 

filing 

1  tendered 

date ' 

unlaee 

suspended 

suspended 

until— 

Rate  in 
effect 

Propomd 

increased 

rate 

subject  to 
refund  ta 
Docket 
Noe. 

RI61-a03... 

H.  L.  Hunt,  et  al . 

■ 

14 

Texas  Bastera  Trans.  Corn.  (Wbelan 
and  North  Lansing  Fields,  Uarrison 
CouBty,  Tex.). 

H1K2 

0-30-60 

11-1-60 

4-1-61 

*14  8 

160 

0-1975* 

RI61-a04... 

Hunt  00  Co - 

4 

Texas  Eastern  Trans.  Corp.  (South 
Nome  Field,  Jefferson  County, 
Tex.). 

$06 

0-30-« 

11-1-60 

4-1-61 

*14  8 

160 

0-19766 

BI61-a04... 

$2 

« 

Texas  Eastern  'Trans.  Corp.  (Waskom 
Field,  Harrison  County,  Tex.). 

13 

0-30-60 

11-1-60 

4-1-61 

*14.8 

15.0 

0-19766 

Bifil-aos... 

Hunt  OO  Co.  (Opera¬ 
tor),  et  aL 

38 

9 

Texas  Eastern  Trans.  Corp.  (Green- 
wood-Waskom  Field,  Caddo  Parish, 
La.). 

2,581 

0-30-60 

11-1-60 

4-1-61 

*  160058 

16211 

0-19768 

BI61-a06... 

Hassle  Hunt  Trust _ 

4 

15 

Texas  Eastern  Trans.  Corp.  (Lisbon 
Field,  Claiborne  Parish,  La.). 

3,242 

0-30-60 

11-1-60 

4-1-61 

*  16.0058 

16211 

0-19762 

BI61-a07..- 

Pan  ▲merioen  Petro¬ 
leum  Corp.  (Oper¬ 
ator)  et  a). 

150 

14 

Texas  Eastern  Trans.  Corp.  (Oreen- 
wood-Waskon  Field,  Caddo  Parish, 
La.). 

3,874 

0-30-60 

11-1-60 

4-1-61 

*160058 

16211 

0-19716 

Bi6i-aoe... 

BridweU  00  Co . 

4 

4 

Tennessee  Gas  Trans.  Co.  (Govern¬ 
ment  W'ells  Field,  Duval  County, 
Tex.). 

3,432 

10-  3-60 

11-3-60 

4-3-61 

*  15. 0952 

17.24347 

0-19682 

BI61-aOQ... 

RusseO  Masuire 
((^Mrator) ,  et  aL 

2 

7 

Texas  Eastern  Trans.  Corp.  (Aloo- 
Mag  Field,  Harris  County,  Tex.). 

3,600 

10-  3-60 

11-3-60 

4-3-61 

*14.8 

160 

0-1963* 

B161-a09„. 

4 

5 

Texas  Eastern  Trans.  Corp.  (Barb- 
Mag  Field,  Fort  Bend  County, 
Tex.). 

840 

10-  3-60 

11-3-60 

4-3-61 

*  14.8 

16  0 

0-1968* 

BI61-210... 

LeCuDO  OU  Corp. 
(Optoator),et  al. 

4 

7 

Mississippi  River  Fuel  Corp.  ^’as- 
kom  Field,  Harrison  County,  'Tex.). 

5,839 

10-  3-60 

11-3-60 

4-3-61 

*14  3652 

14  87 

0-19731 

BlU-2n... 

Oenwal  Crude  00  (^. 

2 

10 

T»as  Eastern  Trans.  Corp.  (SilsbM 
Field,  Hardin  County,  Tex.). 

277 

10-  3-60 

11-3-60 

4^3-61 

*  14  8 

160 

>  The  proposed  effective  dates  are  the  first  days  after  the  required  thirty  days’  notice  or.  if  later,  the  date  requested  by  respondent. 

>  The  pressure  base  is  14.65  psia. 

*  The  pressure  base  is  15.026  psia. 


In  support  of  their  proposed  increased 
rates  Hunt  Oil  Company,  H.  L.  Hunt,  and 
ELassie  Hunt  Trust  state  among  other 
things  that  the  increased  rates  are  Just 
and  reasonable  and  that  a  denial 
thereof  would  deny  them  due  process  of 
law. 

Pan  American  Petroleum  Corporation 
asserts  that  the  increased  price  is  just 
and  reasonable  and  that  the  price  is  a 
matter  of  (xmtractual  obligation  imder 
a  contract  negotiated  at  arm’s  length, 
and  that  denial  thereof  would  be  in¬ 
equitable,  unfair,  and  confiscatory  and 
that  the  increased  price  is  insufficient  to 
offset  effects  of  inflation  and  increasing 
costs. 

Russell  Maguire  (Operator),  et  al., 
states  generally  that:  the  contracts  re¬ 
sulted  from  arm’s-length  bargaining,  de¬ 
clining  pressures  necessitate  additional 
compression,  costs  of  corrosion  treat¬ 
ment  and  de^dratibn  are  increasing. 

General  Crude  Oil  Company  asserts 
that  the  contract  was  negotiated  at 
arm’s  length,  the  increased  price  is  just 
and  reasonable,  and  that  it  is  not  in 
excess  of  the  commodity  value  of  gas. 

Bridwell  Oil  Company  cites  its  con¬ 
tract  provisions  and  states  that  they 
were  arrived  at  through  arm’s-length 
bargaining  and  that  the  increased  price 
is  reasonable  and  below  prices  under  new 
contracts  in  the  area. 

In  support  of  its  proposed  increased 
rates  Le  Cimo  Oil  Corporation 
erator),  et  al.,  states  that  the  contract 
resulted  from  arm’s-length  bargaining, 
the  increased  price  is  just  and  reasonable 
and  necessary  to  provide  a  fair  rate  of 
return  and  encourage  further  explora¬ 
tion  and  denial  thereof  would  be  con¬ 
fiscatory. 

The  increased  rates  and  charges  so 
proposed  may  be  unjust,  unreasfmable. 
unduly  discriminatory,  or  prefermtial, 
or  otherwise  unlawful 

The  Commission  finds:  It  is  necessary 
and  pr(^;)er  in  the  public  interest  and  to 


aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Com¬ 
mission  enter  upon  hearings  concerning 
the  lawfulness  of  the  several  proposed 
changes  and  that  the  above-designated 
supplements  be  siispended  and  the  use 
thereof  deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act.  particularly  sections  4 
and  15  thereof,  the  Commission’s  rules 
of  practice  and  procedure,  and  the  regu¬ 
lations  under  the  Natural  Gas  Act  (18 
CFR  Ch.  I),  public  hearings  shall  be 
held  upon  dates  to  be  fixed  by  notices 
from  the  Secretary  concerning  the  law¬ 
fulness  of  the  several  proposed  increased 
rates  and  charges  contained  in  the 
above-designated  supplements. 

(B)  Pending  hearings  and  decisions 
thereon,  each  of  the  above-designated 
supplements  is  hereby  suspended  and  the 
use  thereof  deferred  until  the  date  in¬ 
dicated  in  the  above  “Rate  Suspended 
Until’’  column,  and  thereafter  until  such 
further  time  as  it  is  made  effective  in  the 
manner  prescribed  by  the  Natural  Gas 
Act. 

(C)  Neither  the  supplements  hereby 
suspended,  nor  the  rate  schedules  sought 
to  be  altered  thereby,  shall  be  changed 
imtil  these  proceedings  have  been  dis¬ 
posed  of  or  until  the  periods  of  suspen¬ 
sion  have  expired,  imless  otherwise 
ordered  by  the  Commission. 

(D)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington 
25,  D.C.,  in  accordance  with  the  rules 
of  practice  and  procedure  (18  CFR  1.8 
and  1.37(f))  on  or  before  December  12, 
1960. 

By  the  Ckunmission. 

MZCHAXL  J.  FARHKLL, 
ActiJig  Secretary. 

[FJl.  Doc.  60-104S2;  FUed,  Nov.  7,  1060; 

8:46  ajn.] 


[Docket  Nos.  RI61-212—RI61-2131 

GULF  OIL  CORP.  ET  AL. 

Order  Providing  for  Hearing -on  and 

Suspension  of  Proposed  Changes 

in  Rates  ^ 

October  28, 1960. 

Gulf  Oil  Corporation.  Docket  No. 
RIO  1-2 12;  Placid  Oil  Company  (Op¬ 
erator),  et  al..  Docket  No.  RI61-213. 

The  proposed  changes  hereinafter 
designated  which  constitute  increased 
rates  and  charges,  in  presently  effective 
rate  schedules  for  sales  of  natural  gas 
subject  to  the  jurisdiction  of  the  C(Mn- 
misslon,  have  been  tendered  for  filing  by 
the  above-named  respondents.  In  both 
filings  the  purchaser  is  H.  L.  Hunt  and 
the  producing  area  is  Harrison  Co.,  Texas 
(RR.  Dist.  No.  6).  The  stated  effective 
date  in  each  filing  is  that  proposed  by  the 
respondent. 

Respondent:  Gulf  Oil  Ck>rporation. 

Description:  Notice  of  Change  Undated. 

Rate  schedule  designation:  Supplement 
No.  2  to  Gulf’s  FPC  Gas  Rate  Schedule  Na 
182. 

Effective  date:  November  1. 1960. 

Rate  In  effect  and  proposed  Increased  rate: 
12.3  cents  to  12.5  cents. 

Annual  Increase :  $326.00. 

Respondent:  Placid  Oil  Company,  Opera¬ 
tor,  et  al. 

Description:  Notice  of  Change,  dated  Sep¬ 
tember  26,  1960. 

Rate  schedule  designation:  Supplement 
No.  7  to  Placid’s  FPC  Gas  Rate  Schedule  NO. 
15. 

Effective  date:  November  1,  1060. 

Rate  In  effect  and  proposed  increased  rate' 
12.3  cents  to  12.6  cents. 

Annual  increase:  $632.00. 

In  support  of  its  proposed  increase 
Gulf  Oil  Corporation  (Gulf)  cites  its  con¬ 
tract  provisions,  states  they  were  ar- 


iHiis  order  does  not  provide  for  the  coo- 
•olldation  tor  hearing  or  disposition  of  tbs 
several  covered  matto's  herein,  nor  should 
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rived  at  through  arm’s-length  bargain¬ 
ing  and  lists  c(»nparable  prices  in  the 
area  to  show  that  the  proposed  rate  is 
equal  to  or  lower  than  the  current  market 
price.  Gulf  also  cites  cost-of -service 
data  submitted  in  the  consolidated  pro- 
ce^ings  in  Docket  Nos.  GK-9520,  et  al., 
and  refers  to  certain  testimony  in  the 
Transwestem  supplemental  proceedings 
in  Docket  Nos.  0-14871,  et  al. 

Placid  Oil  Company  (Placid) ,  in  sup¬ 
port  of  its  proposed  increase  cites  its 
contract  provisions,  states  that  they  were 
negotiated  at  arm’s  length  and  asserts 
that  they  are  just  and  reasonable. 
Placid  also  states  that  costs  are  increas¬ 
ing. 

While  the  rates  and  charges  proposed 
by  each  Respondent  are  below  the  an¬ 
nounced  ceilings  for  the  area  as  set 
forth  in  the  Statement  of  General  Policy 
No.  61-1  the  circiunstances  are  such  as 
to  require  suspension.  In  each  instance 
the  sales  are  being  made  to  H.  L.  Hunt 
who  is  actiiig  as  gatherer  of  the  gas. 
The  gas  does  not  appear  to  be  of  pipe¬ 
line  quality  since  it  requires  at  least  two 
stages  of  compression  and  dehydration. 
The  added  expense  of  treating  this  gas 
would  require  a  rate  for  the  gas  sold  by 
Hunt  in  excess  of  the  announced  ceiling 
for  the  area  if  the  increases  proposed 
by  Placid  and  Gulf  were  to  be  allowed. 
If  it  should  later  appear  that  a  general 
policy  can  be  applied  to  situations  as 
herein  presented  consideration  may  be 
given  to  amendment  of  the  Statement  of 
Policy. 

The  increased  rates  and  charges  so 
proposed  may  be  \mjust,  unduly  dis¬ 
criminatory  or  preferential,  or  otherwise 
unlawful. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Com¬ 
mission  enter  upon  hearings  concerning 
the  lawfulness  of  the  proposed  changes 
and  that  each  of  the  above-designated 
supplements  be  suspended  and  the  use 
thereof  deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections 
4  and  15  thereof,  the  Commission’s  rules 
of  practice  and  procedure,  and  regula- 
tions  under  the  Natural  Gas  Act  (18  CFR 
Ch.  1).  public  heai'ings  be  held  upon 
dates  to  be  fixed  by  notices  from  the 
Secretary  concerning  the  lawfulness  of 
the  proposed  increased  rates  and  charges 
contained  in  each  of  the  above-desig¬ 
nated  supplements. 

(B)  Pending  hearing  and  decision 
thereon,  each  of  said  supplements  be  and 
it  is  hereby  suspended  and  the  use 
thereof  deferred  imtil  April  1,  1961,  and 
until  such  further  time  as  it  is  made 
effective  in  the  manner  prescribed  by 
the  Natural  Gas  Act. 

(C)  Neither  of  the  supplements  hereby 
suspended,  nor  the  rate  schedule  sought 
to  be  altered  thereby,  shall  be  changed 
until  the  relevant  proceeding  has  been 
disposed  of  or  imtil  the  applicable  period 
of  suspension  has  expired,  unless  other¬ 
wise  ordered  by  the  Commission. 

(D)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
^eral  Power  Commission,  Washington 


25,  D.C.,  in  accordance  with  the  rules 
of  practice  and  procedure  (18  CFR  1.8 
and  1.37(f))  on  or  before  December  12, 
1960. 

By  the  Commission. 

Michael  J.  Farrell, 
Acting  Secretary. 

[F.R.  Doc.  60-10431;  Piled,  Nov.  7,  1960;  . 
8:46  a.m.] 


(Docket  Nos.  RI61-214,  R161-215) 

LAMAR  HUNT  TRUST  ESTATE  AND 
N.  B.  HUNT 

Order  Providing  for  Hearings  on  and 

Suspension  of  Proposed  Changes 

in  Rates  ^ 

October  28,  1960. 

On  September  28,  1960,  the  above- 
named  Respondents  tendered  for  filing 
proposed  changes  in  presently  effective 
rate  schedules  for  their  jurisdictional 
sales  of  natural  gas  to  Unit  Gas  Com¬ 
pany,  Inc.,  from  Palo  Blanco  Field, 
Brooks  County,  Texas  (R.R.  District 
No.  4).  In  each  filing  the  natural  gas 
is  sold  at  14.65  psia.  The  proposed 
changes  are  as  follows: 

Docket  No.  RI61-24 — (Lamar  Hunt  Trust 
Estate) 

Description:  Notice  of  Change,  undated. 

Rate  schedule  designation :  Supplement 
No.  4  to  Trust  Estate’s  FPC  Gas  Rate  Sched¬ 
ule  No.  4. 

Amount  of  annual  increase:  $276. 

Rate  in  effect:  10.3  cents  per  Mcf.  (rate 
in  effect  subject  to  refund  in  Docket  No. 
G-19749) . 

Proposed  increased  rate:  10.5  cents  per 
Mcf. 

Effective  date:  November  1.  1960  (stated 
effective  date  is  the  effective  date  proposed 
by  Respondent). 

Docket  No.  BI61-215—(N.  B.  Hunt) 

Description:  Notice  at  Change,  imdated. 

Rate  schedule  designation:  Supplement  No. 
4  to  Hunt’s  FPC  Gas  Rate  Schedule  No.  10. 

Amount  of  annual  Increase:  $141. 

Rate  in  effect:  10.3  cents  per  Mcf  (rate  in 
effect  subject  to  refund  in  Docket  No. 
G-19763). 

Proposed  Increased  rate:  10.6  cents  per 
Mcf. 

Effective  date:  November  1.  1960  (stated 
effective  date  is  the  effective  date  proposed 
by  Respondent). 

In  support  of  their  proposed  periodic 
rate  increases,  each  producer  states  that 
the  contract  provides  for  a  single  price 
which  includes  the  price  adjustments; 
such  adjustments  are  necessary  to  justify 
the  long-term  commitment  of  the  gas; 
and  such  adjustments  are  necessitated 
by  rising  costs  and  declining  production. 

While  the  rates  and  charges  proposed 
by  each  Respondent  are  below  the  an¬ 
nounced  ceilings  for  the  area  as  set  forth 
in  the  Statement  of  General  Policy  No. 
61-1,  the  circumstances  are  such  as  to 
require  suspension.  In  each  instance, 
the  sales  are  being  made  to  Unit  Gas 
Comi^any  who  must  gather  and  compress 
the  gas.  The  gas  does  not  appear  to 
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be  of  pipeline  quality  since  it  requires 
gathering  and  ccnnpression.  If  it  should 
later  appear  that  a  general  policy  can 
be  applied  to  situations  as  herein 
presented  consideration  may  be  given  to 
amendment  of  the  Statement  of  Policy. 

The  increased  rates  and  charges  so 
proposed  may  be  unjust,  unreasonable, 
unduly  discriminatory,  ai  preferential  or 
otherwise  unlawful. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Commis¬ 
sion  enter  upon  hearings  concerning  the 
lawfulness  of  the  two  proposed  changes 
and  that  the  above-designated  supple¬ 
ments  be  suspended  and  the  use  thereof 
deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
and  15  thereof,  the  Commission’s  rules 
of  practice  and  procedure,  and  the  regu- 
lations  under  the  Natural  Gas  Act  (18 
C7FR  Ch.  I) ,  public  hearings  shall  be  held 
upon  dates  to  be  fixed  by  notices  from 
the  Secretary  concerning  the  lawfulness 
of  the  two  proposed  increased  rates  and 
charges  contained  in  the  above-desig¬ 
nated  supplements. 

(B)  Pending  such  hearings  and  deci¬ 
sions  thereon,  said  supplements  be  and 
they  are  each  hereby  suspended  and  the 
use  thereof  deferred  until  April  1,  1961, 
and  until  such  further  time  as  they  are 
made  effective  in  the  manner  prescribed 
by  the  Natural  Gas  Act. 

(C)  Neither  the  supplements  hereby 
suspended  nor  the  rate  schedules  sought 
to  be  altered  thereby,  shall  be  changed 
until  these  proceedings  have  been  dis¬ 
posed  of  or  until  the  periods  of  suspen¬ 
sion  have  expired,  unless  otherwise 
ordered  by  the  Commission. 

(D)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington 
25.  D.C.,  in  accordance  with  the  rules  of 
practice  and  procedure  (18  CFR  1.8  and 
^1.37  (f) )  on  or  before  December  12,  1960. 

By  the  Commission. 

Michael  J.  Farrell, 
Acting  Secretary. 

[F.R.  Doc.  60-10433;  Filed,  Nov.  7,  1960; 

8:45  ajn.] 

( Docket  No.  E-6964 1 

NORTHERN  STATES  POWER  CO. 

Notice  of  Application 

November  1. 1960. 

Take  notice  that  on  October  27,  1960, 
an  applicaticm  was  filed  with  the  F^eral 
Power  Commission  pursuant  to  section 
204  of  the  Federal  Power  Act  by  Northern 
States  Power  Company  (’’Applicant”),  a 
corporation  organized  under  the  laws  of 
the  State  of  Minnesota  and  doing  busi¬ 
ness  in  the  States  of  Minnesota.  North 
Dakota  and  South  Dakota  with  its  prin¬ 
cipal  business  office  at  Minneapolis. 
Minnesota,  sealing  an  order  authorizing 
the  issuance  of  $35,000,000  principal 
amount  of  First  Mortgage  Bonds  Series 
due  December  1,  1990.  Applicant  pro¬ 
poses  to  issue  the  afmresaid  First  Mort- 
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gage  Bonds  under  a  Trust  Indenture 
dated  F^ruair  1. 1937  from  Apidieant  to 
Harris  Trust  and  Savings  Bank.  Trustee, 
as  supplemented,  including  the  Supple¬ 
mental  Trust  Indenture  to  be  dated  as 
of  Deconber  1,  1960.  The  interest  rate 
the  First  Mortgage  Bonds  will  be  de¬ 
termined  under  the  principal  of  com¬ 
petitive  bidding,  and  it  is  expected  the 
New  Bonds  will  be  issued  on  December 
13,  1960.  Applicant  states  that  the  pro¬ 
ceeds  from  the  issuance  and  sale  of  the 
First  Mortgage  Bonds  will  be  applied  to 
presratly  outstanding  Promissory  Notes 
issued  to  evidence  short-term  borrow¬ 
ings  from  commercial  banks.  In  the 
event  of  an  excess  of  proceeds,  from  the 
issuance  and  sale  of  the  First  Mortgage 
Bonds,  the  excess  will  be  used  in  con¬ 
nection  with  Applicant’s  construction 
program. 

Any  pers(Hi  desiring  to  be  heard  or  to 
make  any  protests  with  reference  to  said 
applicaticm  should  on  or  before  the  21st 
day  of  November  1960,  file  with  the 
Federal  Power  Commission.  Washington 
25.  D.C..  petitions  or  protests  in  accord¬ 
ance  with  the  requirements  of  the  Com~ 
mission’s  rules  of  practice  and  procedure 
(18  ICFR  1.8  or  1.10).  The  application 
is  (m  file  and  available  for  public  in¬ 
spection. 

Michael  J.  Farrell, 
Acting  Secretary. 

(FH.  Doc.  00-10434;  PUed.  Nov.  7,  1900; 

8:45  a.m.] 


[Docket  Noe.  CP61-28,  CP61-41] 

UNITED  GAS  PIPE  LINE  CO. 

Notice  of  Applications  and  Date  of 
Hearing 

.  November  1, 1960. 

Take  notice  that  on  July  28,  1960, 
United  Gas  Pipe  Ldne  Cranpany  (Ap¬ 
plicant)  filed  in  Docket  No.  CP61-28  an 
application  pursuant  to  section  7(b)  of 
the  Natural  Gas  Act  fm*  permission  and 
ai^roval  to  abandon  certain  natural  gas 
facilities  and  the  service  therefrom,  all 
as  more  fully  set  forth  in  the  application 
which  is  on  file  with  the  Commission  and 
open  to  public  inspection. 

The  facilities  sought  to  be  abandoned, 
presently  delivering  a  total  of  approxi¬ 
mately  56,868  Mcf  per  day  of  natural 
gas  to  Texas  Electric  Service  Com¬ 
pany  (Texas  Electric)  and  Dallas  Power 
and  Light  Company  (Dallas  Power)  for 
use  in  the  graeration  of  electricity  at  five 
power  plants  in  Dallas  and  Fcxt  Worth, 
Texas,  are  as  follows; 

Serving  Texas  Electric  in  Tarrant 
County,  Texas; 

(1)  Approximately  0.2  mile  of  20-iuch 
and  0.12  mile  of  16-inch  piptiine,  to¬ 
gether  with  measuring  and  other  ap- 
purt^iant  facilities,  at  the  Main  Street 
Power  Plant  in  Fort  Worth;  and 

(2)  Ai^roximately  0.37  nfile  of  20- 
inch  pip^ine,  and  ai^urtraant  facilities, 
at  the  Handley  Power  Plant  in  Handley. 

Serving  Dallas  Power  in  the  City  of 
Dallas.  Dallas  County,  Texas: 

(1)  Approximately  0.8  mile  of  20-inch 
pipeline,  and  ai^urtenant  facilities,  at 
the  Parkdale  Power  Plant; 

(2)  Approximate  0.1  mile  of  16-inch 
and  0.17  mile  of  18-inch  pipeie,  and 


ai^urtenant  facilities,  at  the  Mountain 
Creek  Power  Plant;  and 

(3)  AK>roximately  1.04  miles  of  12- 
inch  pipeline,  and  appurtenant  facilities, 
at  the  Griffin  Street  Power  Plant. 

Applicant’s  industrial  contracts  with 
Texas  Electric  and  Dallas  Power  both 
expire  oa  December  25.  1960,  and  Ap¬ 
plicant  has  been  advised  that  both  cus¬ 
tomers  will  thereafter  obtain  their  gas 
requirements  from  other  suppliers,  hence 
the  facilities  listed  above  will  be  of  no 
use  to  Ai^licant  in  place  after  the  pres¬ 
ent  service  ceases.  The  original  cost  of 
said  facilities  was  $467,021.  Applicant 
states  that  they  will  be  removed  at  Ap- 
pUcemt’s  own  expense  and  used  at  other 
locaticms  or  otherwise  disposed  of. 

On  August  11.  1960,  Applicant  filed  a 
related  application  in  Docket  No.  CT61- 
41,  pursuant  to  section  7(c)  of  the 
Nat\u*al  Gas  Act  for  a  certificate  of  pub¬ 
lic  convenience  and  necessity  authorizing 
the  construction  and  operation  of  an 
additional  1,800  horsepower  compressor 
at  its  Carthage  Compressor  Station  in 
Panola  County.  Texas,  and  authorizing 
the  sale  and  delivery  of  an  additional 
30,000  Mcf  per  day  of  natural  gas  to 
Mississippi  River  Fuel  Ck)rporation 
(MRF) ,  an  existing  customer,  near 
Perryville,  in  Union  Parish,  Louisiana,  to 
assist  MRF  in  meeting  the  requirements 
of  its  existing  customers.  This  applica¬ 
tion  is  also  on  file  with  the  Commission 
and  open  to  public  inspection. 

The  proposed  1,800  horsepower  com¬ 
pressor  unit  is  necessary  to  raise  the 
pressure  of  the  gas  which  will  become 
available  by  reason  of  the  termination  of 
service  to  the  two  utilities  in  the  Fort 
Worth-Dsdlas  area,  to  a  pressure  suffi¬ 
ciently  high  to  enable  delivery  into 
Applicant’s  “high  pressure’’  S3rstem,  thus 
making  it  available  to  MRF  and  other 
customers  served  from  this  system  and 
achieving  greater  flexibility  in  Appli¬ 
cant’s  takes  from  over-all  system  sources. 

The  estimated  total  capital  cost  of  the 
proposed  compressor  facilities  is  $566,917, 
which  will  financed  from  current 
working  funds. 

These  related  matters  should  be  hesurd 
on  a  consolidated  record  and  disposed  of 
as  promptly  as  possible  under  the  appli¬ 
cable  rules  and  regulations  and  to  that 
end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  sections  7  and 
15  of  the  Natural  Gas  Act,  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  on  November  30, 
1960,  at  9:30  a.m.,  e.s.t..  in  a  Hearing 
Room  of  the  Federal  Power  Commission, 
441 G  Street  NW..  Washington,  D.C.,  con¬ 
cerning  the  matters  involved  in  and  the 
issues  presented  by  such  applications: 
Provided,  however.  That  the  Commission 
may,  after  a  non-contested  hearing,  dis¬ 
pose  of  the  proceedings  pursuant  to  the 
provisions  of  §  1.30(c)  (1)  or  (2)  of  the 
Commission’s  rules  of  luractice  and  pro¬ 
cedure.  Under  the  procedure  herein 
provided  for,  unless  otherwise  advised,  it 
will  be  unnecessary  for  Applicant  to 
appear  or  be  represented  at  the  heading. 

Protests  (w  petitions  to  intervene  may 
be  filed  with  the  Fed^nl  Power  Com¬ 
mission,  Was^bington  25,  D.C..  in  accord¬ 


ance  with  the  rules  oi  practice  and  pro¬ 
cedure  (18  CTR  1.8  or  1.10)  on  or  before 
Novonber  21, 1960.  Failure  of  any  partj 
to  aiwear  at  and  participate  in  the  hear¬ 
ing  shall  be  construed  as  waiver  of  and 
ccmcurrence  in  omission  herein  of  the 
intermediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

Michael  J.  Farrell, 
Acting  Secretary. 

[F.R.  Doc.  60-10435;  FUed,  Nov.  7.  1940; 

8:45  ajn.] 

[Docket  No.  E-6963] 

GULF  STATES  UTILITIES  CO. 

Notice  of  Application 

November  2, 1960. 

Take  notice  that  on  October  27,  1940, 
an  application  was  filed  with  the  FMeral 
Power  C^ommission  pursuant  to  section 
204  of  the  Federal  Power  Act  by  OuK 
States  Utilities  Company  (“Applicant”), 
a  corporation  organized  under  the  laws 
of  the  State  of  Texas  and  doing  businea 
in  the  States  of  Texas  and  Louisiana, 
with  its  principal  business  office  at  285 
Liberty  Avenue,  Beaumont,  Tex.,  seekinf 
an  order  authorizing  the  issuance  of 
Unsecured  Promissory  Notes  to  commer¬ 
cial  banks  up  to  an  aggregate  principal 
amount  of  $20,000,000.  Applicant  pro¬ 
poses  to  issue  the  aforesaid  Notes  to  tbs 
Irving  Trust  Company  and  The  Chase 
Manhattan  Bank,  both  of  New  York  City, 
under  Agreements  dated  October  7, 19M, 
imder  which  the  Applicant  may  borrow 
or  reborrow  at  any  time  and  from  time 
to  time  during  the  period  December  30, 
1960  to  December  31.  1961,  inclusive,  up 
to  an  aggregate  principal  amount  oi 
$20,000,000  on  Unsecured  Notes  which 
mature  on  December  31,  1961.  The 
interest  rate  on  the  aforesaid  Notes  wOl 
be  the  Lender’s  prime  rate  in  effect  at 
the  time  of  each  borrowing.  Applicant 
states  that  the  aforesaid  Promissory 
Notes  will  be  issued  and  sold  so  that 
Applicant  may  carry  forward  its  con¬ 
struction  program  in  1961. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
application  should  on  or  before  the  21st 
day  of  November  1960,  file  with  the  Fed¬ 
eral  Power  Commission.  Washington  25, 
D.C.,  petitions  or  protests  in  accordaime 
with  the  requirements  of  the  Commis¬ 
sion’s  rules  of  practice  and  procedure  (18 
CFR  1.8  or  1.10).  The  application  is  on 
file  and  available  for  public  inspection. 

,  Michael  J.  Farrell, 
Acting  Secretary. 

[FH.  Doc.  60-10447;  Filed,  Nov.  7,  IMO; 

8:46  ajn.] 


[Docket  No.  G-20388  etc.] 

TENNESSEE  GAS  TRANSMISSION  CO. 

Ordwr  Reopening  Proceedings  and 
Fixing  Dote  of  Hearing 

October  31,  1960. 

Tennessee  Gas  Transmission  Com¬ 
pany,  Docket  Nos.  G-20388,  G-20389,  and 
G-1922. 

Tennessee  Q&s  ’Transmission  Company 
(Tennessee)  is  seeking  in  the  above-cap- 
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tioned  consolidated  dockets,  authoriza¬ 
tion  to  receive  deliveries  of  natural  gas 
on  an  interruptible  basis  from  Trans- 
Canada  Pipe  Lines  Limited  at  the  Inter¬ 
national  Boundary  near  Niagara  Fails. 
New  YoriE  and  to  transport  and  sell  such 
gas  through  the  utilization  of  Tennes¬ 
see’s  existing  facilities. 

Pursuant  to  due  notice,  hearings  were 
commenced  on  September  19.  1960,  and 
concluded  on  September  23.  1960.  At 
the  conclusion  of  cross-examination  of 
the  witnesses  presented  by  Tennessee, 
counsel  for  the  National  Coal  Associa¬ 
tion  and  the  United  Mine  Workers  of 
America,  et  al..  Interveners  herein,  re¬ 
newed  a  motion  to  dismiss  presented 
prior  to  cross-examination,  based  on  the 
groimds  that  the  granting  of  the  import 
c^iflcate  would  not  be  consistent  with 
the  public  interest  and  that  Tennessee 
had  not  therefore  made  a  prima  facie 
case.  Staff  counsel  also  presented  a  mo¬ 
tion  to  dismiss  the  applications  on  the 
ground  that  there  was  a  failure  by  Ten¬ 
nessee  to  sustain  its  burden  of  proof  that 
the  issuance  of  the  orders  and  certificates 
sought  were,  or  would  be,  in  the  public 
interest.  In  his  initial  decision  of  Sep¬ 
tember  23,  1960,  the  Presiding  Examiner 
sustained  the  aforesaid  motions  and  the 
applications  of  Tennessee  were  denied. 

On  October  13,  1960.  Tennessee  filed 
exceptions  to  the  above-mentioned  deci¬ 
sion  and  requested,  among  other  things, 
that  the  proceeding  be  reopened  for  the 
purpose  of  submitting  specified,  addi¬ 
tional  evidence. 

Upon  consideration  of  the  foregoing, 
it  appears  to  be  appropriate  in  the  pub¬ 
lic  interest  to  reopen  the  record  in  these 
proceedings  for  the  purpose  of  permit¬ 
ting  Tennessee  an  opportunity  to  sub¬ 
mit  the  aforesaid  specified,  additional 
evidence. 

The  Commission  orders: 

(A)  The  proceedings  in  Docket  Nos. 
0-20388,  0-20389  and  Q-1922  are  re¬ 
opened  for  the  specific  purpose  herein¬ 
before  indicated:  and  the  proceedings 
are  hereby  remanded  to  the  presiding 
examiner  for  such  further  hearing. 

(B)  A  Hearing  be  held  in  the  above- 
c{q;>tioned  proceeding  commencing  on 
Dumber  19.  1960,  10:00  a.m..  ejs.t.,  in 
a  hearing  room  of  the  Federal  Power 
commission,  441  O  Street  NW.,  Wash¬ 
ington,  D.C.,  for  the  purpose  hereinbefore 
stated. 

By  the  Commission. 

Michael  J.  Farrell. 

Actinff  Secretary. 

[PIL  Doc.  eO-10448;  PUed,  Nov.  7,  1900; 

8:46  ajn.] 

INTERSTATE  COMMERCE 
COMMISSION 

[Notice  407] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

November  3,  1960. 

Synopses  of  orders  entered  pursuant  to 
section  212(b)  of  the  Interstate  Com¬ 
merce  Act.  smd  rules  and  regulations 


prescribed  thereunder  (49  Cnt  Part 
179) .  appear  below: 

As  provided  in  the  Commission’s  i^- 
cial  rules  of  practice  any  interested  per¬ 
son  may  file  a  petition  seeking 
reconsideration  of  the  following  num¬ 
bered  proceedings  within  20  dasrs  from 
the  date  of  publication  of  this  notice. 
Pursuant  to  section  17(8)  of  the  Inter¬ 
state  Commerce  Act.  the  filing  of  such 
a  petition  will  postpone  the  effective 
date  of  the  order  in  that  proceeding 
pending  its  disposition.  The  matters 
relied  upon  by  petitioners  must  be 
specified  in  their  petitions  with 
particularity. 

No.  MC-FC  63484.  By  order  of  Oc¬ 
tober  27.  1960,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Bruno  Brothers. 
Inc.,  Norristown.  Pennsylvania,  of  a  Cer¬ 
tificate  in  No.  MC  2111,  issued  Octo¬ 
ber  17,  1942,  to  Frank  Brimo  and  Charles 
Brimo,  a  partnership,  doing  business  as 
Bnmo  Brothers,  Norristown,  Pennsyl¬ 
vania,  which  authorizes  the  transporta¬ 
tion  of  specified  commodities,  from,  to, 
and  between,  specified  points  in  Pennsyl¬ 
vania,  Delaware.  Maryland,  New  York. 
New  Jersey,  and  the  District  of  Colum¬ 
bia'  James  L.  Price,  1204  Land  Title 
Building,  Philadelphia  2,  Pennsylvania, 
and  Jacob  Polin,  426  Barclay  Building, 
City  Line  at  Belmont  Avenue,  Bala- 
Ci^nwyd,  Pa. 

No.  MC-FC  63580.  By  order  of  Octo¬ 
ber  31.  1960,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Camp  Curtin 
Transfer,  Inc.,  Harrisburg,  Pennsylvania, 
of  certificates  in  Nos.  MC  67097,  and  MC 
67097  Sub  1.  issued  May  29,  1942,  and 
December  9,  1946,  respectively,  to  Frank 
E.  Krekler  and  Frank  E.  Kreider,  Jr., 
a  partnership,  doing  business  as  Camp 
Curtin  Transfer.  Harrisburg,  Pennsyl¬ 
vania,  which  authorize  the  transporta¬ 
tion  of  household  goods,  as  defined,  and 
general  commodities,  except  commo^ties 
in  bulk,  and  other  specific  commodities, 
between  Harrisburg.  Pa.,  and  points 
within  ten  miles  of  Harrisburg;  house¬ 
hold  goods,  as  defined,  between  Harris¬ 
burg,  Pa.,  and  points  within  ten  miles  of 
Harrisburg,  on  the  one  hand.  and.  on  the 
other,  points  in  Ohio,  New  York,  New 
Jersey,  Delaware,  Maryland.  Virginia, 
West  Virginia,  and  the  District  of  Co¬ 
lumbia.  between  specified  points  in 
Pennsylvania,  on  the  one  hand,  and,  on 
the  other,  pc^ts  in  Illinois.  Michigan. 
Indiana,  Ohio.  Massachusetts,  Rhode 
Island,  Connecticut,  New  York,  New 
Jersey,  Delaware.  Maryland,  Vbginia. 
West  Virginia.  North  Caroliiia.  South 
Carolina,  and  the  District  of  Columbia, 
and  frmn  points  in  Hlinois,  Michigan, 
Indiana.  Ohio.  Massachusetts,  Rhode 
Island,  Conne^cut,  New  York,  New 
Jersey,  Delaware.  Maryland.  Virginia, 
West  \9rginia.  North  Carolina,  South 
Carc^a,  Hnd  the  IMstrict  of  Ccdumbia, 
to  specified  points  in  Pennsylvania. 
James  W.  Hagar,  McNees,  Wallace  A 
Nori^,  Citommerce  Building.  Harriatourg. 
Pa. 

No.  MC-FC  63620.  By  order  of  Octo¬ 
ber  31,  1960,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Black  A  White 
Transit  Company.  Inc.,  Grundy.  Vir¬ 
ginia,  of  Certificates  in  Nos.  MC  111978 
Sub  1.  MC  111978  Sub  3.  and  MC  111978 
Sub  4.  issued  on  December  17.  1951, 


January  22.  1967,  and  July  22,  1957, 
reqpecttv^,  to  Edward  Davis,  doing 
business  as  Blade  and  White  Transit 
Ckxnpany,  Grundy,  Virginia,  which  au¬ 
thorise  the  transportation  of  passengers 
and  their  baggage,  and  express,  mafi,  and 
newspapers,  in  the  same  vehicle  with 
passengers,  over  a  regular  route,  between 
Pikeville,  Ky.,  and  Grundy,  Va.,  serving 
all  intermediate  points  between  Hellier, 
Ky..  and  Elkhom,  Ky.,  serving  all  inter¬ 
mediate  points,  between  Nortem.  Va., 
Grundy,  Va..  serving  all  intermediate 
points  except  those  on  Alternate  UJS. 
Highway  58  (formerly  Virginia  Highway 
70)  between  Norton  and  Coebum,  Va., 
and  between  the  Kentucky-Virginia 
State  line  near  Breaks,  Va.,  and  junction 
Virginia  Seomdary  Highway  609  and 
U.S.  Highway  460  near  Bigrock,  Va..  serv¬ 
ing  all  intermediate  points.  The  Trans¬ 
fer  Board  also  approved  the  substitutkMi 
of  Black  A  White  Transit  Company.  Ine., 
as  applicant  in  No.  MC  111978  Sob  5. 
Jno.  C.  Goddin,  1304  State-Planters  Bank 
Building,  Richmond  19,  Va. 

No.  MC-PC  63658.  By  order  of  Octo¬ 
ber  31,  1960,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  C.  W.  Staples, 
Inc.,  Presque  Isle,  Maine,  of  a  Certificate 
in  No.  MC  113155  Sob  2,  issued  October  6. 
1958,  to  Houlton  Truck  Express,  A  C6r- 
poration,  Houlton,  Maine,  which  au¬ 
thorizes  the  transportation  of  fertilizer 
and  fertilizer  materials,  over  irregular 
routes,  from  North  Wesmnouth,  Mass.,  to 
points  in  Aroostook  Cikpunty,  Maine,  and 
in  that  part  of  Penobscot  County,  Maine, 
west  of  U.S.  Highway  2  and  north  of 
Maine  Highway  157.  Francis  E.  Barrett. 
Jr.,  Barrett,  Barrett  ami  Barrett,  Profes¬ 
sional  Building,  25  Bryant  Avenue.  East 
Milton  86.  (Boston) ,  Mass. 

No.  MC-FC  63678.  By  order  of  Octo¬ 
ber  28.  1960,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Quick  Air  Freight. 
Inc.,  Columbus.  Ohio,  of  Certificates  in 
Nos.  MC  116101  and  MC  116101  Sub  1, 
issued  on  August  19.  1957,  and  Septem¬ 
ber  24,  1959,  respec^ely,  to  Edward  L. 
Gromand,  doing  business  as  Quick  Air 
Freight,  Columbus,  Ohio,  ^^ilch  au¬ 
thorize  the  transportation  of  general 
commodities,  except  Class  A  and  B  ex¬ 
plosives.  between  the  Port  Columbus, 
Ohio  Airport,  on  the  one  hand,  and.  on 
the  other,  specified  points  in  Ohio,  and 
the  Greater  Cincinnati  Airport  in  Ken¬ 
tucky  (near  Cincinnati.  Ohio)  when  the 
Port  Columbus  Airport  is  closed  to  air 
travel:  between  Port  Cohimbus  Airport. 
Columbus,  Ohio,  one  the  one  hand,  and, 
on  the  other,  the  Clevdand  H<H)kins  Air¬ 
port,  near  Cleveland.  Ohio,  the  J.  M.  Cox 
Municipal  Airport  of  Dasrton,  near  Day- 
ton,  Ohio,  and  the  Greater  Cincinnati 
Airport '  in  Kentucky,  near  Cincinnati, 
OMo;  and  between  the  Greats  Cincin¬ 
nati  Airport  in  Kentucky,  near  Cincin¬ 
nati,  CNiio.  on  the  one  hand,  and.  on  the 
other,  the  Cleveland  Hoi^dns  Airport, 
near  Cleveland,  Ohio,  and  the  J.  M.  COx 
Bfunicipal  Ainwrt  of  Dayton,  near 
Dayton,  CNiio.  Herbert  Baker.  50  West 
Broad  Street,  Columbus  15.  CNiio. 

No.  MC-FC  63680.  By  mrder  of  Octo¬ 
ber  31.  I960,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Julian  R  Spry,  Jr., 
R.F.D.  No.  5,  Elkton,  Maryland,  of  a 
portion  of  a  Certificate  in  No.  MC  114301 
Sub  4,  issued  April  28, 1960,  to  Delaware 
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Express  Co..  A  Corporation,  P.O.  Box 
141,  Maryland,  which  authorises 

the  tranqx>rtation  of  poultry  and  dairy 
feeds,  roofing  material,  miscellaneous 
farm  supplies,  and  fertilizer,  over  ir- 
regiilar  routes,  from  Newark.  DeL,  to 
p(^ts  in  Maryland.  Pezmsylvania,  and 
Delaware  within  20  miles  of  Newai^,  Del. 

No.  MC-PC  63693.  By  order  of  Octo¬ 
ber  28.  1960,  the  Transfer  Board  ap¬ 
proved  the  trsmsfer  to  Joshua  Rollman 
and  Henry  Rollman,  a  partnership,  doing 
business  as  J.  Rollman  &  Son,  Lititz, 
Pennsylvania,  of  Certificates  in  Nos.  MC 
94835,  MC  94835  Sub  1.  and  MC  94835 
Sub  2,  issued  (m  June  27.  1957,  Octo¬ 
ber  30,  1958,  and  September  29,  1958, 
req>ectively.  to  Brick  Trucking  Corpora¬ 
tion,  Bro(^d^,  New  York,  which  author¬ 
ize  the  transportaticm  of  brick,  over  ir- 
r^rular  routes,  from,  to,  and  between, 
specified  points  in  New  Jersey.  New  York. 
Pennsylvania.  New  Hamp^iire,  and  Con¬ 
necticut.  Edward  M.  Alfano,  Werner  & 
Alfano,  2  West  45th  Street,  New  York  36, 
N.Y.,  and  Edwin  J.  '  MiUer,  Box  725, 
Reading,  Pa. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

.  (FJl.  Doc.  60-10445:  FUed.  Nov.  7.  1960; 

8:46  ajn.] 


DEPARTMENT  OF  COMMERCE 

Office  of  the  Secretary 

STANLEY  W.  DENNIS 

•Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28. 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  federal  Register  during 
the  last  six  months. 

A  Deletions:  No  change. 

B.  Additions:  No  change. 

nfis  statement  is  made  as  of  October 
16.  1960. 

Dated:  October  21,  1960. 

Stanley  W.  Dennis. 

IFJL  Doc.  60-10441;  PUed,  Nov.  7,  1960; 
8:46  ajn.] 


GEORGE  E.  LAWRENCE 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro- 
ductlmi  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my 'financial  interests  as  re¬ 
ported  in  the  federal  Register  during 
the  last  six  months. 

A  Deletions:  No  change. 

B.  Additions:  No  flange. 


This  statement  is  made  as  of  October 
30. 1960. 

Dated:  October  31. 1960. 

Oeorge  E.  Lawrence. 

(FH.  Doc.  60-10442;  Filed.  Nov.  7.  1960; 
8:46  ajn.] 


ARVID  O.  LUNDELL 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requiranents 
of  section  710(b)  (6)  of  the  Defense 
Production  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28. 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  during 
the  last  six  months. 

A.  Deletions:  None. 

B.  Additions:  Beechnut  Life.  Saver  Co., 
Metal  Southern  Utilities. 

Dated:  October  26,  1960. 

This  statement  is  made  as  of  Octo¬ 
ber  8.  1960. 

Arvid  O.  Lundell. 

[FJt.  Doc.  60-10443;  Filed,  Nov.  7.  I960: 
8:46  ajn.] 


GEORGE  L.  WILSON 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)(6)  of  the  Defense 
Production  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as 
reported  in  the  Federal  Register  during 
the  last  six  months. 

A.  Deletions:  No  change. 

B.  Additions:  No  change. 

This  statement  is  made  as  of  Octo¬ 
ber  20.  1960. 

Dated:  October  26.  1960. 

George  L.  Wilson. 

[Fit.  Doc.  60-10444;  Filed,  Nov.  7.  I960: 
8:46  ajn.] 


RAILROAD  RETIREMENT  BOARD 

RAILROAD  UNEMPLOYMENT 
INSURANCE  ACCOUNT 

Pursuant  to  section  8(a)  of  the  Rail¬ 
road  Unemploirment  Insurance  Act,  as 
amended,  the  Railroad  Retirement 
Board  has  determined,  and  hereby  pro¬ 
claims,  that  as  of  the  close  of  business 
on  September  30, 1960,  there  was  a  deficit 
of  $105,372,831.38  in  the  railroad  un¬ 
employment  insurance  account.  The 
underlsring  figures  relating  to  the  c(Hn- 
putation  of  this  deficit  follow : 

Unexpended  amount  in  the 
railroad  unemployment 
insurance  account _  $1,290,893.07 


Deduct: 

Amounts  borrowed  from 
the  Railroad  Retire¬ 
ment  Account  which 

have  not  been  repaid _ —$110, 064, 000. 00 

Accrued  interest  on  such 
borrowed  amounts _  —  1, 637, 458. 02 


Deficit  in  railroad 
unemployment  in¬ 
stance  account 

proper  (D) _  110, 410, 560. 55 

Add:  Balance  in  railroi^ 
unemployment  insur- 
a  n  c  e  administration 
fund .  -1-5, 037,  729. 17 


Deficit  in  railroad 
unemplo3rment  in¬ 
surance  account 
(D) .  105,  372,  831. 88 

In  witness  whereof  the  members  of  the 
Railroad  Retirement  Board  have  here¬ 
unto  set  their  hands  and  caused  its  seal 
to  be  aflKxed. 

Done  at  Chicago,  Illinois,  this  2d  day 
of  November,  1960. 

[seal]  Howard  W.  Habermeyer, 

Chairman. 
Horace  W.  Harper, 

Member. 

Thomas  M.  Healy, 

Member. 

By  the  Railroad  Retirement  Board. 

Mary  B.  Linkins, 

Secretary  of  the  Board. 

[P.R.  Doc.  60-10437;  Piled,  Nov.  7,  1960; 
8:45  a.m.] 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

CERTIFICATES  AUTHORIZING  EM¬ 
PLOYMENT  OF  LEARNERS  AT  SPE¬ 
CIAL  MINIMUM  RATES 

Notice  is  hereby  given  that  pursuant 
to  section  14  of  the  Fair  Labor  Standards 
Act  of  1938  (52  Stat.  1060,  as  amended, 
29  U.S.C.  201  et  seq.) ,  the  regulations  on 
employment  of  learners  (29  CFR  Part 
522),  and  Administrative  Order  No.  524 
(24  F.R.  9274)  the  firms  listed  in  this 
notice  have  been  issued  special  certifi¬ 
cates  authorizing  the  employment  of 
learners  at  hourly  wage  rates  lower  than 
the  minimum  wage  rates  otherwise  ap¬ 
plicable  under  section  6  of  the  Act.  The 
effective  and  expiration  dates,  occupa¬ 
tions,  wage  rates,  number  or  proportion . 
of  learners,  learning  periods,  and  the 
principal  product  manufactured  by  the 
employer  for  certificates  issued  under 
general  learner  regulations  (§§  522.1  to 
522.11)  are  as  indicated  below.  Condi¬ 
tions  provided  in  certificates  issued 
imder  special  industry  regulations  are  as 
established  in  these  regulations. 

Apparel  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended,  and 
29  CFR  522.20  to  522.24,  as  amended) . 

The  following  learner  certificates  were 
issued  authorizing  the  emplosrment  of 
10  percent  of  the  total  number  of  fac¬ 
tory  production  workers  for  normal  labor 
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Tuesday,  November  8,  I960 

turnover  purposes.  The  effective  and  ex¬ 
piration  dates  are  indicated.  . 

Ann  Lee  Frock*,  Carp..  106  South  Uain 
Street.  Plttston.  Pa.;  effective  10-31-60  to 
16-80-61  (women**  dresae*). 

Bellcraft  Msnulacturlnf  Co.,  Ut.  CMlvet 
Road,  Hartwell.  Ga.;  effective  10-31-60  to 
10-30-61  (aport  ablrt*). 

Blount  Manufacturing  Co.,  Blotinteville. 
Ala.;  effective  10—21—60  to  10—20—61  (chil¬ 
dren  1b  outerwear). 

Celeste  Frock*.  Inc.,  308  We*t  Second 
Street,  Plainfield,  N.J.;  effective  10-20-60  to 
10-19-61  (children**  dreese*). 

Cluett,  Peabody  and  Co.,  Inc.,  Eagle  Build¬ 
ing,  ShamcAin,  Pa.;  effective  11-4-60  to  11- 
3-61  (men**  sport  shirt*). 

Cowden  Manufacturing  Co..  124  Apperson 
Heights.  Mt.  Sterling,  Ky.;  effective  10-23-60 
to  10-22-61  (men’s  work  clothing) . 

Dillon  Manufacturing  Co.,  Inc.,  Wayne 
Road,  Savannah,  TSnn.;  effective  10-25-60  to 

10- 24-61  (hospital  gowns,  nurses’  and  wom¬ 
en’s  uniforms) . 

Dixie  Manufacturing  Co.,  Plant  No.  1, 
South  Main  Street.  Columbia.  Tenn.;  effec¬ 
tive  11-1-60  to  10-31-61  (ladles’  and  girls’ 
sport  garments) . 

Eureka  Pant*  Manufactmring  Co.,  Madison 
Street,  ShelbyvlU*,  Tenn.;  effective  10-27-60 
to  10-26-61  (work  pants  and  shirts) . 

The  Warren  Featherbone  Co..  1225  South 
(Siestnut  Street,  Gainesville,  Oa.;  effective 

11- 7-60  to  11-6-61  (Infants’  wear). 

Fly  Manufacttning  Co.,  204  South  Main 
Street,  Shelbyvllle,  Tenn.;  effective  10-27-60 
to  10-28-61  (work  pants,  overalls,  dungarees) . 

Frackville  Pajanoas,  Inc.,  906  Scull  Street. 
Lebanon,  Pa.;  effective  10-31-60  to  10-30-61 
(men’s  and  boys’  pajamas). 

Harriet  Shirt  Co..  Inc.,  Exmore.  Va.;  effec¬ 
tive  11-1-60  to  10-31-61  (men’s  and  boys’ 
ihirts) . 

International  Latex  Corp.,  Newman.  Ga.; 
effective  11-1-60  to  10-31*-61  (brassieres). 

Key  Work  Clothes,  Inc.,  Fort  Scott,  Kans.; 
effective  10-31-60  to  10-30-61  (bib  overalls, 
overall  Jackets,  denim  work  Jackets;  Ivy  style 
pants). 

Lamar  Manufacturing  Co.,  Millport,  Ala.; 
effective  10-30-80  to  10-29-61  (men’s  and 
boys’  dress  trousers). 

Lansford  Apparel  Co.,  West  Patterson 
Street,  Lansford.  Pa.;  effective  10-23-60  to 
10-22-61  (children’s  dresses). 

McPenn  Corp.,  Washington  and  Walnut 
Streets,  Nantlcoke,  Pa.;  effective  10-24-60  to 
10-23-61  (men’s  and  boys’  sport  shirts) . 

Charles  Meyers  &  Co.,  First  and  Harrison 
Streets,  Belleville,  Ill.;  effective  11-1-60  to 
10-31-61  (men’s  semi-dress  slacks). 

Milan  Shirt  Manufacturing  Co.,  134  Wil¬ 
liamson  Street,  Milan,  ’Tenn.;  effective  11-4- 

60  to  11-3-61  (cotton  work  shirts,  cotton  and 
rayon  western  type  shirts) . 

Nor-Lee  Co.,  Inc.,  26  Virginia  Avenue,  Ext., 
Unlontown,  Pa.;  effective  10-20-60  to  10-19- 

61  (sleep  wear). 

Press  Dress  and  Uniform  Co.,  Hummels- 
town.  Pa.;  effective  10-21-60  to  10-20-61 
(maids’  and  nurses’  uniforms  and  cotton 
dresses) . 

.Seminole  Manufacturing  Co.,  Aberdeen, 
Miss.;  effective  10-30-60  to  10-29-61  (men’s 
and  boys’  dress  trousers). 

!  Seminole  Manufacturing  Co.,  Columbus, 

I  Miss.;  effective  10-30-60  to  10-29-61  (men’s 
and  boys’  dress  trousers) . 

Shane  Uniform  Co.,  Inc.,  2015  West  Mary¬ 
land  Street,  Evansville,  Ind.;  effective  10-31- 
I  60  to  10-30-61  (men’s  washable  service 
apparel). 

Shane  Uniform  Co.,  Inc.,  2015  West  Mary¬ 
land  Street,  Ehransvllle,  Ind.;  effective  10-31- 
60  to  10-30-61  (women’s  washable  service 
apparel). 

Star  Dress  Manufacturing  Co.,  601  Rich¬ 
mond  Street,  Plainfield,  NJ.;  effective  10- 
y  24-60  to  10-23-61  (women’s  dresses). 
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Levi  Straus*  and  Oo..  1803  Cherry  Street. 
KnoacvUle.  ’Tenn.;  effective  11-9-60  to  11-6-61 
(women’*  and  chlldten’*  outerwear) . 

Suetan  Garment*.  Inc..  WtnnrtKUo.  La^ 
effective  II-I76O  to  10-31-61  (men’s  and 
boys’  cotton  trousers). 

Tkiple  A  Trouser  Manufacturing  Co.,  me.. 
1439-31  Capoose  Avenue.  Scranton.  Pa^ 
effective  11-1-60  to  10-31-61  (boys’  trousers). 

Walhalla  Garment  Go.,  me..  Walhalla,  S.C.; 
effective  11-1-60  to  10-81-61  (women’s  wash 
dresses). 

Wh^viUe  Manufacturing  Co.,  Wilmington 
Road;  Whftevllle.  N.C.;  effective  11-3-60  to 
11-1-61  (children’s  cotton  pants.  Jackets, 
shirts  and  Jeans). 

The  following  learner  certificates  w^e 
issued  for  normal  labor  turnover  pur¬ 
poses.  The  effective  and  expiration 
dates  and  the  number  of  learners  au¬ 
thorized  are  indicated. 

Athens  Garment  Co.,  208  North  Marion 
Street.  Athena.  Ala.;  effective  10-24-60  to 
10-23-61;  10  learners  (wOTk  shirts). 

B  A  F  Manufacturing  Co.,  Inc.,  Mocksville, 
N.C.;  effective  10-31-60  to  10-30-61;  10 

learners  (men’s  and  boys'  sport  shirts). 

CBiecotah  Manxifactvirlng  Co..  Cherotah. 
Okla.;  effective  10-22-60  to  10-21-61;  10 
learners  (women’s  pedal  pushers,  children’s 
outerwear) . 

Frackville  Pajama  Oorp..  Schaefferstown, 
Pa.;  effective  10-31-60  to  10-30-61;  five 
learners  (men’s  and  bo]rs’  pajamas). 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  effective  and  expiration  dates  and 
the  number  of  learners  authorized  are 
indicated. 

Belhaven  Garment  Co.,  Belhaven,  N.C.; 
effective  10-20-60  to  4-19-61;  20  learners 
(children’s  dresses  of  woven  fabrics). 

Blshopvllle  Manufacturing  CD.,  Inc.,  Gregg 
Street,  Blshc^yville,  S.C.;  effective  10-21-60 
to  4-20-61;  30  learners  (women’s  wash 

dresses) . 

Bm-Mac  Corp..  450  East  Hancock  Avenue. 
Athens.  Ga.;  effective  10-21-60  to  4-20-61;  10 
learners  (men’s  sportswear). 

’The  Warren  Featherbone  Co.,  1225  South 
Chestnut  Street.  Gainesville.  Ga.;  effective 
10-21-60  to  4-20-61;  50  learners  (infants’ 
wear) . 

Glove  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended,  and 
29  CFR  522.60  to  522.66,  as  amended) . 

Good  Luck  Glove  Co.,  Carbondale,  HI.; 
effective  10-22-60  to  10-21-61;  10  percent  of 
the  total  number  of  machine  stitchers  for 
normal  labor  tvumover  purposes  (cotton,  Jer¬ 
sey,  and  leather  combination). 

Hosiery  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended,  and 
29  CFR  522.40  to  522.44,  as  amended) . 

The  following  learner  certificates  were 
issued  authorizing  the  employment  of 
five  percent  of  the  total  number  of  fac¬ 
tory  production  workers  for  normal  labor 
turnover  purposes.  The  effective  and 
expiration  dates  are  indicated. 

Beaver  Hosiery  Co.,  Hickory.  N.C.;  effective 
10-18-60  to  10-17-61  (seamless). 

Kayser  Roth  Hosiery  Co.,  Concord.  N.C.; 
effective  10-31-60  to  10-30-61  (ladles’  full- 
fashioned  and  seamless). 

Roane  Hosiery,  Inc.,  Harriman,  Tenn.;  ef¬ 
fective  10-31-60  to  10-30-61  (seamless). 

Russell  Hosiery  Mills,  Inc.,  Star,  N.C.;  ef¬ 
fective  10-31-60  to  10-30-61  (seamless). 

Villa  Rica  Hosiery  Mills,  Villa  Rica,  Ga.; 
effective  10-21-60  to  10-20-61  (seamless). 

The  following  learner  certificate  was 
issued  for  normal  labor  turnover  pur¬ 


poses.  Tbe  effective  and  expiration  dates 
and  the  number  of  learners  authorised 
are  indicated. 

Hansen  Hosiery  Mills,  Inc.,  176  South 
Coldbrook  Avenue.  Chamborsbwg,  Pa.;  ef¬ 
fective  10-3L-60  to  10-30-61;  five  learners 
(ladies’  fxiU-fashloned) . 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  effective  and  expiration  dates  and 
the  number  of  learners  authorized  are 
indicated. 

Davenport  Hosiery  MOUs,  Inc.,  ElUjay.  Ga.; 
effective  10-25-60  to  4-4-61;  10  learners  (sup¬ 
plemental  certificate)  (seamless). 

Diamond  Mills  Corp.,  Hanover  Division. 
3402  Carolina  Beach  Road.  Wilmington.  N.C.; 
effective  10-24-60  to  3-1-61;  50  learners  (sup¬ 
plemental  certificate)  (seamless) . 

Knitted  Wear  Industry  Learner  Regu¬ 
lations  (29  CWt  522.1  to  522.11,  as 
amended,  and  29  Cm  522.30  to  522.35,  as 
amended) . 

Dri-Set,  Inc.,  Graysvllle,  Tenn.;  effective 
10-30-60  to  10-29-61;  5  percent  of  the  total 
number  of  factory  production  woaicers  for 
normal  labor  turnover  purposes  (children’s 
sleep  wear) . 

Taylor  Manufacturing  Co.,  Division  of 
Union  Underwear  Co.,  Inc.,  Greensbnrg  Road. 
Campbellsville,  Ky.;  effective  10-81-60  to  10- 
30-61;  5  percent  of  the  total  number  of 
factory  production  workers  for  normal  labor 
tmnover  purposes  (men’s  and  boys’  under¬ 
wear). 

Van  Raalte  Co..  Inc.,  Maple  Street,  Mlddle- 
bury,  Vt.;  effective  10-31-60  to  10-80-61;  5 
percent  of  the  total  number  of  factory  pro¬ 
duction  workers  for  normal  labor  turnover 
purposes  (women’s  underwear  and  night¬ 
wear). 

Regulations  AM)licable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  523.1  to  522.11, 
as  amended). 

The  following  learner  certificates  were 
issued  in  Puerto  Rico  to  the  companies 
hereinafter  named.  The  effective  and 
expiration  dates,  learner  rates,  occupa¬ 
tions,  learning  periods,  and  the  number 
or  proportion  of  learners  authorized  to 
be  employed,  are  as  indicated. 

Alfredo  Manufactxuing  Corp.,  Rio  Grande, 
PR.;  effective  10-1-60  to  9-30-61;  16  learners 
for  normal  labor  turnover  pmposes  in  the 
occupations  of  sewing  machine  operators, 
final  pressers,  each  for  a  learning  period  of 
480  hours  at  the  rates  of  57  cents  an  hour  for 
the  first  240  hours  and  66  cents  an  hour  for 
the  remaining  240  hovirs  (men’s  cotton 
pajamas) . 

Alfredo  Manufacturing  Corp.,  Rio  Grande. 
P.R.;  effective  10-1-60  to  3-31-61;  19  learners 
for  plant  expansion  purposes  in  the  occupa¬ 
tions  of  sewing  machine  operators,  final 
pressers.  each  for  a  learning  period  of  480 
hoxirs  at  the  rates  of  57  cents  an  hotir  for 
the  first  240  hours  and  66  cents  an  hour  tor 
the  remsdning  240  hours  (men’s  cotton 
pajamas). 

Alto  Manufacturing  Corp.,  Agxias  Buenas, 
P.R.;  effective  9-28-60  to  9-27-61;  10  learnera 
for  normal  labOT  turnover  purposes  in  the 
occupation  of  loopera  for  a  learning  period 
of  480  hours  at  the  rates  of  75  cents  an  hour 
for  the  first  240  hours  and  88  cents  an  hour 
for  the  remaining  240  hoiirs  (full-fashioned 
sweaters). 

Angela  Manufacturing  Co..  Inc.,  Guayama, 
P.R.;  effective  10-1-60  to  3-31-61;  27  learners 
for  plant  expansion  piuposes  in  the  occupa¬ 
tions  of;  (1)  sewing  machine  operators  for 
a  learning  period  of  480  hours  at  the  rates 
of  70  cents  an  hour  tor  the  first  320  hours 
and  78  cents  an  hour  for  the  remaining  160 
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hours;  (2)  final  Inspection  of  fully  assembled 
garments  for  a  learning  period  of  160  hours 
at  the  rate  of  70  cents  an  hour  (brassieres). 

Atlas  Products  Corp..  Toa  Alta,  PJt.;  effec- 
tlse  0-15-60  to  S-14-61;  12  learners  tor  jAant 
ezpanslcm  purposes  in  ^e  occupation  of  ma¬ 
chine  searing  on  leather  gloves  for  a  learning 
period  of  480  hours  at  the  rates  of  57  cents  an 
hour  for  the  first  240  hours  and  66  cents  an 
hour  for  the  remaining  240  hours  (leather 
gloves). 

Atlas  Products  Corp.,  Toa  Alta,  PJl.;  effec¬ 
tive  0-15-60  to  0-14-61;  8  learners  for  n<srmal 
labor  turnover  purposes  in  the  occupation  of 
machine  sewing  on  leather  gloves  for  a  learn¬ 
ing  period  of  480  hours  at  the  rates  of  57 
cents  an  hour  tar  the  first  240  hours  and  66 
cents  an  hour  for  the  remaining  240  hours 
(leather  gloves) . 

Bonita,  Inc.,  Industrial  Avenue,  Cayey, 
PJl.;  effective  9-20-60  to  3-28-61;  37  learn- 
«s  for  plant  expansion  purposes  in  the  occu¬ 
pations  of  machine  stitching,  pressing,  each 
for  a  learning  period  of  320  hours  at  the  rates 
of  75  cents  an  hour  for  the  first  160  hours 
and  88  cents  an  hour  for  the  remaining  160 
hours  (swimwear). 

Clalrex  Oorp.  ot  Puerto  Rico,  Villa  Prades 
Industrial  Dev..  Rio  Pledras,  PH.;  effective 
10-3-60  to  10-2-61;  5  learners  for  normal 
labor  turnover  purposes  In  the  occupations 
of  photocell  assemblers,  inspection  and  test¬ 
ing,  each  for  a  learning  period  of  480  hours 
at  the  rates  of  80  cents  an  hoxir  fw  the 
first  240  hours  and  90  cents  an  hour  for  the 
remaining  240  hours  (photo  electric  cells). 

Clalrex  Oorp.  of  Puerto  Rico,  Villa  Prades 
Industrial  Dev.,  Rio  Pledras,  PH.;  effective 
10-3-60  to  4-2-61;  5  learners  for  plant  ex¬ 
pansion  purposes  in  the  occupations  of  photo¬ 
cell  assemblers,  inspection  emd  testing,  each 
for  a  learning  period  of  480  hours  at  the 
rates  of  80  cents  an  hovir  for  the  first  240 
hours  and  90  cents  an  hoxir  fcnr  the  remaining 
240  hours  (photo  electric  cells) . 

Juana  Diaz  Co.,  Inc.,  75  Cuatro  Calles 
Street,  Ponce,  PH.;  effective  10-3-60  to 
3-15-61;  15  learners  for  plant  expansion  pur¬ 
poses  in  the  occupation  6f  sewing  machine 
operators  for  a  learning  period  of  480  hours 
at  the  rates  of  70  cents  an  bibxir  for  the  first 
320  hours  and  78  cents  an  hour  for  the  re¬ 
maining  160  hours  (brassieres)  (supple¬ 
mental  certificate) . '  *  ^ 


Buphonics  Corp.,  Rio  Pledras,  PH.;  effective 
10-8-60  to  4-2-61;  30  learners  for  plant  ex¬ 
pansion  purposes  in  the  oocupatlozis  of  rub¬ 
ber  molding,  stamping,  assembly,  inspection 
and  testing,  each  for  a  learning  p^od  of  480 
hours  at  the  rates  of  76  cents  an  hour  for 
the  first  240  hours  and  86  cents  an  hour  for 
the  remaining  240  hoxua  (phonograph  pick- 
iip  cartridges) . 

Buphonics  Corp.,  Rio  Pledras,  PH.;  effective 
10-3-60  to  10-2-61;  10  learners  for  normal 
labor  turnover  purposes  in  the  occupations  of 
rubber  molding,  stamping,  assembly,  inspec¬ 
tion  and  testing,  each  tor  a  learning  period 
of  480  hoiirs  at  the  rates  of  76  cents  an  hour 
for  the  first  240  hours  and  86  cents  an  hour 
for  the  remaining  240  hours  (phonograph 
pick-up  cartridges) . 

Pinrioo,  Inc.,  Industrial  Avenue,  Cayey, 
PH.;  effective  9-29-60  to  9-28-61;  10  learners 
for  normal  labor  turnover  piirposes  in  the 
occupations  of  machine  stitching,  pressing, 
each  for  a  learning  period  of  320  hours  at  the 
rates  of  75  cents  an  hour  for  the  first  160 
hours  and  88  cents  an  hour  for  the  ronainlng 
160  ho\irs  (finishing  of  full-fashioned 
sweaters) . 

Marcat,  Inc.,  El  Comandante  Industrial 
Dev.,  Carolina.  P.R.;  effective  9-26-60  to 
9-25-61;  5  lecumers  for  normal  labor  turnover 
purposes  in  the  occupations  of  g\m  mounts 
assembler,  inspector,  each  tor  a  learning 
period  of  480  hours  at  the  rates  of  80  cents 
an  hour  for  the  first  240  hours  and  90  cents 
an  hour  for  the  remaining  240  hours  (as¬ 
sembly  of  television  £;un  mounts) . 

Marcat.  Inc.,  £3  Comandante  Industrial 
Dev.,  Carolina,  PH.;  effective  9-26-60  to 
3-25-61;  20  learners  for  plant  expansion  pur¬ 
poses  in  the  occupations  of  gun  mounts  as¬ 
sembler,  inspector,  each  for  a  learning  period 
of  480  hours  at  the  rates  of  80  cents  an  hour 
tar  the  first  240  hotirs  and  90  cents  an  hour 
for  the  remaining  240  hours  (assembly  of 
television  gun  mounts) . 

National  Packing  Co.,  Ponce,  PH.;  effective 
9-25-60  to  3-8-61;  15  learners  for  normal 
labor  turnover  purposes  in  the  occupation 
of  fish  cleaners  for  a  learning  period  of  160 
hours  at  the  rates  of  75  cents  an  hovu*  for 
the  first  80  hours  and  88  cents  an  hour  for 
the  remaining  80  hours  (fish  canning) 
(replacement  certificate) . 


Samac  Motor  Oorp..  Route  No.  112  Km.  9.6, 
Isabela,  PH.;  effective  10-3-60  to  10-2-61;  5 
lecuners  for'  normal  labor  turnover  piu-poaet 
in  the  occupations  of  die  setter  machine 
operator,  die  setter  lathe  operators,  coil  wind¬ 
ers,  air  and  arbor  press  operates,  arc  welders, 
eabh  for  a  learning  period  at  480  hours  at  the 
rates  of  80  cents  an  hour  for  the  first  240 
hoxurs  and  90  cents  an  horn  for  the  remain¬ 
ing  240  hours  (small  electric  fractional  hc^M 
power  motors) . 

Supreme  Products,  Centro  Commercial 
Villa  Nevarez,  Rio  Pledras,  P.R.;  effective 
10-3-60  to  4-2-61;  15  learners  for  plant  ex¬ 
pansion  purposes  in  the  occupations  of;  (1) 
embroidery  machine  operators  for  a  learning 
period  of  480  horns  at  the  rates  of  60  cents 
an  hour 'for  the  first  240  hours  and  70  cents 
an  hour  for  the  remaining  240  hours;  (2)  ap¬ 
plique  cutters  for  a  learning  period  of  240 
hours  at  the  rates  of  60  cents  an  hour  for  the 
first  160  hours  and  70  cents  an  hour  for  the 
remaining  80  hours  (embroidery  on  petti¬ 
coats  and  ladies’  lingerie) . 

Each  learner  certificate  has  been  issued 
upon  the  representations  of  the  employer 
which,  among  other  things,  were  that 
emplo3rment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment  of  -  opportunities  for  em¬ 
ployment,  and  that  experienced  workers 
for  the  learner  occupations  are  not  avail¬ 
able.  The  certificates  may  be  annulled 
or  withdrawn,  as  indicated  therein,  in 
the  manner  provided  in  Part  528  of  Title 
29  of  the  Code  of  Federal  Regulations. 
Any  person  aggrieved  by  the  issuance  of 
any  of  these  certificates  may  seek  a  re¬ 
view  or  reconsideration  thereof  within 
fifteen  days  after  publication  of  this 
notice  in  the  Federal  Register  pursuant 
to  the  provisions  of  29  CFR  522.9. 

Signed  at  Washington,  D.C..  this  27th 
day  of  October  1960. 

Robert  G.  Gronewald, 
Authorized  Representative  of  the 
Administrator. 

[F.R.  Doc.  60-10348;  Filed.  Nov.  3.  1960; 

8:46  a.m.] 
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